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Sparebanken Sor

Sparebanken Sgr is an independent financial group with activities within banking,
securities and real estate brokerage

Balance The fifth largest Norwegian bank with total assets of NOK 125.7 billions

427 FTEs in the parent bank, in branches across the counties of Aust-Agder, Vest-

Employees Agder, Telemark and Rogaland

General banking products and services, supplemented by real-estate brokerage, life
and non-life insurance, stock brokerage and leasing through wholly and partially
owned subsidiaries and companies

As one of the largest regional banks in Norway, Sparebanken Sgr is committed to

Summary further growth and development in the region
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Sparebanken SO - aleading financial institution in Southern Norway
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Established in 1824,
532 employees

Financial group with
banking, securities and
real estate brokerage

Publicly traded and
community-owned

NOK 125.7 bn in total
assets

A market with 470 000 inhabitants. No other bank has as high presence in the region as Sparebanken Sgr. The

bank has approximately 175 000 retail customers and 23 000 corporate customers.

180 000 retail
customers

22 000 corporate
customers
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Sparebanken Sgr Boligkreditt AS

« Adedicated and integrated covered bond company wholly owned by Sparebanken Sgr
» The covered bonds have full recourse to the issuer Sparebanken Sgr Boligkreditt AS

» Sparebanken Sgr Boligkreditt AS has established a revolving credit facility with Sparebanken Sgr, which
covers refinancing risk

«  Overdraft facility with the bank to handle daily operations
» Loans are originated by the bank and transferred to the CB company

The cover pool consists of prime Norwegian residential assets (92.0 %) and interest bearing securities
No non-performing assets in the cover pool

Cover pool exposure towards Southern Norway, where price development is rather stable

Covered Bonds rated Aaa by Moody’s — four notches TPI leeway
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Business concept - governed by Norwegian covered bond

legislation

A

Loan Transfer Agreement Externl auditor

and Service Agreement

A
v

Covered Bond
Investors

Interest- and currency swaps
with external counterparties

Sparebanken Sgr
Sparebanken Sgr

Boligkreditt AS

v

Credit Facilities

Loan origination and
management
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Eligibility criteria for cover pool mortgages

*Residential Norwegian properties
*Minor volumes of buy to let

Type of properties

*Mortgages with floating or fixed interest rates — p.t. only floating interest rate
+ Serial, annuity or non-amortizing loans

Type of products

*No arrears

Credit criteria +Borrowers probability of default < 3%

LTV limit of 75 % for residential mortgages

Collateral *Quarterly valuation from an independent third party (Eiendomsverdi)

*Maximum loan per borrower of 20 MNOK (Euro 2,1 mill)
Loan volume

/////
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Risk management

+Payment flow from the cover pool is to meet the payment obligations to the
L- . d t . k covered bond holders and derivative counterparties

IC]UI I y s *Revolving credit facility in place with the parent bank
» Soft bullet structure on all covered bonds issued

*Interest rate risk measured on a 2 basis points parallel shift in the interest rate
curve, alternatively including the effects of non parallel shifts

Interest rate risk +Should not exceed NOK 100 million

* Currently only floating rate loans and floating funding base incl. swaps

«FX risk is fully hedged

*Long term FX funding is swapped into NOK

Market risk + Derivative contracts with external counterparties

*No investments/placements in “risky” assets; Norwegian government or high
quality fixed income securities (currently only rated Norwegian covered bonds)
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Cover pool composition and OC as at 30.06.2019

Fair value
Loans secured by mortgages on residential properties
Nominal value

p 4////
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Additional cover pool details as at 30.06.2019

Sparebanken Segr (Group) total loan portfolio

1252451
0538
2
2
26959
30359

s52% u
609%
020%
00%
20%

34%

M RM = Cov.bond

 Loans transferred to Sparebanken Sar Boligkreditt AS account
for 36 % of Sparebanken Sgr’s total loan portfolio
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Cover pool characteristics

