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It isemphasized that this documentis prepared on the background of presentinformation of 31 December 2019.
The situation that occurred in March 2020 through the spread of the Covid-19virusis therefore neithertaken
intoaccount or featured in this document. Sparebanken Sgrinitiates different measures to control the Bank’s
risksinthissituation. The Bank follows this situation carefully, and itis referred to the Bank’s website for further
information.

1. INTRODUCTION

The capital requirements regulations impose requirements for the publication of information on risk management
and capital adequacy. This document has been prepared to satisfy Sparebanken S@r’s duty of disclosure in
accordance with these regulations. The document willbe updated each yearand published at the same time as the
bank’s annual report. Information on capital requirements and own fundsis updated each quarterand published as
a disclosure note inthe bank’s quarterly financial statements.

For supplementary information on the Group’s financial position and performance, including updated information
on capital adequacy and own funds, please refertothe annual and quarterly reports and presentations that are
published onthe bank’s website: www.sor.no under Investor Information.

All amounts are stated as of 31 December2019 and in NOK million unless otherwise specified.

2. CAPITALREQUIREMENTS REGULATIONS

The purpose of Capital Requirements Regulationsistoimprove risk management at banks and ensure better
alignmentofriskand capital. On 19 December 2019, the Norwegian Ministry of Finance adopted regulatory
amendments thatformally implemented the EU’s Capital Requirements Regulation (CRR) / CRD IV (Capital
Requirements Directive) in Norway effective 31 December 2019.

CRR and CRD IV are the third revision of the EU’s capital requirements regulations, and were adopted by the EUin
2013. The main purpose of the revised regulationsistoimplement the Basel Ill recommendationsin the EUand help
strengthen the banking sector by imposing more stringent requirements forown funds, and new quantitative
liquidityrequirements. The CRD IV Directive implements the Basel Il recommendations, including the general capital
bufferrequirements (in Pillar 1) and the bank-specific capital requirements (in Pillar 2), and continues previous
directives’ concession provisions and provisions relating to follow-up by the authorities and corporate governance in
banks. The CRR scheme implements the Basel Il recommendations on minimum requirements for own funds,
liquidityand publication of financialinformation, and continues previous directives’ provisionsin areas such as large
exposures. The enactment of the scheme in effect reduces the capital requirements forlendingtosmall and
medium-sized enterprises (SMEs) and sets aside the “Basel | floor”.

The core content of the regulation has effectively been implemented in Norwegian law foranumber of years
through regulations mirroringthe EUrules. Since 31 December 2019, these regulations have beenrescinded and
replaced by referencestothe CRRscheme and associated, supplementary schemes.

The capital requirements regulations consist of three pillars.:

Pillar 1 — Minimumrequirements forown funds

Pillar2 — Assessment of overall capital needs and appropriate follow-up
Pillar3—Publication of information

Pillar 1 deals with minimum requirements for capital adequacy. The aggregate calculation basisis the sum of the
calculation bases forcredit risk, market risk and operational risk.
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In accordance with the regulations, individual banks may develop different methods to establish the calculation
basis; however, some of the methods require the priorapproval of Finanstilsynet (the Financial Supervisory
Authority of Norway). The following methods can be used to establish the calculation basis:

Credit risk Market risk Operational risk
Standard method Standardised method Basic method

IRB Foundation ¥ Value-at-Risk (VaR) %) Standardised method
Advanced IRB V) AMA method 1)

1) Individual banks must obtain Finanstilsynet’s a pproval to apply the internal IRB, VaR and AMA methods, whereby the capital
requirementis calculated based oninternal modelsforeachform ofrisk.

Sparebanken Sgr uses the following methods to establish the calculation basis:

Creditrisk: Standardised method
Market risk: Standardised method
Operational risk: Basic method

Sparebanken Sgris the only one of the large regional Norwegian banks to use the standard method to calculate
capital adequacy. As a “standard bank”, the Bank will therefore have a higher basis for calculating capital adequacy
inrelationto comparable regional banks that use IRB, and the Bank currently has a higherleverage ratio than the
otherregional banks. Sparebanken Sgr has started a process to apply to Finanstilsynet forapproval to use internal
models forcreditrisk (IRB). Thisis a complex process, which is proving more extensive than originally assumed,
partly as a result of changed requirements from the EBA affectingthe Bank’s model development. The Bank aims to
submitthe IRB application to Finanstilsynet well in advance of implementation of the increased systemicrisk buffer
requirementin 2022.

The minimum statutory requirement forown funds essentially corresponds to 8 percent of the overall calculation
basis. This means that

Total tier 1 Capital + Tier 2 Capital
> 8 percent

Creditrisk + Market risk + Operational risk

In addition, the Bank must maintain sufficient capital to satisfy the regulatory requirements for buffer capital, which
shall consist of common equity tier 1 capital. The law requires enterprises to have a capital conservation buffer of
2.5 percent and a systemicrisk bufferof 3.0 percentas of 31 December 2019. The Ministry of Finance also sets
requirements for countercyclical buffers and particular buffer requirements for systemically important financial
institutions. The level of the countercyclical bufferis established by the Ministry of Finance each quarter. The
countercyclical buffer was raised from 2.0 per cent to the maximum permitted level of 2.5 per centfrom 31
December 2019. Sparebanken Sgr was not defined as a systemically important bank at this date.

