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THE BOARD OF DIRECTORS’ REPORT 2013 
 
The organisation 

Pluss Boligkreditt AS is a wholly owned subsidiary of Sparebanken Pluss, which merged with Sparebanken Sør 

and changed its name to Sparebanken Sør from 1.1.2014. The Company’s business is managed from 

Kristiansand. The Company is licensed by the Financial Supervisory Authority of Norway to operate as a 

mortgage company and is allowed to issue covered bonds. Pluss Boligkreditt AS is a part of Sparebanken Pluss’ 

long-term financial strategy, according to which the Company’s main objective is the issuance of covered bonds. 

The share capital is owned by Sparebanken Pluss, and the Company is accordingly included in the Sparebanken 

Pluss Group. 

 

The cover pool comprises mortgage home loans which have been granted by Sparebanken Pluss and taken over 

by Pluss Boligkreditt AS. The mortgage loans fulfil the requirements for being included in the cover pool. One 

important requirement is that any loan balance taken over by the Company may not exceed 75% of the 

mortgaged property’s market value. 

 

As of 31 December 2013, a home loan portfolio amounting to MNOK 11,320 has been transferred from 

Sparebanken Pluss to Pluss Boligkreditt AS. The loan portfolio was included in the Company’s cover pool, and 

Pluss Boligkreditt AS had issued covered bonds of MNOK 9,961.  

 

Rating 

All issued covered bonds from Pluss Boligkreditt AS has been given Aaa-rating from Moody’s. In connection 

with the merger announced between Sparebanken Pluss and Sparebanken Sør, Moody’s commented that it did 

not consider that any merger of covered bonds programmes for the two banks would have any negative effects 

on the Aaa-rating, and the quality of credit would remain high after the merger. 

 

Statement concerning the Company’s annual accounts 

The Financial Statements have been prepared in accordance with International Financing Reporting Standards 

(IFRS) since 2011. Reference is made to the notes for further information. 

 

Total operating revenue for Pluss Boligkreditt AS in 2013 amounted to MNOK 466.0, compared to MNOK 

416.2 in 2012. Net income for the year was a net profit after taxes of MNOK 131.7 (MNOK 85.4 in 2012), and 

the Board recommends that net profit is included in the Company’s equity. 

 

At year-end, total assets amounted to MNOK 11,320 (MNOK 10,564), of which net lending to customers 

amounted to MNOK 11,320 (MNOK 10,562). The loan portfolio was financed through issuance of bonds with a 

face value of MNOK 9,961 (MNOK 9,400). As of 31 December 2013, the Company had a share capital of 

MNOK 525, which was fully paid.  

 

Pluss Boligkreditt AS has an Overdraft Facility amounting to MNOK 3,000 with Sparebanken Pluss of which 

MNOK 530 had been drawn by the end of 2013. In addition, Pluss Boligkreditt AS has a Revolving 

Multicurrency Loan Facility with Sparebanken Pluss, which can be used to refinance maturing covered bonds. 

 

The cooperation with Sparebanken Pluss is regulated through various agreements which imply that the Company 

is ensured of competence in major disciplines. This also ensures efficient operations of the Company. Pluss 

Boligkreditt AS is governed by the same systems of internal controls, risk management and social responsibility 

as the Parent bank. Reference is made to the Annual Report of Sparebanken Pluss for further information. 

 

The Company has no spesific articles of association beyond the Limited Liability Companies Act regulating the 

appointment and replacement of Board members.  

 

In accordance with the Norwegian act of Accounting, § 3-3a, the Board of Directors confirms that conditions for 

a going concern are undoubtedly met, and these assumptions are the basis for the annual report and financial 

statements. The Board is not aware of any circumstances of significance beyond the Company’s income 

statement and balance sheet with notes, which would negatively affect the assessment of the Company’s position 

and result. The Company’s operations do not include research and development activities. 

 

Risk 

As a licenced mortgage company, Pluss Boligkreditt AS is subject to a number of acts, regulations, 

recommendations and regulatory provisions. The objective of the Company is to finance lending activities 
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through the issuance of covered bonds with high rating. This means that Pluss Boligkreditt AS strives to ensure 

that risk is kept at a low level. 

 

The Company emphasises to identify, measure and control risk elements in such a way that the market has 

confidence in the Company, and that the company can achieve high rating on the covered bonds that are issued. 

The Company has adopted guidelines and framework for management and control of various types of risk, and 

the Board of Directors considers the total risk exposure to be low. 

 

Credit risk 

Credit risk is defined as the risk that the Company’s commercial counterparties or customers are unable or 

unwilling to fulfil their payment obligations to Pluss Boligkreditt AS. Credit risk is a function of both the ability 

as well as the willingness to pay taking the value of the underlying collateral into consideration. 

 

In the Company’s credit strategy and credit policy, there has been established a framework for which loans that 

may be granted by the Company. It is also stated which requirements that are imposed on borrowers, as well as 

collateral requirements for loans that may be transferred to Pluss Boligkreditt AS.   

 

By the end of 2013 a portfolio of MNOK 11,320 has been transferred from Sparebanken Pluss to Pluss 

Boligkreditt AS. As of 31 December 2013, the lending portfolio had a total loan balance that amounted to 58.1% 

of the value estimates for the mortgaged properties (weighted LTV).  

 

The Board considers the overall quality of the lending portfolio to be very good and the credit risk to be low. 

 

Market risks 

Market risk is defined as the risk of losses from changes in market variables such as interest rates, foreign 

exchange rates and prices on financial instruments. 

 

In accordance with laws and regulations applicable to this type of company, market risk in Pluss Boligkreditt AS 

should be low and limited by Board adopted guidelines. The Company may use financial derivatives in order to 

manage market risk.  

 

All mortgage home loans within the Company by the end of the year are calculated at floating rate. Interest rates 

can be changed upon six weeks’ notice to customers. At year-end, the Company had issued floating rate notes 

(FRN) in Norwegian kroner only (NIBOR 3 months). Interest rate risk is considered to be low. The Company 

has no foreign currency exposure. 

 

The Board considers the overall market risk to be low. 

 

Liquidity risks 

Liquidity risk is defined as the risk that the Company will be unable to refinance its obligations on an ongoing 

basis as they fall due (refinancing risk). Liquidity risk also includes the risk that the financial markets, from 

which the Company seeks to refinance its business, cease to function (market liquidity). 

  

Pluss Boligkreditt AS issues bonds with a soft call, which gives the Company an option to extend the loan by 12 

months beyond the maturity date. Further financial needs are covered by equity and short-term loans from 

Sparebanken Pluss.  

 

In addition to an Overdraft Facility amounting to MNOK 3,000 with Sparebanken Pluss, Pluss Boligkreditt AS 

also has a Revolving Multicurrency Loan Facility with Sparebanken Pluss which can be used to refinance 

maturing covered bonds. 

 

The Board considers the Company’s liquidity risk to be low. 

 

Operational risk 

Operational risk is defined as the risk of the Company facing losses from errors or irregularities in the 

Company’s ordinary operations and handling of transactions, lack of internal controls or system failure. A 

“Management Service Agreement” has been entered into with Sparebanken Pluss covering administration and 

production, including EDP operation and finance and risk management.  

 

The Board considers the operational risk to be low. 
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Employees and the working environment 

The operations in the Company are handled by employees in Sparebanken Pluss according to a Management 

Service Agreement between the Company and the bank. As of 31 December 2013, the Company had no 

employees. CEO is also hired from the bank. It is therefore not relevant to comment on the internal working 

environment in Pluss Boligkreditt AS to fulfil the requirements of the Norwegian Accounting Act.  

 

The Company does not carry out activities that pollute the external environment. 

 

The Board consists of four persons, two of whom are women. 

 

The merger 

After the merger between Sparebanken Pluss and Sparebanken Sør was completed with effect from 1 January 

2014, a decision was made to merger Pluss Boligkreditt AS with Sør Boligkreditt AS. The Financial Supervisory 

Authority of Norway has approved the application for merger of the two credit institutions and the merger was 

completed 4 March 2014. The merger was completed with accounts-related effect from 1 January 2014. Pluss 

Boligkreditt AS was the acquiring company and the company changed its name to Sør Boligkreditt AS. 

Future prospects 

The Board expects that the Company will have a satisfactory operating environment also in 2014. 

Pluss Boligkreditt AS plans further acquisition of loans from Sparebanken Pluss in 2014, and the Company 

intend to issue covered bonds in both the national and the international bond market. 

 

Distribution 

Profit after tax for 2013 amounted to MNOK 131.7. The Board recommends that MNOK 131.7 is transferred to 

the Company’s equity. 

