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Sparebanken S¢r Boligkreditt AS

Mother company
100% owner

Transfer of loans

Credit & overdraft
E NS

Norwegian
residential

No non-performing
assets

-

SPAREBANKEN SOR

A dedicated and integrated covered bond company wholly owned by Sparebanken Sgr

Norwegian law is fully compliant with dual recourse requirement. CB investors and derivative CPs have and
exclusive, equal and preferential claim on the assets in the cover pool. Claims not covered by cover pool assets are
unsecured claims ranking pari passu with all other unsecured unsubordinated claims against the issuer

Loans are originated by the bank and transferred to the CB company

Sparebanken Sgr Boligkreditt AS has established an overdraft facility with Sparebanken Sgr in order to handle
operations on a daily basis. In addition, the company has as short-term credit facility with a notice of 31 days with
the bank, and a revolving multicurrency loan facility, which covers refinancing risk

The cover pool consists of prime Norwegian residential assets (90.9 %) and substitute assets (LCR-compliant
interest bearing securities). Cover pool exposure towards Southern Norway where price development is rather
stable

No non-performing assets in the cover pool

Covered Bonds rated Aaa by Moody’s — four notches TPI leeway
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Sparebanken Sgr

Sparebanken Sgr is an independent financial group with activities within banking,
securities and real estate brokerage

The fifth largest Norwegian bank with total assets of NOK 145 billions
Balance

567 employees in branches across the counties of Agder, Rogaland, Vestfold and
Employees Telemark

General banking products and services, supplemented by real-estate brokerage, life
and non-life insurance, stock brokerage and leasing through wholly and partially
owned subsidiaries and companies

Products and
services

As one of the largest regional banks in Norway, Sparebanken Sgr is committed to

Summary further growth and development in the region
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Sparebanken Sgr - a leading financial institution in
Southern Norway

i, Established in 1824, 179 000 retail

I I I 567 employees & customers

Financial group with
I I banking, securities and

W==M (¢l estate brokerage

Y
Publicly traded and Regional Branches
e itv- ; i
Community-owned & nationwide

online services

22 000 corporate
customers

- Total assets of NOK 145 bn

- Profit after tax amounted to NOK
315 million in Q3 2021

- Cost/income ratio of 37.9 percent.

@ Agder »  Rogaland
@ Vestfold og Telemark

* Marketshare retail customers




Business concept - governed by the Norwegian covered bond legislation

Board of Directors

A

Loan Transfer Agreement Externl auditor

and Service Agreement

A
v

Covered Bond
Investors

Sparebanken Sgr

Sparebanken Sgr > Boligkreditt AS
Credit Facilities

Loan origination and
management
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Green & Sustainable (\3\:;:&

Green & Sustainability Bond Framework established autumn 2019

Eligible Green Loan Portfolio NOK 11.3 billion in June 2021

Green Covered Funding EUR 500 million

SUSTAINABLE s,
g‘3_\,;DE\|"ELOF-"I‘-‘IEI‘vIT =L\»‘"ALS

Benefits of a green mortgage
The bank’s best rate

* Also applies when refinancing or
increasing the mortgage

New product as of March 2019
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Eligibility criteria for cover pool mortgages

eResidential Norwegian properties
eMinor volumes of buy to let

Type of properties

eMortgages with floating or fixed interest rates
eSerial, annuity or non-amortising loans

Type of products

eNo arrears

Credit criteria eBorrowers probability of default < 3%

oL TV limit of 75 % for residential mortgages

Collateral eQuarterly valuation from an independent third party (Eiendomsverdi)

eMaximum loan per borrower of 20 MNOK (Euro 2 mill)

Loan volume
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The Norwegian Residential Mortgage
Market

Appr. 80 % of Norwegians own their home

. Few mortgages are buy-to-let

Norway is primarily a floating interest rate market

. The large majority of mortgages originated by Sparebanken Sgr
are floating rate

. Rates on floating rate mortgages can be reset at any time at the
bank’s own discretion, by giving debtors six weeks’ notice