In December 2019, the Ministry of Finance decided that the systemicrisk buffer should be raised from 3.0 percent
to 4.5 percent from 31 December 2022 for banks that reportin accordance with the standard method orthe IRB
foundation method. The original proposal for the banks that use the standard method was to raise the systemicrisk
bufferby 1.5 percentage points from 31 December 2021, with a 0.5 percentage pointstepincrease each yearfrom
31 December2019. For banksthat reportin accordance with the advanced IRB method, the systemicrisk buffer will
increase from 3.0 per centto 4.5 per centfrom 31 December 2020, whichis one yearlaterthan originally proposed.

Total own fundsisthe sum of total tier 1 capital and tier 2 capital. The calculation basis, capital requirements and
own funds are described in more detail in Chapter4.

In accordance with Pillar 2 of the regulations, the institution must have a process forassessing the overall capital
requirementsinrelationtotheirrisk profile, and banks must have a strategy to maintaintheir capital levels. The
ICAAP (Internal Capital Adequacy Assessment Process) considers all risk to which the bankis exposed, including
forms of risk not covered by Pillar 1. The Internal Liquidity Ade quacy Assessment Process (ILAAP) will be an
important part of the overall risk assessment.
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Pillar2 also provides guidelines on the authorities’ review process (Supervisory Review Evaluation Process —SREP).
Finanstilsynet willmonitorand evaluatethe institution’s process under Pillar 2, while the supervisory authorities will
implement measuresif they do notregard the process as satisfactory. Sparebanken S@r’s process forassessing risk
and capital requirementsis described in Chapter5.2.

Pillar 3 encompasses the requirements for publication of information, while Pillar 3, through the minimum
requirementsin Pillar 1 and the supervisory follow-upin Pillar 2, is intended to contribute to increased market
disciplineand abetter comparison basis between enterprises. The banks must publish information that gives market
playersthe opportunity to assess the enterprises’ risk profile, capitalisation and risk management and control. This
informationis published on the Bank’s website.

2.1. The EU’s Bank Recovery and Resolution Directive

The EU’s Bank Recovery and Resolution Directive (BRRD) entered into force inthe EUin January 2016. In March
2018, the Norwegian Parliament (Storting) passed legislative amendments toimplement the Directive in Norwegian
law effective 1January 2019.

The BRRD makes arrangements for banks, creditinstitutions and certain securities firms to be subject to crisis
managementorclosed down without posing athreat to financial stability. Important considerations are that critical
functions can be continued, and thatlosses are borne by owners and creditors, while deposits, client funds and
publicfunds are protected. The Directive alsofacilitates arrangements foremergency response and preventive
measures.

2.1.1. Minimum Requirementfor Own Funds and Eligible Liabilities (MREL)

A keyelementof the BRRD is the requirement forinternalbail-in arrangements recapitalisation as a crisis measure in
situations where capital instruments and debt are written down and/or converted to e quity. Finanstilsynet shall seta
minimum requirement for the sum of own funds and eligible liabilities (MREL), and under the directive, may require
that eligible liabilities have lower priority in fullorin part than other debt (typically unsecured debt).

The MREL consists of a loss absorption amount and a recapitalisation amount. It will initially be assumed that the
ordinary capital requirements forenterprises to be liquidated through publicadministration in a crisis will be
sufficientto absorb the losses. The minimum levelfor this part of the MREL is related to the applicable capital
adequacy requirements. Forenterprises whereitis considered important that all or part of the operations continue,
the MREL should alsoinclude arecapitalisation amount. The size of thisamountis related to the expected capital
requirements after the crisis measures have beenimplemented, and the enterprise continues to operate. The MREL
isdetermined based on the crisis management authority’s crisis response plan forthe enterprise in question.

On 20 December 2019, Finanstilsynet established the minimum requirement for own funds and eligibleliabilities for
Sparebanken Sgrand seven other banks.

The requirements are set asan MREL amount, where the MREL percentage is multiplied by the bank’s risk -weighted
calculation basis. For banks with wholly or partly owned mortgage company, adjustments have been made to reflect
that the mortgage company is exempt from MREL requirements, and for the bank’s obligations to the mortgage
companyinthe form of guarantees etc. to be included inthe MREL calculation.

Sparebanken Sgr's MREL requirement has been setat 33.50 percent of the adjusted calculation basis and as an
amount of NOK 19,684 million.

The resolutions establish that the MREL requirement must be covered by own funds ordebtinstruments witha
lower priority than ordinary, unsecured, unprioritised debt (senior bond debt). The requirement for compli ance
(lower priority) must be satisfied inits entirety by 31 December 2022. Until this date, senior debt with a remaining
termto maturity of more than one yearthat wasissued priorto 1 January 2020 will be deemedto be eligible. The
banks must establish plans to gradually fulfil this requirement.
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2.1.2. National resolution fund

The crisis managementauthority may need funds to manage an institution in crisis, which can be spenton measures
such as issuing guarantees and loans, purchasing assets and contributing to othertypes of effective solutions. The
Bank Resolution and Recovery Directive (BRRD) therefore requires the establishment of a national resolution fund. If
the authorities are to contribute funds from the national resolution fund, specific minimum requirements are
stipulated forlosses and contributions to recapitalisation that should already have been made by the relevant
owners of shares, equity certificates, other capital instruments and eligible liabilities.