 
31 December 2013 

Kristiansand, 13 March 2014 

 

 

The Board of Directors of Pluss Boligkreditt AS 
 

Stein A. Hannevik   Lasse Kvinlaug   Marianne Lofthus 

Chairman of the Board   Board member   Board member 

 

 

Tone Solheim Grøsle       Bjørn A. Friestad  

Board member        CEO 
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Declaration in accordance with the Securities act, § 5-5 

 

The Board of Directors and CEO of Pluss Boligkreditt AS hereby confirm that the Company’s Financial 

Statements for 2013 have been prepared in accordance with the currently valid accounting standards, and that the 

information provided in the Financial Statements provides a true and fair view of the Company’s assets, 

liabilities, financial position and overall result. 

 

In addition we confirm that the Annual Report gives a true and fair view of the Company’s development, result 

and financial position, together with a description of the most significant risk and uncertainty factors facing the 

Company. 

 

 

 
31 December 2013 

Kristiansand, 13 March 2014 

 

The Board of Directors of Pluss Boligkreditt AS 

 

 
Stein A. Hannevik   Lasse Kvinlaug   Marianne Lofthus 

Chairman of the Board   Board member   Board member 

 

 

 

Tone Solheim Grøsle       Bjørn A. Friestad  

Board member        CEO 
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INCOME STATEMENT 

 

NOK 1 000 Notes: 2013 2012

Interest income 13 466.003 416.246

Interest expenses 13 253.380 284.518

NET INTEREST INCOME 212.622 131.728

Commission income 104 83

Commission expenses 5.000 5.000

NET COMMISION EXPANSES 14 4.896 4.917

Net income from financial instruments 14 -15.909 123

NET INCOME FROM FINANCIAL INVESTMENTS -15.909 123

Depreciation 17 377 377

Other operating expenses 15 8.540 7.937

TOTAL OPERATING EXPENSES 8.918 8.314

PROFIT BEFORE LOSSES 182.900 118.619

Losses on loans 4,7,9,10 0 0

PROFIT BEFORE TAXES 182.900 118.619

Taxes 16 51.212 33.213

PROFIT FOR THE PERIOD AFTER TAX 131.688 85.406

Profit per share (NOK) 20 1.316,88 854,06

 

OTHER COMPREHENSIVE INCOME  

2013 2012

PROFIT FOR THE PERIOD AFTER TAX 131.688 85.406

Other comprehensive income 0 0

TOTAL PROFIT 131.688 85.406

Notes:
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BALANCE SHEET 

 

NOK 1 000 Notes: 31.12.13 31.12.12

ASSETS

Loans to customers 4,7,8,9,10,20,21 11.319.904 10.562.118

Financial derivates 18,20,21 0 935

Deferred tax assets 16 149 117

Fixed assets 17 7 384

TOTAL ASSETS 11.320.060 10.563.554

LIABILITIES AND EQUITY

Debt to credit institutions 11,20,21,23 529.506 554.903

Debt securities issued 6,12,20,21 9.969.755 9.410.453

Financial derivates 18,21,21 0 2.095

Payable tax 16 51.244 33.237

TOTAL LIABILITIES 10.550.505 10.000.687

EQUITY

Paid-in equity capital:

Share capital 19 525.000 450.000

Equity capital accumulated through retained earnings 244.555 112.867

TOTAL EQUITY 769.555 562.867

TOTAL LIABILITIES AND EQUITY 11.320.060 10.563.554

 

 

 

 

31 December 2013 

Kristiansand, 13 March 2014 

 

The Board of Directors of Pluss Boligkreditt AS 
 

 

 

Stein A. Hannevik  Lasse Kvinlaug   Marianne Lofthus Tone S. Grøsle            

Chairman of the Board  Board member   Board member  Board member

      

 

 

 

Bjørn A. Friestad  

CEO 
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STATEMENT OF CHANGES IN EQUITY 
 

NOK 1 000 Share capital Other equity Total equity

Balance sheet as of 1. January 2012 450.000 63.762 513.762

Profit for the period 0 85.405 85.405

Paid dividend 2012 0 -36.300 -36.300

Balance as of 31 December 2012 450.000 112.867 562.867

Share issue 27 september 2013 75.000 0 75.000

Profit for the period 0 131.688 131.688

Balance as of 31 December 2013 525.000 244.555 769.555  
 

The Company’s share capital is MNOK 525 as of 31 December 2013, and constitutes 100 000 shares with face 

value of NOK 5,250, wholly owned by Sparebanken Pluss. 

 

CASH FLOW STATEMENT 

 

NOK 1 000 2013 2012

Cash flows from operations

Interest, commissions and fees received from customers 464.353 417.842

Interest, commissions and fees paid -253.940 -296.256

Other income 104 83

Other payments -13.918 -13.314

Net changes in lending to customers -756.231 -985.400

Taxes paid -33.237 -7.101

Net cash flows from operation activities -592.869 -884.147

Cash flows from investment activities

Net cash flows from investment activities 0 0

Cash flows from funding activities

Net change in deposit from Norges Bank and other financial 

institutions -25.397 -81.906

Payment recived, bond debt 3.298.302 1.002.353

Payment made, bond debt -2.755.036 0

Dividend payments 0 -36.300

Issue of share capital 75.000 0

Net cash flows from funding activities 592.869 884.147

Net changes in cash and cash equivalents  + / - 0 0

Liquid assets as of 01 January 0 0

Liquid assets as of 31 December 0 0  
 

The Cash flow Statement shows receipts and payments of cash and cash equivalents during the year. The 

statement has been prepared according to the direct method. The cash flows are classified as operation activities, 

investment activities and funding activities. 
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Note 1 – Accounting principles 

 

1. INTRODUCTION 

Pluss Boligkreditt AS is a wholly owned subsidiary of Sparebanken Pluss. The Company has been granted a 

licence as a credit institution with the option to issue covered bonds. The Company was founded on 4 March 

2008, and Pluss Boligkreditt AS was established as a credit institution and subsidiary to the bank in January 

2009.  

 

The main purpose of Pluss Boligkreditt AS is to offer loans secured by mortgages in residential property within 

75% of appraised value, and to issue covered bonds to national and international investors.  

 

The Financial Statements for 2013 were presented by the Board of Directors 11 March 2014, and will finally be 

adopted by the annual general assembly 27 March 2014. The General Assembly is the Company’s supreme 

body.  

 

2. BASIS FOR PREPARATION OF FINANCIAL STATEMENTS 

The financial statement is prepared in accordance with International Financial Reporting Standards (IFRS) as 

adopted by EU, in addition to the Norwegian disclosure requirements pursuant to the Norwegian Accounting 

Act.   

 

The Financial Statements for Pluss Boligkreditt AS have been prepared in Norwegian kroner (NOK), which is 

the functional currency of the Company. 

Unless otherwise specified, the values on accounts are rounded to the nearest thousand. 

The measurement for the financial statement is historical cost with the  exception of derivatives which are 

measured at fair value with changes in the income statement.  

 

3. INCOME AND EXPENSE RECOGNITION 

Interest revenue and interest cost are calculated and recognised in the income statement in accordance with the 

effective interest method. All charges related to interest-bearing loans and borrowings are included in the 

calculation of effective interest rate and are amortised over the expected term.  

 

Fees, which are a direct payment for services rendered, are recognised when the services are provided. Directly 

attributable transaction costs associated with financial instruments that are valued at amortised cost is amortised 

over the anticipated lifetime of the instrument.         

 

4. DISCRETIONARY JUDGEMENTS, ESTIMATES AND CONDITIONS 

With the preparation of financial statements, the management makes estimates and judgements. Areas that are 

largely comprised of discretionary estimates, and have a high degree of complexity, and where assumptions and 

estimates are significant to the financial statements, are presented below.  

 

4.1. General 

In the application of the Company’s accounting policies, the Company’s management has exercised its discretion 

in certain areas and used assumptions concerning future events as a basis in the accounting process. As may be 

expected, there is an inherent level of uncertainty associated with accounting items that are based on the use of 

discretion and assumptions concerning future events. In connection with the exercising of discretion and the 

determination of assumptions concerning future events, the management will consider the available information 

on the balance sheet date, previous experience with similar assessments, and market and third party assessments 

of the circumstances concerned. Although the management uses its best discretion and the best estimates 

available, it must be anticipated that the actual outcome may in certain cases deviate from what is assumed in the 

accounting process. Estimates, suppositions and assumptions where there is a considerable risk of significant 

changes in the value entered in the balance sheet for assets and liabilities over the next financial year are 

discussed below. 

 

 

4.2. Write-downs on lending 

The assessment of individual write-downs on loans and collective write-downs will always involve a significant 

level of discretion. Predictions based on historical information may prove to be incorrect, as it is impossible to 

know with any certainty the relevance of historical data as a decision-making factor. The risk associated with the 
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type of lending provided by the company is considered to be limited as the security objects consist of private 

residential property.  

