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Official Ratings

Owner Bank
S&P Not rated

Moody's A3 (Sta)

Fitch Not rated

CB Program
S&P Not rated

Moody's Aaa

TPI Leeway 1

TPI High Strengths Weaknesses

Fitch Not rated

• Backed by cover pool with 98%
residential mortgages

• Risks that apply to all the programs in the report
and described in Chapter 4

• Covered bonds backed by a full,
unconditional and irrevocable guarantee
from the owner bank

DNB Markets' Ratings*

• Committed minimum level of OC of
11.5% as long as the owner bank is rated
A3 or lower by Moody's

Owner Bank A

CB Program Not rated

TPI Leeway

TPI Probable-High

* Note that the credit ratings are not
official ratings, but ratings assigned 
by DNB Markets Credit Research
with the purpose of indicating the
credit risk on a scale comparable
to what the official rating agencies
use
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Sør Boligkreditt AS

98%

2%

Cover Pool Composition

Residential mortgages

Commercial mortgages

Public sector loans

Other mortgages

Substitutes

Derivatives

Sør Boligkreditt AS ('SORB', 'the company', or 'the issuer') was established in 2008,
issued its first covered bond in 2009 and conducts the majority of its activities in Aust
Agder county. SORB is a wholly owned subsidiary of the regional savings bank
Sparebanken Sør which is rated A3 by Moody's, A by DNB Markets and the covered bond
program is rated Aaa by Moody's. The rating, the TPI and TPI Leeway assigned reflect the
high quality of the cover pool and the low market risk.

Credit quality of the cover pool
The cover pool value is NOK 7.9 billion, and outstanding covered bonds under the program is
NOK 6.7 billion. The cover pool has seen an increase in comparison with last years figures,
from 5.8 to 7.9 billion. The level of over-collateralisation has decreased from last year and is
now at 18%. SORB has not guided towards a minimum level of over-collateralisation.

The weighted average indexed loan to value (LTV) of 49% is considered to be moderate to low.
The share of mortgages with LTV > 60% has decreased to 34%, down from 41% in 2010.

All of the mortgages in the cover pool have floating rate interest payments, this means the
issuer has the option of resetting the loans rates on a six weeks notice.

Market Risk

No large interest rate- or currency mismatch is expected to arise between assets and liabilities
in the near future, as the loans are of appropriate match to the outstanding covered bonds. All
loans and covered bonds are denominated in NOK and have floating rate interest payments.
SORB is expected to hedge any future interest rate- and currency risk.
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Overview Cover Pool 2011 2010
Data per (date) 31/12/2011 31/12/2010
Asset balance (MNOK) 7,911 5,856
Number of loans 9,306 6,587
Average loan balance (MNOK) 0.84 0.89
WA remaining term (months) 222 220
WA seasoning (months) 31 26
Losses on loans (MNOK YTD)
Loans in arrears > 90 days
Fixed rate loans (MNOK) 311
Interest only loans (MNOK) 1,362
WA Indexed LTV 49% 53%
Share of loans with LTV > 60% 34%
LTV treshold 75%/60% 75% / 60%
Current OC level 18% 46%
Committed OC
Total volume, 5 largest borrowers (MNOK) 57.5 33

Income Statement - MNOK 2011 2010 2009
Interest income 278 217 97
Interest expenses -227 -169 -66
Net interest income 51 48 31
Other income 0 -4 2
Total income 51 44 33
Salaries, general and admin expenses -1 -17 -8
Other operating expenses -23 -1 -1
Total operating expenses -24 -18 -9
Write downs -4
Other Expenses
Pre tax operating profit 27 26 20
Taxes -8 -7 -6
Comprehensive income 20 19 14

Balance Sheet - MNOK
Lending/deposits w credit institutions 120 174
Lending to customers 7,983 5,860 5,345
Lending to public institutions
Financial derivatives
Other assets 8 8 7
Total assets 8,112 5,868 5,526
Loans/deposits w credit institutions 1,000 1,574 1,271
Financial derivatives 5 1
Debt securities issued 6,696 4,000 4,000
Subordinated loan capital 1
Other liabilities 62 54 37
Total liabilities 7,759 5,633 5,309
Share capital 300 200 200
Other equity
Reserves/retained earnings 52 33 15
Total Equity 352 233 215
Total liabilities and equity 8,112 5,866 5,524

Capital 2011 2010 2009
Equity/Assets 4.3 % 4.0 % 3.9 %
Core capital ratio 11.5 % 10.0 % 10.0 %
Core capital - MNOK 352 231 2,123
Total capital ratio 11.5 % 10.0 % 10.0 %
Total capital - MNOK 352 231 213