From 1 January 2019, the Norwegian Banks’ Guarantee Fund has been splitinto a national resolutionfundand a
depositguarantee fund. The requirements for capitalisation of the deposit guarantee fund are established in the
Deposit Guarantee Schemes Directive (DGSD). In future, the enterprises will be liable to pay annual contributions to
both funds, where the rules for contributions are based on the principle that the contributions must be
proportionate to the enterprises’ risk profile. Many of the enterprisesthatare covered by these rules already pay
contributionstothe Banks’ Guarantee Fund. The total deposits forthese enterprises will not significantly change;
however, the proposed risk adjustment of the contributions willresultin agreater degree of differentiation between
institustions.

3. GROUP RELATIONSHIPS AND CONSOLIDATION

3.1. List of Group companies

In addition to the parent company Sparebanken Sgr, the Sparebanken Sgr Group consists of the following
companies:

3.1.1. Fully consolidated companies — (subsidiaries)

PARENT BANK 31.12.2019

NOK THOUSAND Type of business Registered office Ownership  Share capital Book value
Sparebanken Sgr Boligkreditt AS Mortgage company Kristiansand 100 % 1.125.000 1.845.695
Sgrmegleren Holding AS Real estate business Kristiansand 91 % 5.728 6.983
AS Eiendomsvekst Property managment Arendal 100 % 3.000 2.935
Arendal Brygge AS Property managment Arendal 50 % 601 1.000
Prosjektutvikling AS Property managment Arendal 100 % 100 -
Transitt Eiendom AS Property managment Kristiansand 100 % 100 1.450
Total 1.858.063

Arendal Brygge ASisa jointventure andis not consolidated in the financial statements.

3.2. Limitation of transfer of capital or repayment of debt between Group companies

There are no contractual, private-law or otheractual limitations on the transfer of capital between the Group
companies. The right to transfer capital or repay debt between the Group companiesis otherwise regulatedin the
prevailinglegislation for the sector.
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4. PILLAR 1: MINIMUM REQUIREMENTS FOR OWN FUNDS

4.1. Capital adequacy and leverage ratio

PARENT BANK NOK million GROUP

B1/12/18 [31/12/19 31/12/19 31/12/18
10.518 11.535 Total equity 13.081 11.845
0 0 Tier 1 capital 0 0
-1.075 -1.375 Equity not eligible as common equity tier 1 capital -1.375 -1.075
-189 -245 Share of profit not eligible as common equity tier 1 capital -245 -189
-22 -27 Deductions forintagible assets and deferred tax assets -27 -22
-24 -44 Deductions for additional value adjustements -27 21
0 0 Proportion of common equity tier 1 capital from Brage Finans AS 374 184
0 0 Deductions forinternal eliminations from Brage Finans AS -374 -187
-37 -104 Other deductions -51 221
9.171 9.740 Total common equity tier 1 capital 11.356 10.514
0 0 Other tier 1 capital 0 0
1.075 1.375 Hybrid capital 1.375 1.075
0 0 Proportion oftier 1 capital Brage Finans AS 36 15
0 0 Deductions from other tier 1 capital 0 0
10.246 11.115 Total tier 1 capital 12.767 11.604
0 0 Additional capital supplementary to tier 1 capital 0 0
1.604 1.971 Subordinated loan capital 1.971 1.604
0 0 Proportion of net subordinated capital Brage Finans AS 49 27
-99 -101 Deductrions from additional capital -101 -99
1.505 1.870 Total additional capital 1.919 1.532
0 0 0 0
11.751 12.985 Net subordinated capital 14.686 13.135
0 0 0 0
0 0 Minimum requirement for subordinated capital Basel Il calculated 0 0
3 2 Engagements with local and regional authorities 2 3
51 70 Engagements with institutions 34 20
148 218 Engagements with enterprises 224 150
452 415 Engagements with mass market 520 537
3.104 3.029 Engagements secured in property 4.167 4.213
76 92 Engagements which have fallen due 98 80
2 2 Engagements which are high risk 2 2
403 384 Engagements in covered bonds 107 86
299 334 Engagements in collective investment funds 184 151
49 49 Engagements, other 49 62
4.587 4.595 Capital requirements for credit and counterparty risk 5.387 5.304
1 1 Capital requirements for position, currency and product risk 1 1
240 259 Capital requirements for operational risk 313 298
1] 1 CVA addition 1 0
0 0 Deductions from the capital requirement 0 0
4.828 4.856 Total minimum requirement for subordinated capital 5.702 5.603
0 0 0 0
60.354 60.702 Risk-weighted balance (calculation basis) 71.275 70.036
0 0 Porportionate share of calculation basis Brage Finans AS 2.112 1.336
0 0 Deductions forinternal eliminations Brage Finans AS -955 -484
0 0 Risk weighted balance after proportonate consolidation 72.432 70.888
15,2 % 16,0 % Common equity tier 1 capital ratio, % 15,7 % 14,8 %
17,0% 18,3 % Tier 1 capital ratio, % 17,6 % 16,4 %
19,5% 21,4% Total capital ratio, % 20,3 % 18,5%

As of 31 December 2019, the Group satisfied the capital requirements for financial institutions of common equity
tier 1 capital of 12.5 percent, total tier 1 capital of 14.0 percent and total capital of 16.0 per cent. The capital
requirements, including the Pillar 2additional capital requirement of 2.0 percent, are 14.5 per cent for common
equitytier1 capital, 16 percentfor total tier 1 capital and 18.0 per cent for total capital.