 

5. FINANCIAL INSTRUMENTS 

5.1 Recognition and deductions 

Financial assets and liabilities are recognised when the Company becomes a party to the instrument’s contractual 

decisions. A financial asset is deducted when the contractual rights to the cash flows from the financial asset 

expire, or the Company transfers the financial asset in such a way that the risk and profit potential of the asset in 

question is substantially transferred. A financial liability is deducted when the financial liability is discharged, 

cancelled or expired. 

 

5.2 Offsetting 

Financial assets and liabilities are offset and recognised as a net amount in the balance sheet when the Company 

has a legally enforceable entitlement to offset, and intends to realise the asset and settle the liabilities. 

 

5.3 Classification 

Financial instruments are classified in one of the following categories at the initial recognition. 

 Financial instruments subject to fair value through profit or loss 

 Loans and receivables at amortised cost 

 Other liabilities at amortised cost 

 

5.3.1 Financial assets fair value / financial derivatives 

Financial derivatives are valued at actual value with changes in the income statement. Pluss Boligkreditt AS has 

only implemented use of interest rate swaps. Financial derivatives will be recognised at actual value and changes 

in the value will be shown in the income statement. With the calculation of actual value, the current yield curve 

in the market will be used at all times. 

 

5.3.2 Loans and receivables at amortised cost 

This category includes loans and receivables that are measured at amortised cost. 

 

5.3.3 Other liabilities at amortised cost 

This category is liabilities that are measured at amortised cost. 

 

5.4 Measurement at initial recognition 

The initial recognition is fair value, in addition; instruments that are not derivatives or is measured at fair value 

with changes in the income statement, the transaction cost that are directly attributable to the acquisition or issue 

of the financial asset or the financial liability 

 

5.5 Subsequent measurement 

5.5.1 Measurement at fair value 

Fair value is the price that would be obtained upon the sale of an asset or the price that would be paid to transfer 

a liability in an orderly transaction between market participants at the time of valuation.   

 

5.5.1.1 Measurement of financial instruments which are not traded in active markets  

Financial instruments which are not traded in active markets are valued using suitable valuation techniques. 

Valuation techniques are based on the recently signed transactions between independent parties, by reference to 

instruments with virtually the same content or by discounting cash flows. As far as possible, valuations are based 

on externally observed parameter values. 

 

In calculating the fair value of swaps entered into, the market puts the relevant interbank interest rate curve used 

at all times. 

 

5.5.2 Measurement of amortised cost 

Financial instruments not measured at fair value are measured at amortised cost. Revenues are calculated at the 

instruments effective interest rate.  

 

Amortised cost is defined as the book value at the initial measurement, adjusted for received / paid instalments 

and any cumulative accrual of fees, commissions etc. with any write-downs. 
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The effective interest rate method is one which calculates the amortised cost and the accrued interest income / 

expenses for the relevant period. Interest income is recognised using the effective interest method. The effective 

interest rate is the rate of the loan’s discounted cash flows over the expected life of the loan’s amortised cost at 

the time it was established. This means that any difference between the loan’s original book value and the 

accrued value is being amortised over the loan’s expected maturity. 

 

5.5.3 Write-downs of financial assets 

Losses on loans are calculated as the difference between the book value and net present value of estimated future 

cash flows, discounted using the effective interest rate. Use of the effective interest rate method means that 

interest income on loans that are impaired is accounted for. These loans are recognised at the interbank interest 

rate at the date adjusted for changes in interest rates until the time of impairment. The income rates are based on 

the loan’s recorded value. 

 

In the income statement, posted losses consist of realised losses, changes in impairment losses on loans as well 

as input on past realised losses. Losses on loans are based on assessment of the Company’s loan portfolio in 

accordance with IAS 39. The Company determines the losses on loans on a quarterly basis. Non-performing and 

doubtful loans are followed up with regular reviews. Pluss Boligkreditt AS has no impairments on loans as of 31 

December 2013. 

 

5.5.3.1 Reduction in value of loans and individual write-downs 

Impairment loss is made when there is objective evidence that a lending has a reduction in value as a result of 

weakening credit quality. An impairment loss is reversed if the loss is reduced and can be related objectively to 

an event occurring after the impairment date. All loans that are considered essential will be assessed to see 

whether there is objective evidence of impaired credit, and the objective indication is likely to result in reduced 

future cash flows to operation of the engagement. Objective evidence may be defaults, bankruptcies, debt 

settlement, lack of liquidity or other significant financial problems.  

 

5.5.3.2 Collective write-downs 

Loans which have not been subject to individual impairment are included in the collective write-downs. Loans 

are divided into groups with approximately the same risk characteristics with regarding to servicing. Collective 

write-downs are calculated on sub-groups of loans where there is objective evidence that shows that the future 

cash flow for the operation of the engagement is weakened. Collective write-downs made in order to cover 

expected credit losses caused by incidents that have occurred, shall take into account losses in the portfolio at the 

time of measurement, but that are not yet identified at the individual’s commitment level. Objective events 

would be a negative trend in risk classification, or adverse developments in collateral values. 

 

5.5.3.3 Realised losses 

When it is highly probable that the loss is final, this is recognised as a realised loss. This includes losses in which 

the Company has lost its claim against the debtor in bankruptcy, confirmed by debt settlement, by a court ruling 

and by the debt remission. This applies even if the Company has otherwise suspended enforcement or waived 

part or all engagements. Some realised losses will be covered through the previous decision made on individual 

loan loss write-downs, and ascertained against the former provision. Realised losses, without courage in 

individual impairment losses, as well as over- or under coverage in relation to previous impairment losses, are 

recognised in the income statement. 

 

5.6 Presentation in income statement and balance sheet 

5.6.1 Loans 

Loans are recognised as either loans or debt to credit institutions or loans or debt to customers. Interest income is 

included in the income statement under interest income. Changes in value due to impairment changes are 

recognised in the income statement under losses on loans.  

 

5.6.2 Financial derivatives (assets and liabilities) 

The balance sheet includes financial derivatives. Value adjustments related to derivative instruments are 

recognised in the income statement under net income from on financial instruments. 

 

5.6.3 Debt to credit institutions 

The balance sheet includes liabilities to credit institutions. Interest expense is recognised in the income statement 

under interest expenses. 
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5.6.4 Debt securities issued 

The balance sheet includes debt securities issued. Interest expense is recognised in the income statement under 

interest expenses. 

 

6. FIXED ASSETS  

Fixed assets are recognised in the balance sheet at their acquisition cost minus accumulated depreciation. 

Ordinary depreciation is calculated on a straight line basis over the expected economic lifetime of the asset. 

There will be an annual reassessment of remaining lifetime and residual value for each fixed assets. 

 

At each reporting date, it will be evaluated as to whether there are any indications of impairment. If there are 

indications of impairment in the value of an asset, the company will calculate the utility value of the asset. The 

asset is written-down to the higher of the fair value and the utility value. The basis of previous write-downs is 

considered at the same time. 

 

7. INCOME TAX 

Tax is accrued as a cost, irrespective of the time of payment. The tax cost thus reflects current taxes both for the 

year and in the future as a result of the year’s activity. Tax that is expected to be offset against net income is 

included in the tax cost for the year and designated current taxes. Deferred tax is calculated on the basis of 

differences between reported fiscal and accounting results that will be offset in the future. Tax-increasing and 

tax-reducing provisional differences within the same time interval are assessed against each other. 

 

Any net deferred tax assets are recognised as an asset in the balance sheet in cases where it is likely that the tax-

reducing differences will be realised. 

 

8. CASH FLOW STATEMENT 

The cash flow statement shows receipts and payments of cash and cash equivalents during the year. Cash and 

cash equivalents are defined as loans to and receivables from central banks. 

 

9. CHANGES IN STANDARDS AND NOTES  
Pluss Boligkreditt AS has not made any changes in accounting principles in 2013. The Company has changed its 

presentation format, including the presentation of accrued interests and financial derivatives. Financial 

derivatives were previously reported together with other assets and liabilities, but now presented on their own 

line in the accounts. Accrued interest was previously reported as “Prepaid, non-accrued costs and earned income 

not received” and “Incurred costs and received non-earned income”, but these are now presented as a part of 

amortised cost or fair value of the financial instrument in the balance sheet and notes. The comparable figures for 

2012 have been altered accordingly. 

 

The following new standards have also been implemented:  

 

IAS 1 Presentation of Financial Statements 

The amendments to IAS 1 require that the records in the statement of other comprehensive income (OCI) should 

be grouped into two categories. Items that may be reclassified to profit or loss at a future date (for example, the 

net gain on the hedge of a net investment, exchange differences on translation of foreign operations into the 

reporting currency, net change in cash flow hedges and net gains or losses on financial assets classified as 

available for sale) are to be presented separately from items which will never be reclassified (for example, 

actuarial gains and losses linked to contribution-based pension arrangements). The changes only affect the 

presentation and have no impact on the financial position or results.  