Current indexed LTV distribution Historical development in weighted average indexed LTV
80,00 %
Legislative maximum
75,00 %
54.0% 35.5% 70,00 %
} 65,00 %
' w
|
%
23,0% 6000 Weighted average LTV
17,4% 55,00 % _,4\-/\_,/_\_/_'\
13,7%
50,00 %
77%
45,00 %
2,7%
- 40,00 % T T T T T T T T T T T T T T T T 1
J D oy & P T ] XN A 2 oD
0-40% 41-50%  51-60%  61-70%  71-75% >75% SEEPAS PSS PASCEPIC JIPAS SFAL PN GIPAS PSRN S S Sl S S Sl o
&S S S R
° i i 0 i i . 0 . .
The weighted average LTV is 55.2 % on an indexed basis « On ahistorical level the weighted average LTV is well below the
« 54.0 % of the cover pool has a LTV below 60% legislative maximum of 75 % for residential mortgages
\
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Cover pool characteristics

Cover pool geographic split Seasoning of mortgages in the cover pool (in % of total loan balance)
Regional diversification 21,4% 23,3% 22,4%
Vest-Agder 40.8 % 17,0% 15,0%
Aust-Agder 26.8 %
Telemark 9.8 %
Rogaland 31%
Oslo 9.8 %
Akershus 43% < 1year 1=-<2 years 2<-<3 years 3<<5 years >5 years
Q Other counties 54 %
b
‘@ _ 100.0%
« The cover pool is primarily exposed towards Vest-Agder and Aust-Agder * Weighted average seasoning is 3.5 years

and secondly to Telemark and Oslo

» The cover pool is stable, as 83.0 % of mortgages has been included in

« Property price development in Vest-Agder and Aust-Agder has been the cover pool for at least 1 year =
modest compared to peer counties
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Cover pool characteristics Propertytye

® Detached House

Pool notional
B Semi Detached House
50,0 % W Apartment
o 39’6 9 Other
40,0 %
30,0 %

24,9% Principal payment frequency

Other

(Flexible

loans)

BULLET 20%
2%

10,1 %

4:2 % 3,6 % Annually

20,0 % 17,7%
Quarterly /

10’0 % l
0,0%
Semi-annually

MNOK 0-1 MNOK 1-2 MNOK 2-3 MNOK 3-4 MNOK 4-5 MNOK >5 0,24%

Monthly
78%

* Average loan value of NOK 1.25 million
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Cover pool characteristics

Regulatory minimum OC-requirement: 2.0 % - Current OC: 16.9 %

Historical development Over Collateralisation Stress test of the cover pool

76,6 %

Status 2019Q1 House price decline 30%

B Weighted average LTV ~ ® Nominal OC

2014 2014 2015 2015 2015 2015 2016 2016 2016 2016 2017 2017 2017 2017 2018 2018 2018 2018 2019 2019
Q3 04 Q1 Q2 Q3 04 Q1 Q2 O3 Q4 Q1 02 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

= Re gulatory minimum OC-requirement mmm Surplus OC === Current OC
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Funding as at 30.06.2019

Annual maturity of wholesale funding

12.000 B NOK funding ® EUR funding
28 %
10.000
* Total funding amounts to NOK 35.8 bn in
issued covered bonds 2,000
» The company has a diversified maturity
rofile
P R VY7 1% 5% 14% 14%
* Funding > 12 months totalled 85.8 %
« Soft bullet structure on all outstanding o
bonds
2.000
1%
_ |
2020 2021 2022 2023 2025 2026 2028
=
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Debt securities issued as at 30.06.2019

ISIN Number Ticker Currency |Nominal value Interest Due date Book value Fair value