Since the first quarter of 2017, the Group has also reported capital adequacy with cooperating groups consolidated
proportionately. Inthe case of Sparebanken Sgr, this applies to Brage Finans AS, in which the Bank has a
shareholding of more than 20 per cent.

CRD IV introduces the leverage ratio as a new indicator of financial solvency and asupplementto the risk-weighted
minimum requirements. On 20 December 2016, the Ministry of Finance published aregulation on leverage ratios.
The regulation applies to banks, creditinstitutions, financial institutions, holding companiesin finance groups that
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are notinsurance groups and securities companies that are authorised to provide investment services. Allcompanies
must at all times have aleverage ratio equal to at least 3 per cent of the institution’s exposure. All banks must
additionally have aleverage ratio equal to atleast two per cent of the institution’s exposure. Systemically important

banks must further have a leverage ratio bufferequal to atleast 1 percent of the institution’s exposure. The

regulation enteredintoforce on 1January 2017, and the requirements forleverage ratios have applied since 30 June

2017.

As at 31 December 2019, Sparebanken Sgrhad a leverage ratio of 9.3 per cent, which comfortably satisfies the
minimum leverage ratio requirement of 5 per cent.

NOK MILLION 31.12.2019 31.12.2018
Derivatives 1.408 1.226
Off balance sheet commitments 5.605 4.947
Otherassets 128.528 120.352
Proportion Brage Finans AS 2.703 1.593
Eliminations Brage Finans AS - 474 - 273
Total Leverage Ratio exposure 137.770 127.845
Total tier 1 capital incl. proportion Brage Finans AS 12.767 11.604
Leverage Ratio incl. proportion Brage Finans AS 9,27 % 9,08 %

4.2. Phasing-in plan for new requirements for buffer capital

Pillar 1 requirement 01.07.2013 | 01.07.2014 | 01.07.2015 | 01.07.2016 | 31.12.2017 | 31.12.2018 | 31.12.2019 | 31.12.2020 | 31.12.2021 | 31.12.2022
Minimum Common equity Tier 1 capital requirement 4,50 % 4,50 % 4,50 % 4,50 % 4,50 % 450 % 4,50 % 4,50 % 4,50 % 450 %
Capital conservation buffer 2,50% 2,50% 2,50% 2,50% 2,50 % 2,50 % 2,50% 2,50 % 2,50 % 2,50 %
Systemic risk buffer 2,00 % 3,00% 3,00% 3,00% 3,00% 3,00% 3,00% 3,00 % 3,00% 4,50%
Countercyclical buffer 1,00 % 1,50 % 2,00% 2,00% 2,50 % 2,50% 2,50 % 2,50 %
Common equity Tier 1 capital requirement 9,00 % 10,00 % 11,00% 11,50 % 12,00 % 12,00 % 12,50 % 12,50 % 12,50 % 14,00 %
Hybrid capital 1,50 % 1,50 % 1,50 % 1,50 % 1,50 % 1,50 % 1,50 % 1,50 % 1,50 % 1,50 %
Equity Tier 1 cappital requirement 10,50 % 11,50 % 12,50 % 13,00 % 13,50 % 13,50 % 14,00 % 14,00 % 14,00 % 15,50 %
Subordinated loan 2,00% 2,00 % 2,00 % 2,00 % 2,00 % 2,00 % 2,00 % 2,00 % 2,00 % 2,00 %
Own funds requirement 12,50 % 13,50 % 14,50 % 15,00 % 15,50 % 15,50 % 16,00 % 16,00 % 16,00 % 17,50 %

The countercyclical bufferincreased by 0.5 percentage pointsto 2.5 percentfrom 31 December2019. In December
2019, the Ministry of Finance decided that the systemicrisk buffer should be raised from 3.0 per centto 4.5 percent
from 31 December 2022 forbanksthat report inaccordance with the standard method orthe IRB foundation

method.

5. PILLAR 2: INTERNALRISK CAPITALADEQUACY ASSESSMENT PROCESS

5.1. Process

The Board of Directorsis responsibleforthe Bank’s internal risk and capital adequacy assessment process (ICAAP).
The Board of Directorsis furtherresponsible forassessingthe Banks’ risk tolerance, capital requirements and capital
planning. The Board of Directors also approves the choice of methods, and results. The purpose of the ICAAP is to
implement a quantitative and qualitative assessment of the Group’s risks, and establish the Group’s risk appetite and

capitalisation.

The Board of Directors has integrated ICAAP into the Bank’s strategicand commercial processes. This means that
ICAAP represents animportant decision-making basisin areas such as:

e The Strategy Document
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e Annual forecastsandinvestment needs
e Riskassessmentsforthe marketand products
e Overarchingrisk and capital planning.

The Group’s processes relating to capital adequacy assessment (ICAAP) are based on a quantification of riskand
capital requirementsin the keyrisk areas.

Quantitative analyses of risk are supplemented with qualitative assessments.

Scenario analyses of expected economic developments and stress testing are key considerations in assessing the
Group’slong-term capital requirements and capital buffer.