Loans are normally underwritten with a term of 15-25 years

In Norway, all borrowing costs are deductible from taxable income at the
current rate of 23 %

. Households are therefore better able to withstand an increase
in interest rates
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SPAREBANKEN SOR

Mortgage lending regulation

Max 5x gross income

Max 85 % LTV

. 60 % for secondary home in Oslo

Debt servicing capacity

. 5 percentage points interest rate increase

Amortization requirement above 60 % LTV

. 2.5 % of approved loan or principal payment as for 30 year
annuity

Banks have some flexibility
. Banks can deviate in 10 % of mortgage applications each
quarter
. In Oslo this flexibility is limited to 8 %

. Flexibility has been further improved during the corona crisis
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Risk management

ePayment flow from the cover pool is to meet the payment obligations to
the covered bond holders and derivative counterparties

qu u Id Ity I"ISk eRevolving credit facilities in place with the parent bank
eSoft bullet structure on all covered bonds issued

e|nterest rate risk measured on a 2 basis points parallel shift in the interest
. rate curve, alternatively including the effects of non parallel shifts
Interest rate risk Should not exceed NOK 100 million

eCurrently only floating rate loans and floating funding base incl. swaps

*FX risk is hedged

eLong term FX funding is swapped into NOK

\YE rket risk eDerivative contracts with external counterparties

eNo investments in “risky” assets; Norwegian government or high quality
fixed income securities
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Cover pool composition and OC as at 30.09.2021

Fair value
o2
Nominal value
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Additional cover pool details as at 30.09.2021

36 970 Sparebanken Sgr (Group) total loan portfolio
WA remaining term (in months) 198
=CM =RM = Cov.bond
Committed Over Collateralisation (OC) 2.0 %

Loans transferred to Sparebanken Sgr Boligkreditt AS
account for 40 % of Sparebanken Sgr’s total loan
portfolio
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Cover pool characteristics

Historical development in weighted average indexed
Current indexed LTV distribution LTV

50,0%

80,00 %

45,0%
10.0% [ 69.4% \ 75,00 %

35,0% 31,5% 70,00 %

30,0% 25.5% 65,00 %
250%
o o
oos 19,7% 18.1% 60,00 %
15,0% 55,00 % M
W i h ver LTV \
10,0% S000% eighted average
3,5%
5,0% ;
’ o Le% 45,00 %
0,0% |

&40% 41-50% 51-60y 61-70% 71-75% >75% 40,00 % T T T T T T T T T
>

Legislative maximum

" Theweighted average LTV'is 52.1 % on an indexed basis * On a historical level the weighted average LTV is well below

* 69.4 % of the cover pool has a LTV below 60% the legislative maximum of 75 % for residential mortgages
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Cover pool characteristics

Cover pool geographic split Seasoning of mortgages in the cover pool
(in % of total loan balance)

50,0%
45,0%
40,0%
35,0%

30,0% 25,7%

) .
Cover pool broken down by counties 25,0% 20,8% 2a1% I
17,3%

Agder 66,1 % 200% 14,1%
Vestfold og Telemark 12,1% 12'2:
Oslo 92% o
Viken 6.4 % 0,0%

” Rogaland 3,6 % < 1year 1<-<2 years 2<-<3 years 3<-<5 years =5 years
Other counties 26 %
Total 100,0 %

* Weighted average seasoning is 3.6 years

* The cover pool is primarily exposed towards * The cover pool is stable, as 79.3 % of mortgages has been
Agder and secondly to Vestfold and Telemark. included in the cover pool for at least 1 year
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Property type

Cover pool characteristics

Cover pool broken down by intervals of loan balance

40,0%
359%
= Detached House = Semi Detached House = Apartment Other
30,0% . .
e 0 Principal payment frequency
U o
Other (Flexible
20,0% loans)
16,4 % 19%
BULLET
2%
11,9% Annually ~—
0,02%
10,0 % Quarterly /
Semi-annually Monthly
5,3% 5,5% 0.24% 79%
0,0% u Monthly Quarterly / Semi-annually
MNOK 0-1 MNOK 1-2 MNOK 2-3 MNOK 3-4 MNOK 4-5 MNOK =5
= Annually = BULLET