 

The changes do not affect Pluss Boligkreditt, as there are no items recorded as other comprehensive income and 

costs (OCI) that may be reclassified in the future.  

 

IFRS 7 Financial instruments – clarifications  

The changes mean that companies are required to provide details of offset entitlements and related agreements 

(for example the provision of securities). This information will provide users of the financial statements with 

useful information in evaluating the effects of offset agreements on the Group's financial position. The new notes 

are required for all recognised financial instruments presented net in accordance with "IAS 32 Financial 

Instruments – presentation". The reporting requirements also include recognised financial instruments that are 
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subject to an "enforceable master netting arrangement" or similar agreement, regardless of whether they are 

presented net in accordance with IAS 32. The changes do not affect the Group's financial position or result.  

Pluss Boligkreditt AS has implemented the standard and provided supplementary information in the note on 

financial derivatives. 

IFRS 13 Fair Value Measurement  

This standard sets out principles and guidance for the fair value measurements of assets and liabilities that other 

standards require or permit to be measured at fair value. The standard contains no information about when fair 

value should be used, but this follows from other standards. 

 

The effect of implementing IFRS 13 is limited for Pluss Boligkreditt AS, as there are no significant changes in 

the standard relative to the previous calculation of the fair value of financial instruments. 

IAS 1 Presentation of Financial Statements  

(Annual Improvement Project 2009-2011) 

The changes to IAS 1 clarify the difference between voluntary comparative figures and the minimum 

requirements. Normally, the presentation of the previous period’s comparative figures will meet the minimum 

requirements. The changes do not affect the Group's financial position or result. 

In 2013, Pluss Boligkreditt AS changed from two-year to one-year comparative figures for its profit and loss 

account, balance sheet and equity and cash flow statements in line with the minimum requirements. The 

information provided in the notes has also been altered correspondingly. 

10. STANDARDS AND INTERPRETATIONS THAT HAVE BEEN APPROVED, BUT NOT YET 

ENTERED INTO FORCE  

ISAB has published a number of new standards, interpretations and changes to standards that will be mandatory 

for the company in the future financial periods. The changes that are applicable to the company are described 

below: 

 

IAS 32 Financial Instruments – presentation 

IAS 32 has been amended to clarify the meaning of “currently has a legally enforceable right to set-off”, and also 

to clarify the application of IAS 32s in the offsetting of payment systems such as central clearing house systems 

which use gross settlement mechanisms that do not happen simultaneously. The amendments are effective for 

annual periods beginning 1st January 2014 or later. 

 

The changes are not expected to affect the company's quarterly or annual financial statements for 2014.  

 

IFRS 9 Financial instruments 

IFRS 9 currently covers the first and second phases of IASB's work in replacing the present IAS 39. The first 

phase covers the classification and measurement of financial assets and liabilities, while the second phase 

concerns hedge accounting. The final phases of this project concern measurements at amortised cost and the 

write-down of financial assets. The date of implementation has been deferred until an unspecified date, and it is 

anticipated that the standard will take effect and become mandatory for the financial year commencing 1 January 

2017.  

Pluss Boligkreditt AS will evaluate the potential effects of IFRS 9 in accordance with the other phases as soon as 

the final standard, including all phases, is published.  

IAS 39 – Recognition and measurement 

IASB had adopted changes regarding the hedge accounting rules under IFRS. The changes mean that hedge 

accounting need not be concluded in cases where derivatives designated as hedging instruments must be 

transferred in order to carry out central counterparty clearing (CCP) as required by law or other regulation, 

provided that certain specified criteria are met. The amendments are effective for financial years commencing on 

or after 1 January 2014. 

This change may affect the Pluss Boligkreditt AS in the future. Pluss Boligkreditt AS utilises not hedge 

accounting as of 31.12.2013. 
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Note 2 – Risk management in Pluss Boligkreditt AS  

The objective of  Pluss Boligkreditt AS is to be an instrument for Sparebanken Pluss in such a way that the bank 

can strengthen the vision of being “The Bank for Sørlandet”; A leading, solid and independent bank with 

Sørlandet as the main market. The objective of the company is to buy mortgage home loans of high quality and 

issue covered bonds. This means that risk is subject to an active and satisfactory management.  A part of the 

business strategy of Sparebanken Pluss Group is to keep a low or moderate risk profile in all operations.  

 

Taking risks is a basic feature of banking, and risk management is therefore a key area in both daily operations 

as well as the Board’s on-going work. We also refer to the document “Risk and capital management in 

Sparebanken Pluss”, which also includes Pluss Boligkreditt AS. The document is available on the Bank’s 

website. 
 

ORGANISATION 

BOARD OF DIRECTORS 

The Board has overall responsibility for the Company’s risk management and shall ensure that the Company has 

appropriate systems for risk management and internal control. The Board sets the risk strategy and risk profile, 

and shall approve on a regular basis the guidelines for the Company’s risk tolerance and set standards for the 

reporting and information. The Board also sets the strategy and policies for the level, the composition and the 

distribution of equity.  

 

THE COMPANY’S MANAGEMENT 

The management and daily operation of Pluss Boligkreditt AS is based on a Management Service Agreement 

between the company and Sparebanken Pluss. The Chief Executive Officer has the overall responsibility for the 

implementation of the company’s credit strategy and credit policy within general mandates and limits adopted by 

the Board. 

 

The responsibility for the implementation of the annual assessment of the risk situation and capital (ICAAP) is 

delegated to the Risk Control Department. This analysis should be coordinated and integrated with other 

planning and strategy work in the Group. 

 

Sparebanken Pluss has a Risk Control Department that covers the entire group. This department should identify, 

measure and evaluate the Group’s overall risk, and be responsible for compliance. According to the Management 

Agreement between Pluss Boligkreditt AS and Sparebanken Pluss, the Risk Control Department will also 

perform relevant control and monitoring tasks for Pluss Boligkreditt AS. 

 

RISK MANAGEMENT COMMITTEE 

The risk management committee is to take decisions regarding the group’s total risk exposure and reconcile this 

in relation to the group’s capital needs. The risk management committee is responsible for auditing the group’s          

ICAAP documents and recommending any changes to the ICAAP process. Risk management committee shall 

deal with matters and provide input regarding the group’s management and control of total risk. 

 

INTERNAL AUDITOR 

The Bank has an internal auditor in its staff which also conducts the internal audit of Pluss Boligkreditt AS. This 

is a monitoring function that is independent of the management, designed to perform risk assessments, controls 

and investigations of the company’s internal control and governance process to assess whether they are 

appropriate and proper. 

 

THE INTERNAL CAPITAL ADEQUACY ASSESSMENT PROCESS 

When it comes to the process to ensure adequate capital level at all times (ICAAP), the company’s ICAAP is a 

part of the Group’s ICAAP, and the final assessment is made by the Board of Directors in Sparebanken Pluss. 

 

AUDIT COMMITTEE 

Pluss Boligkreditt AS shall have an identical audit committee as Sparebanken Pluss, and the committee shall 

look after the Company’s operations, including the Board’s decisions and look after that the operations are 

managed in accordance with laws and regulations. 
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RISK CATEGORIES 

For risk management purposes Pluss Boligkreditt AS distinguishes between the following risks: 

 

CREDIT RISK 

Credit risk is the risk of loss in case a customer or a counterparty does not fulfil his or her payment obligations to 

Pluss Boligkreditt AS. Credit risk concerns all claims on counterparties/customers. Essentially this means loans 

and credits, but also responsibilities under issued securities and counterparty risk arising from derivatives and 

foreign exchange contracts.  

 

Credit risk is a function of two factors: servicing and the willingness to pay and the value of underlying 

collateral. Both factors must occur with negative outcome for it to be able to experience losses. The first is the 

lack of ability to pay or the willingness of the debtor to pay, and the other is that value of the underlying 

collateral is not sufficient to cover the company’s requirements for any breach and subsequent realisation of 

collateral. 

 

Credit risk is defined as a significant risk, and the Group’s policy is that credit risk exposure should be low to 

moderate. The monitoring is based on an internal risk classification system, and the Group has a model 

implemented for the analysis of credit risk. The Board of Directors adopts the Company’s credit strategy and 

credit policy, and credit risk is managed through adopted limits by the board and objectives for probability of 

default, expected loss and risk adjusted capital. Further the Board also adopts framework related to risk profile 

and exposure at portfolio level. 

 

The Board, Management and control bodies receive regular reports of credit risk based on the risk classification 

system. Central to this is the development of lending by the various risk classes and movement between these 

classes.  