External framework Internal framework Models and analyses Results >

GLOBAL
Economic cycle
Macro

BUDGET MODELS

SCENARIO BALANCE FORECASTS

DESCRIPTION SHEET
el Deposits General

Risk factors Key interest

Lending
SHEWES ibor
NORWAY Spread

Economic cycle Bonds
Macro

Capital

Liquidity

SOR
Grow th

economy

Risk factors SCENARIO Interest margin
DESCRIPTION STRATEGY Spread South

Credit

Market Mark et

REGIONAL Products

Economic cycle
Grow th
economy

Risk factors

Losses

Sl

Operational

ALIAINOITANY 1V.LIdVD 04 SOIYVYNIAOS

Figure: Model for scenario analyses and stress testing

Risk management and capital adequacy are essentially based on goals and ambitions set outinthe Group’s strategy
planand otherpolicy documents.

Risks are identified and analysed, and capital requirements are established forindividual risks.

Potential future economicscenarios are outlined based on global, national and regional economictrends. Scenarios
are prepared forexpected developments (Base case) and a Stress case. The Stress case is intended torepresenta
serious economicdownturn.

The scenarios estimate the effects on the income statement, balance sheet, capital, individual risks, liquidity and
various key figures. The ICAAP must be forward-looking. The Bank has therefore based its scenario analysesona
four-year period, where the economicdownturn bottoms outin year 3 of the Stress case. Sensitivity analyses and
reverse stresstestingare also performed.

Togetherwiththe scenario analyses and otherassessments, analysis of individual risks will form the basis for the
Group’s desired capital and capital buffer.

Liquidity and fundingrisk will be an important part of the overall risk assessment. Thisis known as the ILAAP. Short -
and long-ternliquidity requirements and the results of implemented stress tests are key factors in this con text.
Information about the size, composition and qualityof the Bank’s liquidity buffer be available, along with changesin
guantitative measurement parameters such as the “Liquidity Coverage Ratio” (LCR).

Pillar3document 31 December 2019
10



The ICAAP/ILAAP is carried out once a year. In the event of material changesin external orinternal framework
conditions and assumptions, methods or other conditions that will affect capital adequacy, the ICAAP/ILAAP will be
revised and updated.

5.2. Assessment of risk and capital requirements

The table below shows the risks that are included inthe Group’s ICAAP, and the methods thatare used to calculate

risk and capital.

Risk type Risk classes Calculation method
Pillar1 Standard method
Creditrisk Pillar 2 (Riskabovestandard) Finanstilsynet's methodology/own assessments
Concentration risk Sector — Finanstilsynet’s methodology/own
assessments
Large exposures — Finanstilsynet’s
methodology/own assessments
High lending growth Finanstilsynet's methodology/own assessments
Market risk Pillar 1 (Shares, interestand Standard method

currency)

Pillar 2 (Riskabovestandard)

Finanstilsynet’s methodology/own assessments

Operational risk

Pillar 1 (External, personnel,

Basic method

procedures)
Pillar 2 (RiskaboveBasic)

Own assessments

Liquidity risk Financingcost Own assessments/calculations

Business risk Unexpected reductionsin Own assessments
income/costs

Strategic risk Defective/erroneous initiatives Own assessments

Ownershiprisk Shares Own assessments/calculations
Shareholdings ininsurance Finanstilsynet’s methodology/own assessments
companies

Other risk

Table: Methods for calculating capital

Based on modelsand methods, as well as qualitative assessments such as those outlined above, risk and capital
needs are identified and calculated for the various risksincluded in ICAAP (Pillar 1and Pillar 2 risks).

5.3. Capital goals

Results from the ICAAP provide guidance onrisk appetite, capital adequacy and the risk strategies adopted by the
Board. The ICAAP verifies that:

e The Group has sufficient capital to satisfy the authorities’ requirements and internal performance goals for
capital adequacy and capital buffers.

e The Group’s capital adequacy at the bottom of a serious economicdownturnis above the authorities’
minimum requirements and internal performance goals, and that there is a high degree of probability that
measures can be takentoreturn the capital adequacy to the performance goal.

e The Group has sufficient capital and capital buffers toimplement plans and strategic measures without
endangeringthe financial solvency goal.

An important part of the Group’s goal is that the common equity tier 1 capital ratio should be on a par with that of
comparable banks. Sparebanken Sgris the only one of the large regional banksin Norway to use the standard
method to calculate capital adequacy.

Finanstilsynet’s Supervisory Review Evaluation Process (SREP) for Norwegian financial institutionsis splitinto five
groups based on the size, complexity and application area, as well as degree of risk that the enterprise presents for
the financial system. Sparebanken Sgrisin group 2, which encompasses small and medium-sized enterprises that

Pillar3document 31 December 2019
11



mainly operate within Norway, but have high national orregional market shares. Banksin group 2 will be subject to
a detailed SREP with written feedback every other year.

In July 2018, the Bank received Finanstilsynet’s assessments and decisions relating to Pillar 2requirements. The
assessmentwas made in connection with the supervisory review evaluation process (SREP) for 2018, where the Pillar
2 requirementwas setat 2.0 per cent of the calculation basis. The Pillar 2requirement entered into force on 30
September2018 and must be satisfied atall times. The requirementis linked to an assessment of risk factors not
covered by the Pillar1 requirements and alsoincludes a new method for calculating capital requirements for partly-
owned insurance companies. The capital requirementlinked to the shareholdingin Frende Holding AS alone is
around 0.3 percentage points.