NO0010714058 SORB24 5.000.000 Floallng 3M Nibor 24.06.2020 4.990.036 5.018.414

X$1383921803 _— 500.000 0,250 % | 22.03.2021 4.871.467 4.903.956

NO0010778954 SORB27 5.000.000 Floallng 3M Nibor 22.11.2021 5.011.034 5.065.001

X51622285283 _— 500.000 0,125% | 30.05.2022 4.901.731 4.904.071

NO0010671597 SORB09 350.000 Fixed 3,850 % 13.02.2023 374.780 378.614

XS1775786145 _— 500.000 0,375% | 20022023 4.978.987 4.960.256

N0O0010832637 SORB28 5.000.000 Floallng 3M Nibor 24.09.2025 4.992.328 5.023.985

XS1947550403 _— 500.000 0,500 % | 06.02.2026 4.984.583 5012577

NO0010670409 SORB08 500.000 Fixed 4,000 % 24.01.2028 574.103 577.815

TOTAL 35.679.048 35.844.688

All figures are stated in NOK Thousand.
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Euro Medium Term Covered Note Programme

SPAREBANKEN SOR BOLIGKREDITT AS

(incorporated with limited liability in Norway)

€6,000,000,000
Euro Medium Term Covered Note Programme
Under the €6000,000,000 Euro Medium Term Covered Note Programme {the Programme) described i this base prospectus (the Base Prospectus),
Sparebanken Sor Bolighreditt AS (the Tssuer) may from time to time issne covered bonds issued in aceordance with the Aet and the Regulations (as defined i
“Tarms and Conditions of the Notes other than VPS Notes™ or “Terms and Conditions of the FPS Notes™, as the case may be) {the Notes which term shall inchnde,
50 far a5 the context permits, VPS Notes (as defined below]) denominsted in any currency agreed batween the Issuer and the relevant Dealer (as defined below).

e o oy o o it ok iy form (b VPS Nt st fngh e Nermegon Gl Sl Do, * Sparebanken Sgr established a €4,000,000,000 Euro Medium Term
The maximun 3geregste sominal wmoumt of 2l etes fom tme f time oustanding wder he Brogramme will st exceed €6,000,000000 (or it aquvalnt n Covered Note Program (EMTN) in the third quarter of 2015

other currencies calculated as described in the Programme Agreement desciibed herein), subject to increase as described herein.

The MNotes ‘be issuad on a continuing basis to one or more of the Dealers specified under “Overview of the Programme™ and any addtiona] Dealer inted . .

e e rogrvmn e o ey e e e Desler st o e Dl hic ppesect sy b o s e o o g * In the first quarter of 2016, the company issued covered bonds

basis. References m this Base Prospectus to the relevant Dealer shall, in the case of an issue of Notes being (or intended to be) subscribed by mere than one . e

Deales, b o Deslers agreengtosubscibe such Nots ) amounting to EUR 500 million under the program

An investment in Notes izsued under the Programme involves certain risks. For a discussion of these risks see “Risk Facrors™.

;;E;m:;:m;gwij ctleiesd = compren bty i ;;;mm;@:w“':;?_ - * Inthe second quarter of 2017, the company issued covered bonds
ton . it S Do (s Dbl o s oo s 1 B s o e 3146523 (s i (VD D amounting to EUR 500 million under the program

amd/ar which are to be offered to the public in any Member State of the Exropean Economic Area (the EEA)

Ao o o made o Bt Dbl o ot e e e Progre 0 b it e o5 of s Dbl (e Offic 10 * Inthe first quarter of 2018, the company issued covered bonds
Stpericry Aborkty (Fnansioyer (he NFSA) i cpackt 2 the conmptent bty i Norwsy )3 copy of i B Pospecs 3G 3 caificts of amounting to EUR 500 million under the program

approval pursuant to Article 18 of the Prospectus Directive attesting that the Base Prospectus has been drawn up in sccordance with national Lsw implementing
the Prospectus Directive, for purposes of listing Notes on the Oslo Stock Exchange’s Regulated Market (Oslo Borc).