 

SETTLEMENT RISK 

Settlement risk is a form of credit risk where a contracting party fails to fulfil its obligations regarding 

settlements in the form of cash or securities, and that the Company has given notice of the payment or transfer of 

a security or collateral. Settlement risk that the Company is exposed to, is considered to be low. 

 

LIQUIDITY RISK 

Liquidity risk is defined as the risk that Pluss Boligkreditt AS fails to meet its obligations as they fall due 

(refinancing risk). Liquidity risk also includes the risk that financial markets that the Group wants to use do not 

work (market liquidity). Liquidity risk is in the risk policy defined as a significant risk. Exposure should be 

moderate and in line with the average in the market. The monitoring is done by the control of exposure in 

relation to adopted limits and control of qualitative requirements.  

 

MARKET RISK 

Market risk arises from the Company’s unsecured transactions in interest rate-, currency- and equity markets, 

and can be divided into interest rate risk, currency risk, equity risk and spread risk. The risk is linked to 

variations due to changes in market prices and / or -rates.  

 

Interest rate risk 

Interest rate risk is defined as the risk for the revenue losses arising from changes in interest rates if the fixed rate 

period for the Company’s liabilities and assets and off balance, not coincides. The Company’s interest rate risk is 

subject to limits for maximum value change in interest rates at 2 percentage points. Fixed interest on the 

Company’s instruments are mainly short, and the Company’s interest rate risk is low.  

 

Currency risk 

Currency risk is defined as the risk for the revenue losses that occur if exchange rates change. Currency risk is 

subject to limits for maximum aggregate foreign exchange position. Pluss Boligkreditt AS has no foreign 

exchange exposure at the end of 2013.  

 

Share risk 

Price risk (share risk) consists of market risk associated with positions in equity securities, including derivatives 

with underlying equity instruments. Price risk is subject to limits for the maximum aggregate position in an 

equity portfolio. The Company has no share positions at the end of 2013.  

 

Spread risk 
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Spread risk is related to the performance in securities as a result of changes in credit spreads, and this factor 

exists in addition to the price risk. It is considered that the Company has low spread risk. 

 

BUSINESS RISK 

Business risk is defined as the risk of unexpected revenue fluctuations based on factors other than credit risk, 

market risk and operational risk. The risk can occur in various business and product segments and is linked to 

cyclical fluctuations and changes in customer behaviour. Business risk can also arise as a result of government 

regulations. The risk also include the reputational risk, which is the risk associated with increased losses, reduced 

income and / or increased costs as a result of the Company’s reputation having been damaged. 

 

STRATEGIC RISK 

Strategic risk is defined as internal matters on which the strategic risks relate to the strategies, plans and changes 

that the Company either has or has proposed. 

 

OPERATIONAL RISK 

Operational risk is defined as the risk the Company has as a result of inadequate or failing internal processes or 

systems, human errors, or external events. Operational risk includes risk of default. Examples of operational 

risks can be several types of adverse actions and events, including money laundering, corruption, embezzlement, 

insider trading, fraud, robbery, threats to employees, authorisation failure and the failure of EDP systems, among 

other things. 

 

The monitoring of operational risk is done by regular qualitative assessments. The estimated capital requirements 

for operational risk are carried out under the basic method, and it is assessed whether these ICAAP capital 

calculations are adequate. It is considered that the Company has a low operational risk. 

 

CONCENTRATIONS OF RISK 

Concentrations of financial risk arise when financial instruments with similar characteristics are uniformly 

affected by economic changes or other factors. The identification of concentrations of risk includes judgements. 

In the Group’s risk management there is a general aim to reduce or control risk concentration. 

 

Pluss Boligkreditt AS faces various types of risk concentration. If the single borrower or groups of affiliated 

debtors constitute a significant proportion of the portfolio, it will represent a form of concentration risk as the 

portfolio thus provides specific risk. Another form of concentration risk comes as a result of high exposure to 

certain geographic areas, as a result of different geographical areas may have different cyclical developments. 

 

For credit risk, the aim is to avoid the greater risk concentrations, including large exposure to individual 

customers or customer groups or geographical areas. 

 

Additional risk due to debtor’s concentration is not present for Pluss Boligkreditt AS in the opinion of the 

company. This is a result of low credit risk exposure when one takes into account the quality of the collateral. 

 

 

HEDGING INSTRUMENTS 

The Company uses the following hedging instruments: 

 Interest rate swaps – agreements to exchange interest rates for a particular nominal amount over a specified 

number of periods. 

 

The purpose of the use of interest rate instruments are to hedge future interest rate conditions or counteract the 

effect of exchange rate fluctuations. 

Hedge accounting is not used as at 31.12 2013 and the company has no derivatives as at 31.12.2013. 
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Note 3 – Capital adequacy 
Pluss Boligkreditt AS has a goal of maximising long-term value creation by being a competitive covered bond 

company with cost efficient processes. The Company also has a goal that the risk profile should be low. 

 

Sparebanken Pluss Group has established a strategy and process for risk measurement, -management and –

control that provides an overview of the risks the Group is exposed to, and this process also includes Pluss 

Boligkreditt AS. This therefore provides the basis for the assessment and calculation of the Company’s total 

capital needs, and how this can be maintained to meet the specific risks in an adequate manner. The process is 

described as ICAAP (Internal Capital Adequacy Assessment Process) or “Total Capital Assessment Process”. 

The assessment of capital needs includes the size, composition and the distribution of the capital, adapted to the 

level of the risks that the Company are or may be exposed to.  

 

A regulatory change has been adopted with effect from 1 July 2013 involving new minimum requirements for 

core tier 1 capital and four new buffer capital requirements for banks, credit companies and parent companies of 

banking groups. The sum of the new minimum requirements for core tier 1 capital and the buffer requirements 

corresponds to 9% core tier 1 capital. The requirement for tier 1 capital will be 10.5%, while the requirement for 

total capital adequacy will be 12.5%. Sparebanken Pluss aims to ensure that core tier 1 capital does not fall 

below 10%.  

 

Pluss Boligkreditt AS uses the standard method for credit- and market risk and basic method for operational risk 

for calculating capital adequacy under the current capital adequacy rules - Basel II.  

 

 

NOK 1 000 31.12.13 31.12.12

Core tier 1 capital ratio 17,42 % 13,87 %

Core capital ratio 17,42 % 13,87 %

Capital ratio 17,42 % 13,87 %

Minimum capital requirement 353.490 324.589

Risk-weighted assets 4.418.625 4.057.363

Total equity 769.555 562.868

Core capital 769.555 562.868

-Share capital 525.000 450.000

-Equity capital accumulated through retained earnings 244.555 112.686

Minimum capital requirement 353.490 324.589

-Commitments secured by mortgage on property 339.262 316.920

-Mass market commitments 2.661 602

-Institutions 0 7

-Capital requirements operational risko (basis method) 11.567 7.060  
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Note 4 – Credit risk and risk classes  

Credit risk is the largest risk for the company. Credit risk is managed through adopted limits by the board and 

objectives for expected loss, concentration risk, growth and large customers and contributes to the Group’s 

objective to maximise the long-term income. 

 

PRINCIPLES OF RISK CATEGORIES  

Sparebanken Pluss Group has a system of risk classification of customers, where all customers are classified in 

the loan application process. 

 

In addition all commitments over NOK 50.000 are risk classified quarterly. The risk classification system 

implies that the customers are classified in categories of probability of default where the probability of default 

within 12 months is estimated on the basis of different internal and external financial data. To categorize the 

customers according to probability of default, the loan portfolio is divided in 10 different risk classes (class A - 

J) and 2 risk classes (K and L) for respectively non-performing commitments and loans serviced, but still with 

write-downs. Risk development in the loan portfolio is monitored by the system of risk classification, and 

migration between the risk classes is monitored quarterly. 

 

All customers shall be risk classified before the loan is transferred to Pluss Boligkreditt AS, and loans that are 

transferred to Pluss Boligkreditt AS shall have a probability (PD-value) of default of maximum 2,00 %. 

Customers that achieve a weaker risk class after transfer to the company may still be in the cover pool if the 

requirement of LTV below 75 % is fulfilled.  