The Bank is expected to be assigned anew Pillar2requirementin the second half of 2020.

Capital adequacy 2014-2019

Capital adequacy development
25%
0Q4 2014
20% mQ4 2015
HQ4 2016
15% - mQ4 2017
HQ4 2018
10% 1 EQ42019
5% -
0%
Common equity tier 1 capital ratio Tier 1 capital ratio Total capital ratio

Figure: Fourth-quarter common equity tier 1 capital adequacy, total tier 1 capital adequacy and total capital adequacy (own funds) 2014-2019.
Authority requirements for the various types of capital adequacy were all satisfied by a comfortable margin. Includes the Bank’s shareholding in
Brage from Q4 2017.

The Group had a common equity tier 1 capital ratio of 15.7 percent, total tier 1 capital ratio of 17.6 percentand a
total capital ratio of 20.3 percentas at 31 December2019. The Group has a common equity tier 1 capital
requirement of 14.5 per cent, including a Pillar 2 additional capital requirement of 2.0 per cent.

The Group has stated that its goal isa common equity tier 1 capital ratio of 15.3 percent. In December 2019, the
Ministry of Finance decided that the requirement for the systemic risk buffer should be increased by 1.5 percentage
pointsfrom 31 December 2022, and the Group will adapttothe requirementby this date and ensure necessary
buffers above the minimum requirement.

6. RISK MANAGEMENTAND CAPITALADEQUACY
6.1. Elements of risk management and capital adequacy
6.1.1. Strategic plan

The purpose of risk management and capital adequacy is to support the Bank’s strategicgoals and ambitions. The
strategy plan lays out the Group’s long-term goals for development, growth, financial solvency, profitability and risk
profile.

Risk management and capital adequacy must be a holistic process, firmly integrated with other processesinthe
Group.
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Risk and capital Forecasts
management 1-5years

Makro economy Risk appetite Forecasts Results

Market/ competitor Risk tolerance Market plans Analysis and measurement
Strategic goals Stress tests Results follow -up || Reporting

Performance goals Compliance Scorecards Follow -up/control

Figure: Process outline

6.1.2. Organisation

Organisational culture isanimportant element of risk management and capital management. The organisational
culture influences employees’ knowledge, attitude and abilityto manage risk. Aninadequate organisational culture
cannot be compensated by other control and management measures.

Risk managementat Sparebanken Sgris splitinto the following functions:
e An executive function with day-to-day responsibility for risk management (line and staff function)
e Anindependent monitoring function (Risk Management and Compliance)
e Anindependent certification function (Internal Audit)

BOARD OF DIRECTORS

Establishes strategy and risk profile and ensures that Sparebanken Sg¢r maintains a capital that is
reasonable based on risk and official requirements.

| I

Risk management and

- compliance - Internal Audit
business areas Overarching risk

and staff functions management Independent certification

Day-to-day executive risk |ndependent monitoring function

First line of defence Second line of defence Third line of defence

Figure: Overarching risk management and capital adequacy

The management modelisintended to ensure independence in decision-making, reporting responsibilities and roles
in day-to-day risk management.

The Board has overall responsibility forthe Bank’s total risk managementand aims to ensure thatthe Bank has
appropriate systemsin place forrisk management and internal control. The Board establishes risk strategies, the risk
profile andrisk tolerance, and the risk profile is operationalised through the framework for risk management,
including the setting of authorities.

The Board of Directors also determines the strategy and guidelines for the level, composition and allocation of
equity, and approves the process to ensure the Bank has adequate equity at all times (ICAAP).
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The Board has established a Risk Committee as asubcommittee of the Board whose mandate isto help ensure that
the Group’s risk and capital management activities supportthe Group’s strategicdevelopment and goal
achievement. The Risk Committee must monitor the aggregate risk and assess whetherthe Group’s management
and control systems are appropriate forthe risk level and the scope of the business.

The Board has also established aninternal Audit Committee as a subcommittee of the Board whose mandate is to
perform more in-depth assessments of agreed focus areas, including strengthening work on financial reporting.

The CEO and other members of Group managementare responsible forimplementing risk managementand internal
control. The CEO has delegated dutiesin accordance with the formal responsibility for internal control and risk
management. Responsibility for the basis forimplementation of the annual assessment of risk and capital adequacy
isdelegated tothe Risk Management division. This analysis must be coordinated and integrated with other planning
and strategy work at the Bank. Control tasks are further delegated to the various line managers within the
framework of agreed principles, instructions and authorities.

The business areas and staff functions are responsible for day-to-day risk management within their own business
area and mustensure that the organisation follows the processes, guidelines and proce dures established by the
Bank. The business areas are furtherresponsibleforensuringthatrisk exposure remains within the frameworks,
goalsand guidelines set by the Board.

Risk Managementreports directly tothe CEO. Risk management covers the entire Group and does not perform
activities which the control functionisintended to monitor. The division must identify, measure and assess the
Bank’s total risk. The Risk Management division is responsible for regularly reporting to Group managementand the
Board on the banks’ total risk exposure.