List of covered bonds outstanding
ISIN Ticker Currency Coupon Issued Maturity Extended Maturity Volume MNOK
NO0010508443 NOK 3M Nibor + 0.50 24/04/2009 08/04/2014 08/04/2015 1000
NO0010536162 NOK 3M Nibor + 0.55 01/09/2009 06/10/2015 06/10/2016 1000
NO0010518129 NOK 3M Nibor + 0.55 09/06/2009 02/07/2015 04/07/2016 1000
NO0010530744 NOK 3M Nibor + 0.60 05/08/2009 06/10/2016 06/10/2017 1000
NO0010625841 SORB03 NOK 3M Nibor + 0.53 05/10/2011 05/10/2015 05/10/2016 750
NO0010633415 NOK 3M Nibor + 0.44 22/12/2011 23/03/2015 23/03/2016 400
NO0010623945 SORB02 NOK 3M Nibor + 0.53 24/08/2011 24/08/2017 24/08/2018 550
NO0010614688 SORB01 NOK 3M Nibor + 0.50 29/06/2011 29/06/2016 29/06/2017 1000
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IMPORTANT/DISCLAIMER
This note (the “Note”) must be seen as marketing material and not as an investment recommendation within the meaning of the Norwegian Securities Trading Act of 2007 paragraph 3-10 and the 
Norwegian Securities Trading Regulation 2007/06/29 no. 876. The Note has been prepared by DNB Markets, a division of DNB Bank ASA, a Norwegian bank organized under the laws of the Kingdom 
of Norway (the “Bank”), for information purposes only. The Note shall not be used for any unlawful or unauthorized purposes. The Bank, its affiliates, and any third-party providers, as well as their 
directors, officers, shareholders, employees or agents (individually, each a “DNB Party”; collectively, “DNB Parties”) do not guarantee the accuracy, completeness, timeliness or availability of the 
Note. DNB Parties are not responsible for any errors or omissions, regardless of the cause, nor for the results obtained from the use of the Note, nor for the security or maintenance of any data input 
by the user. The Note is provided on an “as is” basis. DNB PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES 
OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE NOTE’S FUNCTIONING WILL BE 
UNINTERRUPTED OR THAT THE NOTE WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall DNB Parties be liable to any party for any direct, indirect, 
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) 
in connection with any use of the Note, even if advised of the possibility of such damages. Any opinions expressed herein reflect the Bank’s judgment at the time the Note was prepared and DNB 
Parties assume no obligation to update the Note in any form or format. The Note should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, 
employees, advisors and/or clients when making investment and other business decisions. No DNB Party is acting as fiduciary or investment advisor in connection with the dissemination of the Note. 
While the Note is based on information obtained from public sources that the Bank believes to be reliable, no DNB Party has performed an audit of, nor accepts any duty of due diligence or indepen-
dent verification of, any information it receives. Confidentiality rules and internal rules restrict the exchange of information between different parts of the Bank and this may prevent employees of DNB 
Markets who are preparing the Note from utilizing or being aware of information available in DNB Markets/the Bank which may be relevant to the recipients of the Note.
The Note is not an offer to buy or sell any security or other financial instrument or to participate in any investment strategy. Distribution of material like the Note is in certain jurisdictions restricted by 
law. Persons in possession of the Note should seek further guidance regarding such restrictions before distributing the Note.
The Note is for clients only, and not for publication, and has been prepared for information purposes only by DNB Markets - a division of DNB Bank ASA registered in  
Norway with registration number NO 984 851 006 (the Register of Business Enterprises) under supervision of the Financial Supervisory Authority of Norway (Finanstilsynet),  
Monetary Authority of Singapore, the Chilean Superintendent of Banks, and on a limited basis by the Financial Services Authority of UK. Information about DNB Markets can be found at dnb.no.

Additional information for clients in Singapore
The Note has been distributed by the Singapore branch of DNB Bank ASA. It is intended for general circulation and does not take into account the specific investment  
objectives, financial situation or particular needs of any particular person. You should seek advice from a financial adviser regarding the suitability of any product referred to in the Note, taking into 
account your specific financial objectives, financial situation or particular needs before making a commitment to purchase any such product.
Recipients of the Note should note that, by virtue of their status as “accredited investors” or “expert investors”, the Singapore branch of DNB Bank ASA will be exempt from 
complying with certain compliance requirements under the Financial Advisers Act, Chapter 110 of Singapore (the “FAA”), the Financial Advisers Regulations and associa-
ted regulations there under. In particular, it will be exempt from: - Section 27 of the FAA (which requires that there must be a reasonable basis for recommendations when  
making recommendations on investments).
Please contact the Singapore branch of DNB Bank ASA at +65 6212 0753 in respect of any matters arising from, or in connection with, the Note.
We, the DNB group, our associates, officers and/or employees may have interests in any products referred to in the Note by acting in various roles including as distributor, holder of principal positions, 
adviser or lender. We, the DNB group, our associates, officers and/or employees may receive fees, brokerage or commissions for acting in tho

Additional Information, including for Recipients in the In the United States: 
Credit-related analyses, including ratings, and statements in the Note are statements of opinion as of the date they are expressed and not statements of fact or recommendations or offers to purchase, 
hold or sell any securities, or to make any investment decisions.
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