 

THE COMPANY’S RISK CATEGORIES ARE AS FOLLOWS:  
 
 

 

 
 

RISK CLASSIFICATION: 
 

RISIKOGRUPPERING: 

 

 
 

 

 

 
 

 

Risk classes As from Until

A 0,00 % 0,10 %

B 0,11 % 0,25 %

C 0,26 % 0,50 %

D 0,51 % 0,75 %

E 0,76 % 1,25 %

F 1,26 % 2,00 %

G 2,01 % 3,00 %

H 3,01 % 5,00 %

I 5,01 % 10,00 %

J 10,01 % 100,00 %

Probability of default

Low risk 0,00 – 0,75 %

Medium risk 0,76 - 2,00 %

High risk 2,01 - 100 %
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COMMITMENTS ACCORDING TO RISK CLASSIFICATION AS OF 31 DECEMBER 2013

NOK 1 000

Total 

commitments % Gross loans

Undrawn 

limits 

(committed)

Low  risk 10.259.061 78,7 % 8.892.725 78,6 %

Medium risk 2.097.950 16,1 % 1.822.544 16,1 %

High risk 601.831 4,6 % 524.206 4,6 %

Non-performing (<90 days) and impaired 

commitments 441 0,0 % 441 0,0 %

Unclassif ied 81.510 0,6 % 79.988 0,7 %

Total commitments 13.040.793 100,0 % 11.319.904 100,0 %

COMMITMENTS ACCORDING TO RISK CLASSIFICATION AS OF 31 DECEMBER 2012

NOK 1 000

Total 

commitments % Gross loans

Undrawn 

limits 

(committed)

Low  risk 9.305.567 76,8 % 7.817.936 74,0 %

Medium risk 2.146.515 17,7 % 2.078.214 19,7 %

High risk 634.668 5,2 % 627.169 5,9 %

Non-performing (<90 days) and impaired 

commitments 0 0,0 % 0 0,0 %

Unclassif ied 35.396 0,3 % 38.799 0,4 %

Total commitments 12.122.146 100,0 % 10.562.118 100,0 %  
 

Total commitments include gross loans and undrawn limits (committed). Undrawn limits are unused credit 

facilities on approved credits (Fleksilån). 

 

Collateral  

The company uses collateral to reduce risk, and the main types of collateral are mortgages in residential 

property. The main principle for valuation of collateral is an objective appraisal of the collateral’s value. With 

the exception of any commitments with write-downs, the value of collateral is calculated under the assumption 

of going concern. Valuation of collateral should also take into account estimated cost of sales. Estimated value of 

collateral is updated quarterly. 

 

 

Note 5 – Interest rate risk  

Interest rate risk occurs in connection with the Company’s ordinary lending activities and in relation to activities 

in the money and capital markets. Interest rate risk may occur when repricing dates on the Company’s assets and 

liabilities, including off-balance instruments, are not matched. The Board of Directors has adopted limits for 

maximum interest rate risk exposure, and this is measured as a maximum loss as a result of a parallel 

displacement of the yield curve by two percentage points. Interest rate risk is managed by the choice of fixed 

interest rates of assets and liabilities and the use of financial derivatives. The Company’s interest rate risk 

exposure is reported to the Board of Directors on a quarterly basis. By measurement of interest rate risk exposure 

in relation to adopted limits, interest rate risk is only calculated on exposures with a remaining fixed interest 

period over 6 months.  

 

As of 31 December 2013 Pluss Boligkreditt AS only has loans with floating interest rates in the portfolio. The 

Company does not report interest rate risk for loans or deposits where the interest rate may be adjusted within 3 

months. According to the model used by Pluss Boligkreditt AS calculated interest rate risk was NOK 0 as of 31 

December 2013 (NOK 0 as of 31 December 2012). 

 

As at 31.12.2012 the Company has entered into interest rate swaps to move the reprising date for interest rates on 

loans given to the Company, which all have 3 months revolving interest rate fixing. The interest rate swaps are 

established to mitigate the fixing risk. Pluss Boligkreditt AS has no such derivatives recognised as at 31.12.2013.  
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Note 6 – Liquidity risk  

Liquidity risk is defined as the risk of the Company being unable to meets its obligations at maturity. The 

Company’s liquidity risk was in general low in 2013, and this was illustrated by the fact that most of the 

Company’s loans were funded on a long-term basis by covered bonds. Long-term funding is defined as funding 

from the money- and capital markets with maturities in excess of 1 year, as well as unutilised committed 

overdraft facilities. The Company shall at all times have sufficient liquid assets in order to fulfil its obligations. 

In 2013, the Company’s funding structure complied with all requirements by law and the Board of Directors. 

 

As of 31 December 2013 Pluss Boligkreditt AS has an Overdraft Facility amounting to MNOK 3 000 with 

Sparebanken Pluss. In addition Pluss Boligkreditt AS has at any time a Revolving Multicurrency Loan Facility 

with the parent bank where it is paid an annual commission. 

 

Covered Bonds issued by Pluss Boligkreditt AS contain a clause with a soft call, which gives the Company an 

option to extend the loan by 12 month beyond the maturity date. 

 

The table shows “Fleksilån” (approved credits) as loans to and receivables from customers with maturity within 

1 month, because there is no agreed repayment time on these loans. In on-going management of liquidity risk 

there are other assumptions regarding maturity date for the balance sheet item. 

 

Up to From 1 to From 3 months From 1 year Over

MNOK Total 1 month 3 months to 1 year to 5 years 5 years Undefined

Assets

Loans to customers 11.320 5.413 33 156 758 4.960

Total Assets 11.320 5.413 33 156 758 4.960 0

Loans / non-derivative obligations

Debt to financial institutions 530 530

Debt securitites issued 9.973 12 144 8.018 1.800

Other debt 51 26 26

Total Liabilities 10.554 542 26 169 8.018 1.800 0

31.12.2013

 

As of 31 December 2013, unused credit facilities on approved credits (Fleksilån) are MNOK 1 730. 

 

Up to From 1 to From 3 months From 1 year Over

MNOK Total 1 month 3 months to 1 year to 5 years 5 years Undefined

Assets

Loans to customers 10.562 5.288 32 155 746 4.341

Total Assets 10.562 5.288 32 155 746 4.341 0

Loans / non-derivative obligations

Debt to financial institutions 555 555

Debt securitites issued 9.412 12 9.400

Other debt 33 17 17

Total Liabilities 10.000 567 17 17 9.400 0 0

31.12.2012

 
As of 31 December 2012, unused credit facilities on approved credits (Fleksilån) are MNOK 1 568. 
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MATURITY STRUCTURE OF ISSUED BONDS AS OF 31 DECEMBER 2013 
 

Amortised 

cost

Nominal 

value Fair value (*) Interest rate type

Repayment 

profile Maturity

Funding Ticker

NO0010503428 PLBK06 143.542 143.500 143.887 Floating No installments 26.09.14

NO0010520406 PLBK05 11.011 11.000 11.063 Floating No installments 16.03.15

NO0010572118 PLBK01 1.003.586 1.000.000 1.005.423 Floating No installments 23.04.15

NO0010503410 PLBK09 6.502 6.500 6.536 Floating No installments 28.09.15

NO0010575210 PLBK02 500.805 500.000 504.081 Floating No installments 26.11.15

NO0010593437 PLBK03 1.000.744 1.000.000 1.006.509 Floating No installments 14.12.15

NO0010512502 PLBK08 1.001.244 1.000.000 1.007.866 Floating No installments 14.12.15

NO0010515406 PLBK07 1.001.022 1.000.000 1.009.532 Floating No installments 16.03.16

NO0010605801 PLBK10 999.632 1.000.000 1.007.380 Floating No installments 30.03.16

NO0010641624 PLBK11 1.001.282 1.000.000 1.011.303 Floating No installments 28.03.17

NO0010673296 PLBK12 1.500.958 1.500.000 1.503.403 Floating No installments 14.09.18

NO0010699341 PLBK14 800.009 800.000 800.327 Floating No installments 13.03.19

NO0010689680 PLBK13 999.417 1.000.000 999.769 Floating No installments 18.09.19

Total covered bonds 9.969.755 9.961.000 10.017.078

NOK 1 000

 
According to the specified maturity dates, the covered bond agreements contain a clause with a soft call, which 

gives the company an option to extend the loan by 12 months beyond the maturity date. 

 

The fair values are market values calculated under the direction of the Norwegian Securities Dealers Association 

as of 31 December 2013. 

Note 7 – Loans  

NOK 1 000 31.12.2013 31.12.2012

Loans assessed at amortised cost

Overdraft Facilities (Fleksilån) 5.386.007 5.263.813

Repayment loans 5.933.897 5.298.304

Total loans to customers valued at amortised cost 11.319.904 10.562.118

Unused credit facilities on approved credits (Fleksilån) 1.730.440 1.568.031

NOK 1 000 31.12.2013 31.12.2012

Loans according to sectors

Retail customers 11.255.128 10.470.956

Various corporate lending *) 64.776 91.162

Total 11.319.904 10.562.118

*)  Various industries lending is home loans to customerss in sector 8200 (790) , "self-employed".  
 