An independent Compliance function has been established that reports directly to the CEQ. The main responsibility
of the Compliance functionis to prevent, control and reportany non-compliances with laws, regulations, directives
and policy documents. Compliance’s functionis to ensure that the Bank performs its tasks in accordance with the
authorities’ requirements and various standards. Prevailing regulatory requirements must be satisfied at all times.

The Bank has an Internal Audit function staffed by own employees. Internal Auditis amonitoring function
independent of generaladministration, that performs risk assessments, controls and investigations of the Bank’s
internal control and governance processes to assess whetherthe internal control systems are satisfactory and
ensure thatthe portfolio and reporting systems function asintended.

6.1.3. Risk management

The purpose of risk managementis to support Sparebanken Sgr’s strategicgoals. Frameworks hav e been established
forrisk appetite, risk frameworks and risk tolerance forindividual types of risk. Systems have been established for
measuring, managing and controlling risk. Both the aggregate risk level and the various risk categories must be
closely monitored to ensure that the Group is performingin accordance with the adopted risk profileand strategies.

Risk managementisalsointendedto ensure thatrisk exposure is known atall times, and to help Sparebanken Sgr
achieve its strategicgoals for financial stability and profitability. The Group’s risk exposure must be adapted to
capital, growth ambitions, competence and market opportunities, as well as the authorities’ requirements and
guidelines.

Key objectives of the Group’s risk management:
e Define and quantify the Group’s risk
e Establishframeworks and guidelines forthe Group’s risk-taking
e Establishrisk strategies, risk appetiteincluding appropriate risk goals and risk tolerance
Create a good balance between commercial goals and risk
e Achieve optimalallocation of the Group’s capital based on strategicgoals and profitability
e Adoptriskstrategies with appropriate performance goals
e Have effective systems and procedures foridentifying, measuring and analysing risk
e Have effective systemsand procedures for managing, monitoring, reporting and controlling risk.
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Togetherwith strategies, procedures and guidelines, abusiness culture characterised by solid expertise that
understands, controls and monitors risk and quality, will ensure that the Bank’s activities are implementedina
satisfactory mannerwith regard to quality, legal competence and objectivity at all levels. Compliance with adopted
ethical guidelines playanimportantrole in helping the Group achieve its long-term goals.

Risk managementshall ensure:
e Ariskprofilethatisona par with comparable banks, butis also adaptedto the Bank’s risk capacity and risk
appetite
Risk-takingthatis based on profitability and returns
e Ariskprofile thatensuresthat noindividual risk threatens Sparebanken Sgr'sindependence
e That all the authorities’ requirements are satisfied
e Ariskprofile thatdoes not harm the Group’s good name and reputation.

Riskis concretised through qualitative and quantitative risk frameworks for risk and capital.

The structure of the various policy documentsis shown below:

The strategy
document

Corporate Sustainability Code of
EOvVEernance cunduct

Compliance Risk and capital ICAAP document
document strategy

Finance document Credit document Credit document
Retail SME/Corporate

Operational risk Anti-Money
Laundering
document

Contingency plan Recovery plan Treatment of
operations personal information
(GDPR)

Figure: Structure of policy documents

To ensure that the various policy documents are aligned with the Group’s objectives, the policy documents must be
regularly revised and maintained, and an auditis normally conducted within a period of 12 months as instructed by a
relevantbody.
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6.1.4. Capital management

Sparebanken Sgr must be well capitalised —so that we have a sound basis fordevelopmentand growth in economic
upturnsand are robust enough to weathereconomicdownturns.

Capital managementshall ensure that:
e Internal goalsand authority requirements for capital are satisfied
e Market opportunities and ambitions are met
Rating goals are achieved
e Requirementsfrom national andinternational financial markets are met
e A competitivereturn.

Sparebanken Sgraimsto be solidly capitalised at all times. The Bank’s common equity tier 1 capital adequacy must
satisfy the authorities’ minimum requirementsand be on a par with comparable banks.

6.1.5. Risk identification

Risk identification must be aforward-looking processintegrated into the Bank’s strategy work, and business and
financial management processes. The process covers all materialrisksinthe Group. In addition to ongoing follow -up
duringthe year, a thorough analysis of the various risk categoriesis performed atleast once ayear.

6.1.6. Risk analysis

An analysisis performed of the nature and drivers of identified risks. The risks must be quantified with regard to
probability, consequence and expected losses. Risk analysis must ensure that a qualified and structured assessment
of the need for control measures or measurestoreduce riskis performed. Ongoing control measures are performed,
documented andreported.

6.1.7. Scenario analyses and stress tests

The Group performs scenario analyses (expected economicdevelopment) and stress tests (economicdevelopment
ina serious economicdownturn) forliquidity, capital and individual risks. The scenario analyses are based on the
Group’s strategicgoals and long-termforecasts. Stress tests are importantin thatthey enable usto understand how
the variousrisks and portfolios are affected by changes in macroeconomicassumptions and changesininternal
assumptions, including how negative events can affect the Group’s earnings, balance sheet structure, capital
adequacy and liquidity buffer.

6.1.8. Reporting

Frameworks forrisk and capital management are established in various policy documents and are followed up
through fixed reporting. This ensures ongoing follow-up of performance goals, individual risks and the Group’s
aggregate risk.