Other (Flexible loans)

* Average loan value of NOK 1.3 million

r////

1l

SPAREBANKEN S@R




Cover pool characteristics

Regulatory minimum OC-requirement: 2.0 % - Current OC:12.1 %

Stress test of the cover pool

Historical development Over Collateralisation

0,2500 100%
209% 72,2%
0,2000
52,1%
165%  161% 163% 509
0,1500
12,1%
4,8%
01000 0% [ —
Status 202103 House price decline 30%
0,0500 - .
W \Weighted average LTV ~ ® Nominal OC
201803 201804 2019Q1 2019Q2 2019Q3 2019Q4 202001 2020Q2 202003 202004 2021Q1 202102 202103
' Regulatory minimum OC-requirement ' Surplus OC — Current O
=
e
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Balanced development in the region

Changes in housing prices (percent), last 12 months Unemployment (percent)

® Midt-Norge ® Midt-Norge
@ Innlandst @® Innlandst
Vesﬂandet Vesﬂand
@ Viken m/ Oslo
@® Vikenm/ Oslo
© Vestfold og
Telemark @ Vesiioldog
and Telemark
° Agdger Rogaland
@ Agder

—
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Funding as at 30.06.2021

Annual maturity of wholesale funding

B NOK funding ™ EUR funding

12000
23.0%
. . 21.3%
* Total funding amounts to NOK 46.7 bn in
. 10000
issued covered bonds
* The company has a diversified maturity e 000
profile
* Funding > 12 months totalled 88.7 % P 12% 10.7% 10.7% 11.8%
10.0%
» Soft bullet structure on all outstanding
bonds 4000
2000
1.3%
) |

2021 2022 2023 2024 2025 2026 2027 2028
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Debt securities issued as at 30.09.2021

Figures stated in NOK Thousand

ISIN Nummer Ticker Currency Nominal value Interest Due date Book value Fair value
NO0010778954 SORB27 NOK 585000 | Floating 3M Nibor 22.11.2021 585 725 586 108
XS1622285283 EUR 500000 | Fixed 0,125% 30.05.2022 5103317 5108 211
NO0010671597 SORB09 NOK 350000 | Fixed 3,85 % 13.02.2023 368 934 371513
XS1775786145 EUR 500000 | Fixed 0,375% 20.02.2023 5154291 5156 235
N00010882632 SORB30 NOK 5000000 | Floating 3M Nibor 19.11.2024 5010094 5051983
NO0010832637 SORB28 NOK 5000000 | Floating 3M Nibor 24.09.2025 5003 552 5059 904
XS$1947550403 EUR 500000 | Fixed 0,50 % 06.02.2026 5455 854 5260 823
XS2069304033 EUR 500000 | Fixed 0,01% 26.10.2026 4852247 5132791
N00011002529 SORB31 NOK 5500000 | Floating 3M Nibor 20.09.2027 5669 281 5676 187
NOO0010670409 SORBO08 NOK 500000 | Fixed 4,00 % 24.01.2028 561495 571770
XS$2291901994 EUR 500000 | Fixed 0,01 % 28.01.2028 5091 750 5113174
X52389362687 EUR 500000 | Fixed 0,01 % 25.09.2028 5085 074 5096 449

TOTAL 47 941 613 48 185 147
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Sparebanken Sgr Boligkreditt AS

- An established issuer in the Euro CB Market

N( N

i \
J
il \

Sparebanken Sgr

. ) . Sparebanken Sgr Sparebanken Sgr
chfggeodgégzgét&b;:geg Boligkreditt AS updated the | | Boligkreditt AS updated the
PSR EMTN Program to EMTN Program to