Geographical loan distribution 

NOK 1 000

Loans according to geographical distribution

Vest-Agder 7.410.329 65,5 % 6.950.080 65,8 %

Aust-Agder 2.014.471 17,8 % 1.870.830 17,7 %

Oslo 723.667 6,4 % 643.459 6,1 %

Akershus 344.801 3,0 % 355.973 3,4 %

Rogaland 220.853 2,0 % 196.426 1,9 %

Other counties 605.783 5,4 % 545.350 5,2 %

Total loans geographical distribution 11.319.904 100 % 10.562.118 100 %

2013 2012

 



Pluss Boligkreditt AS 

 23 

Note 8 – Cover Pool and loan to value (LTV)  

NOK 1 000 31.12.2013 31.12.2012

Cover Pool

Pool of eligible loans (residential properties) 11.319.904 10.562.118

Supplementary assets 0 0

Total Cover Pool 11.319.904 10.562.118

Collateralisation 113,1 % 122,2 %

Average (weighted) Loan to Value (%) 58,1 % 49,8 %  
 

Collateral security 

The loans are secured by mortgages in residential property, and the company’s cover pool has the following 

distribution of Loan to Value (LTV): 

 

MNOK % MNOK %

LTV 0 - 60% 5.188 45,9 % 6.821 64,6 %

LTV 60 - 70% 2.833 25,0 % 2.751 26,1 %

LTV 70 - 75% 1.845 16,3 % 711 6,7 %

LTV 75 - 80% 1.019 9,0 % 193 1,8 %

LTV 80 - 90% 426 3,8 % 78 0,7 %

LTV 90 - 100% 0 0,0 % 0 0,0 %

LTV > 100% 0 0,0 % 0 0,0 %

Total 11.310 100 % 10.554 100 %

31.12.2013 31.12.2012

 
The above table LTV is exclusive of accrued interest. 

 

It is emphasized that LTV is based on a traditional distribution where the entire loan is placed in the interval 

where” the last part” of the loan is placed. This implies that the actual LTV-distribution will be lower than 

shown in the table. For a loan with high LTV, actually only a part of this loan volume belongs to the interval 

with high LTV, while the largest part of the loan will be in the lower intervals.  

 

By transfer of loans to the Company, the loans’ LTV shall be within 75 %. Loans with a higher calculated LTV 

due to a new valuation of the collateral can remain in the Company, even though loan proportion above 75 % 

will not be included in the cover pool. 

 

Note 9 – Non-performing commitments  

NOK 1 000 31.12.2013 31.12.2012

Gross non-performing commitments

31 - 60 days 441 2.654

61 - 90 days 0 0

Over 90 days 0 0

Total non-performing commitments 441 2.654  
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Note 10 – Write-downs on loans 

NOK 1 000 2013 2012

Individual write-downs 0 0

Collective write-downs 0 0

Write-downs on loans 0 0

Write-offs covered by write-downs 0 0

Write-offs not covered by write-downs 0 0

Write-offs 0 0  
 
For general information about loans, see note 2 and 4.  

 

Note 11 – Loans from credit institutions 

NOK 1 000 31.12.13 31.12.12

Loans from credit institutions valued at amortised cost

Loans and deposits from credit institutions 529.506 554.903

Loans from credit institutions valued at amortised cost 529.506 554.903  
 
In its entirety this is debt to the Parent bank, Sparebanken Pluss. As of 31 December 2013 Pluss Boligkreditt AS 

has an Overdraft Facility amounting to MNOK 3 000 with Sparebanken Pluss. In addition Pluss Boligkreditt AS 

has at any time a Revolving Multicurrency Loan Facility with the Parent bank where it is paid a yearly 

commission. 

 

Note 12 – Debt securities issued 

NOMINAL VALUES

NOK 1 000 31.12.2013 31.12.2012

Nominal value covered bonds 9.961.000 9.400.000

Net nominal value covered bonds 9.961.000 9.400.000

BOOK VALUES

NOK 1 000 31.12.2013 31.12.2012

Covered bonds assessed at amortised cost 9.969.755 9.410.453

Total values of covered bonds 9.969.755 9.410.453  
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Note 13 – Interest income and interest expenses 

 
INTEREST INCOME

NOK 1 000 2013 2012

Interest income from financial instruments assessed at amortised cost

Interest on loans to and deposits with credit institutions 4                  -               

Interest on loans to customers 465.999       416.246       

Total interest income 466.003       416.246       

INTEREST EXPENSES

NOK 1 000 2013 2012

Interest expenses on financial instruments assessed at amortised cost

Interest on loans and deposits from credit institutions 12.935         15.169         

Interest on debt securities issued 240.445       269.349       

Total interest expenses 253.380       284.518        

Note 14 – Net income from financial instruments 

 

 

NOK 1 000 2013 2012

Changes in value to amortised cost:

Gains / losses and change in value - certificates and bonds -16.036 0

Changes in value to amortised cost -16.036 0

Changes in value subject to fair value through profit:

Changes in financial derivatives 127 123

Changes in value designated at fair value through profit 127 123

Net income from financial instruments -15.908 123
 

 

Losses on bonds valued at amortised cost are due to early redemption of debt. All redemptions are made with the 

parent bank and are based on market prices obtained from leading market participants. 

 

Note 15 – Other operating expenses 

 
NOK 1 000 2013 2012

Administration expenses 2.718 2.455

Other operating expenses 5.822 5.482

Other operating expenses 8.540 7.937  
 

The company has no employees as of 31 December 2013. The management of the company is performed by 

Sparebanken Pluss according to a Management Service Agreement.  

 

Auditor's fees are included in other operating expenses. 

 
NOK 1 000 2013 2012

Audit fee 188 169

Fee tax advice 0 0

Fees Covered Bond Programme 53 75

Fees for other services 7 5

Total fees to elected auditor (incl VAT) 248 249  
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Note 16 – Taxes 

 

TAX EXPENSES

NOK 1 000 2013 2012

Pre-tax operating profit 182.900 118.619

Changes in temporary differences 115 86

Taxable income 183.015 118.705

Total tax payable (28%) 51.244 33.237

NOK 1 000 2013 2012

Payable taxes 51.244 33.237

Changes in deferred taxes -32 -24

Total tax cost 51.212 33.213

RECONCILIATION FROM NOMINAL TO ACTUAL TAX RATE

NOK 1 000 2013 2012

Pre-tax operating profit 182.900 118.619

Expected income tax at nominal tax rates 51.212 33.213

Total tax cost 51.212 33.213

Effective tax rate 28,0 % 28,0 %

CALCULATION OF DEFERRED TAXES / DEFERRED TAX ASSETS

NOK 1 000 31.12.2013 31.12.2012

Deferred tax assets and deferred taxes affect the following temporary differences

Fixed assets -534 -292

Other differences 0 -127

Total taxable temporary differences -534 -419

Basis deferred taxes (+) / deferred tax assets (-) -534 -419

Deferred taxes (+) / deferred tax assets (-) -149 -117

NOK 1 000 31.12.2013 31.12.2012

Deferred taxes / deferred tax assets as of 1 January -117 -93

Changes in deferred taxes in income statement -32 -24

Deferred taxes / deferred tax assets as of 31 December -149 -117  
 
Deferred tax assets as of 31 December 2013 can be justified on the basis of expectations of future income. 
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Note 17 – Fixed assets 

 

2013 2012

Software and Software and

NOK 1 000 licenses licenses

Cost as of 1 January 1.886 1.886

Additions 0 0

Sales 0 0

Cost as of 31 December 1.886 1.886

Accumulated depreciation as of 1 January -1.502 -1.125

Sales 0 0

This years write-offs 0 0

This years depreciation -377 -377

Accumulated depreciation and write-offs as of 31 December -1.879 -1.502

Book value as of 31 December 7 384

Depreciation method Straight line basis Straight line basis

Expected lifetime 5 years 5 years  
 

Note 18 – Financial derivates 

 

Nok 1 000 31.12.13

31.12.13 (1) 

presented as net 31.12.12

31.12.12 (1) 

presented as net

Asset

Financial derivatives 0 0 935 0

Total financial derivatives 0 0 935 0

Debt

Financial derivatives 0 0 2.095 1.160

Total financial deriatives 0 0 2.095 1.160

Net financial derivatives 0 0 -1.160 -1.160  
 

1) Financial derivatives indicate assets and liabilities in cases where the bank and group have recognised their 

financial derivatives net in relation to each individual counterparty. 

 

Pluss Boligkreditt AS counter-claim rights adhere to common Norwegian law. Pluss Boligkreditt AS has the 

right to offset other outstanding accounts through ISDA agreements and a master agreement in cases where 

certain events occur. Pluss Boligkreditt AS has also entered into CSA agreements with its counterparties. The 

amounts have not been offset in the balance sheet because the transactions are generally not settled on a net 

basis. 