Exch of e Regalsed Misket of Enconest Dublin 1 the Oslo Sock Enchinge's Regultsd Markst i 3 regulsed masket o the rapases of MFID I * Inthe first quarter of 2019, the company issued covered bonds
References in this Base Prospectus to Notes being listed (and all related references) shall mean that such Notes have been either admitted (i) to the Official List . .

and to trading on the Regulated Market of Euronext Dublin or (i) to trading on the Oslo Stock Exchange’s Regulsted Market, 25 msy be agreed between the amounting to EUR 500 million under the program

Issuer and the relevant Dealer in relation to the relevant Series (as defired below).

HNotice of the nominal ams of Notes, af any) shle n re: of MNotes, the 15508 price of Notes and cerfam other mformaton which is . . .
amuﬂ.,hmffg:m (asdeﬁn:nzn‘-re:i ;Tmm;f;::mm e s V25 ot n Tornsand oo af the wsymf,.shm » Sparebanken Sgr BO|ngredItt AS plans to further acquire loans from
mazy be) of Notes will be set out in a final terms document (the Final Termsz) which wall be delivered to the Central Bank of Ireland and Euronext Dubln (if hsted . .

‘on Buronest Dublin). Copies of the Final Terms in relation to the Notes to be listed on Euronesct Dublin will also be published on the website of Euronext Dublin. Sparebanken Sejr, and the company intends to issue new covered
Rapioin (0 Yo 810 e (o A Rl = i b i of s e i i R0 R, bonds towards investors in Norway and abroad

which is available on the ESMA website (hup: /s scma suropa sus L-and-cerified-CRAS) (last updated on 2 Tuly 2018).

Where a Tranche of Notes is rated, such rating will be disclosed in the applicable Final Terms. A security rating is not 3 recommendation to buy, sell or hold
securifies and may be subject o suspension, reduction or withdrawal at any time by the assigning rating agency.

Interest and/or ofher amounts payable under Floatmg Rate Notes may be calculated by reference to certain reference rates. Any such reference rate may constitute
3 benchmark for the puposes of Regulation (EU) Ne. 2016/1011 (the Benchmarks Regulation). If any such reference rate doss constitute such a benchmark, the

applicable Final Terms will indicate whether or not the benchmark is provided by an administrator included in he register of administrators and benchmarks §
estblished and mantaized by the Eumpezn Securites and Markets Awthority (ESMA) prrsuant to Aricle 36 (Register of admanistraters and benchmarks) of e =
Regulation T: isions in the Benchmar) ‘may have the result that the admi of 2 particular is not
+equired to appear in the register of administrators and benchmarks at the date of the applicsble Final Terms. The registration status of any administrator under the
16 Benechmarks Regulation is a matter of public record and save where required by applicable law, the Issuer does not intend to update the applicable Final Terms to SPAREBAN KEN S@R

reflact any change in the regishiation status of the administrator



Looking ahead

Growth in the Norwegian economy has picked up after weak growth in GDP over recent years, with
higher growth in exports, increasing investments in the oil sector, lower unemployment and higher
private consumption

The economic outlook for the bank's market area is considered positive. Housing prices in
Southern Norway have been fairly stable over a longer period of time, and unemployment
is falling

Sparebanken Sgr Boligkreditt AS has a common equity tier 1 capital ratio of 19.2 percent
and leverage ratio of 7.1 percent. Along with a positive profit from ordinary operations, the
opportunities for further loan growth are positive

The region

Capital
requirements

The Group is well positioned to establish long-term funding from the Norwegian and the
international financial market

Sparebanken Sparebanken Sgr Boligkreditt AS will further acquire mortgages from the bank to issue public
covered bonds in Norway and abroad, primarily as benchmark issuances that are eligible to
LCR requirements for level 1 assets
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Balanced development in the region

Changes in housing prices, last 12 months Change in unemployment, last 12 months

Percentage Percentage

@® Midt-Norge @® Midt-Norge

@® Innlandet @® Innlandet

® Vestlandet @® Vestlandet

@® Viken m/ Oslo @® Viken m/ Oslo

® Telemark @ Telemark
Vestfold Vestfold
Rogaland Rogaland

@® Aust-agder @® Aust-agder

@ Vest-agder @ Vest-agder
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