Term Covered Note €6,000,000,000 in Q3 2019 | | €8,000,000,000 in Q2 2020
Program in Q3 2015

L . E _____j\ ) y

Sparebanken Sgr Boligkreditt AS
plans to further acquire loans
from Sparebanken Sgr and the
company intends to issue new

covered bonds towards investors

2015 2016 2017 2018 2019 2020

E = Q2 2017 : =~ Q1 20i19 : s o 20;21 in Norway and abroad.
i EUR 500mn 5y CB { £UR 500mn 7y CB! EUR 500mn 7y CB
- i issuance : issuance i cuance
Qi 2016 ~ Q12018 = Q32019 _—
EUR 500mn 5y CB =
csuance EUR 500mn 5y CB EUR 500mn 7y S
o issuance Green CB issuance SPAREBANKEN S@R
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Euro Medium Term Covered Note Programr...

SPAREBANKEN SOR BOLIGKREDITT AS

fineowparared wirk (i Lahiliy e Norwayy

EH, D DD, D

Euro Medivm Term Covered Mote Programme
Under the €500 0000 Foo bodum Tom Covercdl Moic Fogremme (the Frogramme) docrbod n ths bass prospectas (the Baow Fronpectmd,
Sparcbanken Ser Beoligheeditt AS (the buer| may fom limc in e sws sovensd bords mucd in sceondasce with fhe Act and the Rogelations (1 dofined i
= Termr and Condiisom of dhe Netion ather dhar FFE Noier™ or e and Camdiions of e FPS Neies™, as e case moy be fibe Notes whch fom skall mnchede,
=0 far as the conterd permits, WIS Motos fas defincd blow | doomenated @ any carmoncy sgrocd] bowoes the boucr and the eolovant Doaler an defined boow)
The Noicx may be immad m hower form or in uscoriifcaicod book airy form ithe VIPS Nodm) sciticd fhrosgh ibe Norscgian Conieal Socenbics Digpondiarny.
Ferdipaparrentrolon 504 ithe VIPS)L
The mazsrmm spgropate nomizal smeost of all Noto from lime o S oshisnding unde the Programme will st cucoad €3 000L000 000 for & copsralat in
otker cormencics caboubitad m described in the Frogramme Agrecment desoribod beren), sehjert to mereass as described hercin
The Motcs mary be wscd on 2 costiming basis i onc o mon of the Dralon spocicd under Greans of the Preprosne s any additional Daler appoinicd
under the Programme from tame (o time by the b (csck 3 Drealer asd togother the Dealers ), which sppomtment may be for 3 specific eec o on 2= mpong
bass. Rcfinmces m ihis Bae Prospociu io e relovemid Deaber shall, m ibe casc of an s of Noion beng dor micdad fe bel sibscribad by monc s onc
Dicaler, be to all Deslors agrocing o sshecribe mch Molc
An vt i Mates ivecd snder the Prepramme invobees cortam ke, Fee aodsemsion of these ke se B Faron™.
This Has Proopeciue bas boes approvad by the Cesiral Bk of bebnd jihe Cenirad Banki as compoicnt sshorty tndcr the Prospocius Rogelbtion (- dcfned
belewh. The Central Bank oely appeeves thiv Base Prospectus as mecting the standords of comploiesos, comprehemsibibity and comsisiency impossd by the
Prospecius Bepulstion. Such approval shoubd nol be comedorsd an an crdorscmest of the luacr oo of the qeality of the Moios. kvorion should maks ther ows
mscrsce ax b the mutahdlly of imecding in the Nolo
Such approval relsies by in the Notos whick s io be sdmitiod (o frading on the rogulsiod marks jbe Regaiabed Marked of Enrencat Dubling of the Ik
Sinck Exchangs ple tradng as Euronent Drebbn | Esrosext Bablin or sother sogelated market inthe Esropras Econonic Are (the EEA) or the Uniied Kingdon
e UK} for the purposss of Directive 30 1485 EL [ amendad) (WSFID 1T} asd'or which are o be offfred to e public m sy Messber State of e EEA ortbe
UK in ci thai rogus the publ ofa