 

Pluss Boligkreditt AS has no financial derivatives recognized at 31 Desember 2013. 
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Note 19 – Share capital and share owners 

 

2013

Share owner

Number 

ofshares

Face 

value

Share capital 

(1)

Dividend 

(1)

Dividend pr 

share

Profit for the 

period (1)

Result pr 

share

Sparebanken Pluss 100.000     5.250   525.000        -            -              131.688       1.316,88      

2012

Share owner

Number 

ofshares

Face 

value

Share capital 

(1)

Dividend 

(1)

Dividend pr 

share

Profit for the 

period (1)

Result pr 

share

Sparebanken Pluss 100.000     4.500   450.000        36.300      363,00         85.406         854,06         

(1)Figures in NOK 1 000

For changes in equity, see Statement of changes in equity.
 

Note 20 – Financial instruments by category 

 

Loans,

receivables

and other 

Fair liabilities at

NOK 1 000 value amortised cost Total

Loans to customers 11.319.904 11.319.904

Total financial assets 0 11.319.904 11.319.904

Debt to credit institutions -529.506 -529.506

Debt securities issued -9.969.755 -9.969.755

Total financial debt 0 -10.499.261 -10.499.261

Loans,

receivables

and other 

Fair liabilities at

NOK 1 000 value amortised cost Total

Loans to customers 10.562.118 10.562.118

Financial derivatives 935 935

Total financial assets 935 10.562.118 10.563.053

Debt to credit institutions -554.903 -554.903

Debt securities issued -9.410.453 -9.410.453

Financial derivatives -2.095 -2.095

Total financial debt -2.095 -9.965.356 -9.967.451

31.12.2013

31.12.2012

 
 

Pluss Boligkreditt AS has no financial instruments voluntary categorized at fair value, classified as available for 

sale or held to maturity. 
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Note 21 – Financial instruments at fair value 

 
METHODS TO DETERMINE FAIR VALUE 

 

GENERAL 

For financial instruments where the carrying value is a reasonable approximation of fair value, valuation 

methods to calculate fair value are not used. This relates mainly to assets and liabilities within a short time (three 

months) due for payment or where there is a short time (three months) to the next interest due date / regulation. 

 

INTEREST RATE SWAPS 

Valuation of interest rate swaps at fair value is done through the use of valuation techniques in which the 

expected future cash flows are discounted to the present value. The calculation of expected cash flows and 

discounting of these, is carried out on the use of observable market rates. The estimated present value is checked 

against the corresponding estimates from the counterparties in the contracts. 

 

LENDING 

For loans with variable interest rate to customers, fair value is considered to be equal to face value. 

 

BORROWING 

Where loans are valued at fair value, borrowings are valued at the quoted prices, where available, and the 

securities are traded in liquid markets. For other securities the valuation is made through the use of valuation 

techniques and the discounting of expected future cash flows. A risk-free interest rate is regarded as the interest 

rate on loans between banks, particularly credit-worthy ones. The mark-up for credit risk is made on the basis of 

the on-going assessments which other market players make of the Company’s creditworthiness. 

 

 

FAIR VALUE COMPARED TO RECOGNISED VALUE

NOK 1 000

Fair Recognised Fair Recognised

value value value value

Loans to customers 11.319.904 11.319.904 10.562.118 10.562.118

Total financial assets 11.319.904 11.319.904 10.562.118 10.562.118

Debt to credit institutions -529.506 -529.506 -554.903 -554.903

Debt securities issued -9.969.755 -10.029.219 -9.410.453 -9.498.628

Total financial debt -10.499.261 -10.558.725 -9.965.356 -10.053.531

31.12.201231.12.2013

 
 
The fair values are market values calculated under the direction of the Norwegian Securities Dealers Association 

as of 31 December included accrued interest. 
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CLASSIFICATION OF FINANCIAL INSTRUMENTS – FAIR VALUE HIERARCHY  

Financial instruments are classified in different levels. Only financial instruments carried at fair value are 

presented. 

 

Level 1: 

Includes financial assets and liabilities valued using the uncorrected observable market values. This includes 

listed shares, derivatives traded on active market places and other securities with quoted market values.  

 

Level 2: 

Instruments value based on valuation techniques in which all assumptions (all input) is based on directly or 

indirectly observable market data. Values here can be obtained from external market players or reconciled with 

the external markets which offer these types of services. 

 

Level 3: 

Instruments are based on valuation techniques in which at least one essential requirement cannot be supported 

based on observable market values. This category includes investments in companies and fixed rate loans where 

there is no market information. 

 

CLASSIFICATION OF FINANCIAL INSTRUMENTS

Recognised

NOK 1 000 value Level 1 Level 2 Level 3

Assets recognised to amortised cost

Loans to customers 11.319.904 11.319.904

Total financial assets 11.319.904 0 0 11.319.904

Liabilities recognised to amortised cost

Debt to credit institutions -529.506 -529.506

Debt securities issued -9.969.755 -10.029.219

Total financial debt -10.499.261 0 -10.558.725 0

Recognised

NOK 1 000 value Level 1 Level 2 Level 3

Assets recognised to amortised cost

Loans to customers 10.562.118 10.562.118

Asset recognised to fair value

Financial derivatives 905 905

Total financial assets 10.563.023 0 905 10.562.118

Liabilities recognised to amortised cost

Debt to credit institutions -554.903 -554.903

Debt securities issued -9.410.453 -9.498.628

Liabilities recognised to fair value

Financial derivatives -2.095 -2.095

Total financial debt -9.967.451 0 -10.055.626 0

31.12.2012

Fair value

31.12.2013

Fair value
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FAIR VALUE AND PAYMENT OBLIGATIONS CONTRACTED BY THE DATE OF MATURITY  
 

NOK 1 000

Fair Payment Fair Payment

value obligation value obligation

Debt securities issued -10.029.219 -9.961.000 -9.498.628 -9.400.000

TOTAL -10.029.219 -9.961.000 -9.498.628 -9.400.000

31.12.201231.12.2013

 
 
The column of payment obligation in this scheme consists of nominal payment obligation. The fair value for 

debt incurred in connection with the issuing of securities is the market values prepared under the direction of the 

Norwegian Securities Dealers Association as of 31 December, in addition to any accrued interest.  

Note 22 – Segment accounting 

The Company has only one segment; mortgage loans to consumers in Norway. For geographical loan 

distribution, see note 7. The Company’s activity is mortgage home loans within 75 % of the property’s market 

value. None of the Company’s customers constitute a significant proportion of the portfolio (more than 10 % of 

the portfolio). This applies both 2013 and 2012. 

 

Note 23 – Information on related parties  
Pluss Boligkreditt AS has entered into transactions with related parties as described in this note. All transactions 

with related parties are entered into on market terms. Except for those transactions that are identified in this note, 

there are no significant transactions or outstanding claims with related parties. 

 
NOK 1 000 31.12.2013 31.12.2012

Interest income

Sparebanken Pluss - Parent company 0 0

Net change in value of debt securities issued and related 

derivatives

Sparebanken Pluss - Parent company -16.036 0

Interest expenses

Sparebanken Pluss - Parent company (1) 103.560 146.404

Commissions and fees

Sparebanken Pluss - Parent company 5.000 5.000

Other operating expenses

Sparebanken Pluss - Parent company 3.384 3.380

Outstanding claims as of  31 December 

Sparebanken Pluss - Parent company 0 0

Liabilities as of 31 December

Sparebanken Pluss - Parent company 529.506 554.903  
 

(1) Of total interest expenses of MNOK 103,6 (MNOK 146,4 in 2012), is MNOK 90,7 (MNOK 131,2 in 2012) 

interest expenses on Covered Bonds, and MNOK 12,9 (MNOK 15,2 in 2012 ) interest expenses on outstanding 

amounts between Pluss Boligkreditt AS and Sparebanken Pluss. 

 

All mortgage loans in Pluss Boligkreditt AS is transferred with derecognition in Sparebanken Pluss. 

Note 24 – Employees, management and representatives 

The Company has no employees as of 31 December 2013.  

The Board of Directors has not received any remuneration in 2013. 

 

The management of the Company is performed by Sparebanken Pluss according to a Management Service 

Agreement.  
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Note 25 – Contingencies and post balance sheet events  

In an extraordinary general meeting in Pluss Boligkreditt AS on 2 January 2014 it approved the merger with Sør 

Boligkreditt AS. Pluss Boligkreditt AS is the acquiring company in the merger. The merger is reported to 

Brønnøysund 6 January 2014, and closing of the merger has been notified and registered in Brønnøysund 4 Mars 

2014. The merger is adopted with effect from 1 January 2014. 

 

The merger has been approved as a subsidiary merger in the Sparebanken Sør on the merger date. It is assumed 

that the merger will be carried out with accounting and tax continuity. 

 

The merger in 2014 has no impact on Pluss Boligkreditt AS's financial position as of 31.12.2013. 
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