¥
Applicaizas kas been rads 1o Euronexd Dublis for N oies tosed usder the Frogramene during the pened of 12 mosiks from the daic of ths Bas Progocio o b
admiticd be s official ki fibc (Mficil Lisd) and o ading on e Ropelaicd Markct of Euoscad Dublin. The boucr bas festher rogucsicd that the Coniral Bk
werd e the Morsegzn Fnmcial Supervsory Authorey (Fusonfrmer) (e NFSA ) in its copscry o the compeient sutharity in Sorway (i) o copy of this Base
Prospecius and (5] a cerificaic of approval permant ke Arick 25 of the Frospocius Rogelaon sfictizg that #ic Base Fropocin bas beo drves op in accondance
with the Prospertes Regulbstion, fie perposes of lising Notes on the Oslo Bors AS4% regulated morket (e Ondo Stnck Evchange Rrpulsted M ariot)

This Rase Frospoctus (28 supplemented @ at the rebovant e, if applicable) = valid fie 12 mornths from s datc is reation o MNotes whick are (o b admittad ©
rnding on 2 sepulbsicd morkct @ e EEA or the UK for ibe parposcs <f MiFID 11 The obipation io sypploment thes Base Prospecius i the cvenl of 3 sgrificani
naw Escue, matcrial mistaks or rotcral nesserany doss et apphy when this Bme Prospostss = ne loeger vakd

Exch of fhe Rogulaiad Markei of Exvoscyd Dubln and ibhe Chido Siock Frchange Regubiod Markct s 2 rogulsicd marke for the perposas of MFID 11 Reforonces
= this Basc Frospectus ie Motes beng ned fand all rebsted eeferescesp shall mean that suck Motes haree bees cither admitiad {i o the Officml List and 1o tradng
on the Rogubicd Markd of Esroncat Dublis or Jii} o adng os the Ok Siock Exchange Romlaiod Mok, as may be agreed beiwees the baser and e
rebovant Dicalier i relation o the relovant Sormes fas defined below .

Mentice of the sgpnogatc somnal amou of Motes, inerod (i =) payshic @ rospedt of Motos, the s price of Notc: and coriain oficr mformation. whick =
spplicable ke cach Trasche (s defined in “Ternm and’ Condiions af she Noter ather shan FFS Noter™ or “Ter and Conditons af she FPS Noter™, as the cae
may beh of Mooy will be sci oui in 2 fnall e documce (e Final Terma) which will be delivened de the Conral Bank and Furencxi Debn if Edcd on
Furmcni Dubling Copics of e Fmal Torma in relation do fic Noio o be bwicd on Eumscas Deblin will also be peblsbed on the wohuiic of Funment Dublin.

The Mot are eapeded in be assgred a “Asa” rating by Mosdy's bivesiens Service Limsiod (Mesdy's). Moody's i established in the UK and o rogaicred ender
Fopulstion {ECh No. 1060 HA jas amcndad b (the CHA Rogpulainm) and o iscluded in the bl of crodd sty apencses: regsdered under the CRA Bogslabion,
which & svailshlz on the ESMA wehsite (g S mna sarapa e pagpe (inr-regysteras-and-cormin-C#r) (bt updsted on 14 Movermber 30191

Wihre 2 Tranche of Mot i raiced, such rating will be Sinckmcd in the applicabic Firal Torma A scoeséy rafing i not & soosmmendsion & by, acll or hald
seruetics and may ke sbjest 1o respomsion, refuctson or wathdraeal ot sey time by e amignng ating agency
hicrc and'or other snounis paysblc under Floating Raic Nobos may be calaulaied by roforeace bo coftam scforoncs raics. Any such eeforonce raic may consistsic
 bencheraek fir the purpases of Regslatios {ELT) No. 3016/1011 {he Beachmearks Fegulatisn). |F sy vach refrmos i does costinte vach 3 benchmark. the
applicable Fizal Torms will mdicaic wheher o nol e benchmark = provided by an sdmisisiesfor inchadod i the rogader of sdminisrsiors and berchmark
catablinticd and mmmtsnad by the Exvopon Scoustics and Markets Authority (ESMA} pusust b Asicle 36 (Regirer af admistririon and bmcimeriz) of the

20  Beachmuis Regubsion Tesssisions] provisioss in the Bachmmks Reguluion may bave the o ihai the sdrinistester of o particuler beachsmark is net
romuired b appcar im i exgisicr of admisivicabors md borchumark 31 the datc of the apphicabi Fizal Torm. The rogiration sizk of sy sdmimstmior tundcr e

Sparebanken Sgr established a €4,000,000,000 Medium Term Covered
Note Program (EMTN) in the third quarter of 2015

In the first quarter of 2016, the company issued covered bonds amounting
to EUR 500 million under the program

In the second quarter of 2017, the company issued covered bonds
amounting to EUR 500 million under the program

In the first quarter of 2018, the company issued covered bonds amounting
to EUR 500 million under the program

In the first quarter of 2019, the company issued covered bonds amounting
to EUR 500 million under the program

Sparebanken Sgr Boligkreditt AS updated the EMTN Program to
€6,000,000,000 in the third quarter of 2019

In the third quarter of 2019, a Green & Sustainability Bond Framework
was established. In the fourth quarter the company issued a Green
Covered Bond amounting to EUR 500 million under the program.

Sparebanken Sgr Boligkreditt AS updated the EMTN Program to
€8,000,000,000 in the second quarter of 2020

In the first quarter of 2021, the company issued covered bonds amounting
to EUR 500 million under the program

Sparebanken Sgr Boligkreditt AS plans to further acquire loans from\
Sparebanken Sgr, and the company intends to issue new covered =
bonds towards investors in Norway and abroad

SPAREBANKE
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Covered Bonds issues qualifies as Level 1

assets pursuant to LCR-regulation Information on the cover pool
With reference to Article 10(1)(f) of the LCR-regulation, Sparebanken Sgr has implemented the common Harmonised
Sparebanken Sgr Boligkreditt AS (SSBK) confirms the following: Transparency Template of the European Covered Bond Council

« SSBK gives the information required in Article 129(7) of CRR to

o Information about the cover pool of SSBK may be accessed via:
Its Investors

« Covered bonds issued by SSBK are assigned a credit https://www.sor.no/felles/om-sparebanken-sor/sparebanken-
assessment by a nominated ECAIl which is at least credit
quality step 1 in accordance with Article 129(4) of CRR, and sor-boligkreditt/cover-pool-information/

the equivalent credit quality step in the event of short term
credit assessment

* The cover pool does at all times meet an an asset coverage
requirement of at least 2 % in excess of the amount required
to meet the claims attaching to the covered bonds issued by
SSBK
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Future prospects

Capital
requirements

Funding and
liquidity

Sparebanken Sgr
Boligkreditt AS

The Covid-19 pandemic has had a major impact on society and damaged the economy. The
government’s use of monetary policy initiatives seems to have had a positive effect, the Norwegian
economy has picked up and the financial markets have become more stable. Residential property prices
in the Bank’s main markets have shown positive, though moderate, growth. Statistics for 2021 indicate
very strong growth in housing prices in the Bank’s market area. Activity in the housing market has been
high in the recent quarters.

Sparebanken Sgr Boligkreditt AS has a common equity tier 1 capital ratio of 16.8 percent and
leverage ratio of 5.8 percent. Along with a positive profit from ordinary operations, the
opportunities for further loan growth are positive.

The Group is well positioned to establish long-term funding from the Norwegian and the
international financial market.

Sparebanken Sgr Boligkreditt AS will further acquire mortgages from the parent bank to issue
public covered bonds in Norway and abroad, primarily as benchmark issuances that are eligible
to LCR requirements for level 1 assets.
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