Type of report Revision Responsible party Group Risk Board of
frequency ma nagement Commlttee D|rectors

ICAAP/ILAAP Annual Risk Management
Division

Riskreport Quarter Risk Management X X X
Division

Stress Test Liquidity Risk Quarter Risk Management X X X
Division

Pillar 3 Annual Risk Management X X X
Division

Annual Report Internal Annual Risk Management X X X

Control Division

Annual Report Operational Annual Risk Management X X X
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Risk Division

Annual Report Money Annual Anti-Money X X X
Laundering Laundering
Department
Annual Report IT Risk Annual Business X X X
Development
Division
Interim Financial Report Quarterly Anti-Money X X X
Money Laundering Laundering
Department
Quarterly Report Compliance = Quarter Compliance X X X
Annual Report Compliance Annual Compliance X X X
Validation Reportscoring Annual Risk Management X X
models Division
Validation ReportIFRS 9 Loss = Annual Risk Management X X
Model Division
Recovery Plan Annual Division X X X
Risk Management
Non-conformance Report Quarter Risk Management X X X
Mortgage Regulation Division
Non-conformance report Quarter Risk Management X X X
Consumer Loans Regulation Division

Table: Reporting

6.1.9. Recovery Plan

The purpose of the Recovery Planis to ensure that Sparebanken Sgrcan recover froman extremely serious financial
crisis without extraordinary help from the authorities. The plan must be an integral part of the Group’s framework
for risk managementand capital management, and willenterinto force in the event of breaches of pre-defined
indicators. The plan therefore encompasses identification of relevantindicators to ensure sufficiently early
intervention and effective measures to be able to recoverthe Bank’sfinancial position following a majorfinancial
crisis. If following aserious crisisitis not possible to effectarecovery based onthe Bank’s Recovery Plan, the
authorities’ Crisis Response Plan will be implemented. Ref. section 2.1.1.

Crisismanagement of an enterprise mustbe deemedtobe inthe public’sinterestwhenitis appropriate and
necessary to ensure continuation of critical functions and avoid unnecessary negative impacts on the finance system,
in particular by avoiding knock-on effects.

Based on the potential negative effects putting Sparebanken Sgrinto publicadministration could have forthe
economy and the financial system, Finanstilsynet believes that such a course of action would not be a credible crisis
managementstrategy. Thisis primarily due to the Bank’simportance for regional businesses, the liquidity strain it
would place onthe Norwegian Banks’ Guarantee Fund, as well as the repercussions and uncertainty closing down
the Bank would have for financial stability.

The Recovery Planisan integral part of Sparebanken Sgr’s system for management and control, and indicatorlevels
are adaptedtothe Bank’s framework conditions forrisk appetite. Calibration of key indicator valuesis based on
factors including assessments and conclusions from the Bank’s ICAAP. Reporting on selected indicators is part of
standard risk reporting.

If the Bank triggers the threshold values forthe defined emergency response indicators, the Emergency Response
Team, whichisthe Bank’s Group Management, is convened. The Emergency Response Team will obtain an overview
of the situation, and assess the reasons forthe indicator breaches. If the nature of anindicator breach means that no
special measures are considered necessary, the Emergency Response Team willbe stood down. If the indicator
breach makesit necessary toimplement measures from the Recovery Plan, the Emergency Response Team will
assess which measures are to be implemented. Several of the measures must be ratified by the Board. Once the
relevantrecovery measures have beenimplemented and deemed to be effective, the Emergency Response Team
may decide the Recovery Plan be discontinued and that the organisation return to a normal situation.
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The Bank has prepared three different types of stress scenarios where capital and/or liquidity situation are
threatened, and where the Recovery Planisimplemented:

e A gradual general-market scenario totest the Bank’s robustnessinan economicdownturn

e Asuddengeneral-marketliquidity stress scenario to test the Bank’s ability to react, and

e asuddenbank-specificscenario with majorlendinglosses to test the Bank’s ability to react.

The scenarios have been prepared toilluminate potential serious crises, butinreality the Recovery Plan, including
emergency response measures, is a category of tools that can also be used forless seriousincidents.

The Bank will validate/revise the plan each year, andimplement emergency responsedrills to test how the Recovery
Plancan be appliedinagenuine crisis situation.

The Recovery Plan will additionally be reviewed and updated to reflect significant changesin strategy or operating
conditions at the Bank.

6.2. Creditrisk
6.2.1. Definition

Creditriskisthe risk of loss due to the Group’s counterparties or customers not beingable or willing to meet their
payment obligations to the Group. Creditrisk affects all receivables from counterparties/customers. These are
mainly loans and overdraft facilities, but also liabilities forissued guarantees, securities and counterparty risk
relatingto derivatives and foreign exchange contracts.

Concentrationriskis creditrisk that arises from highly concentrated exposure to anindividual counterparty orissuer
of a security, associated groups of counterparties, counterparties with activities in the same sector orgeographic

area and companies that use the same form of security, trade inthe same product or have the same type of business
area.

6.2.2. Risk assessment

Creditrisk representsthe largestareaof risk for Sparebanken Sgr. The Bank currently has a well diversified portfolio
interms of geographiclocation, customersegmentand sector.

Capital adequacy forcreditriskis calculated using the standard method. The Bank has also assessed whetherthere
are any other aspects of the Bank’s credit risk thatindicate that capital oughtto be setaside for risks that cannot be
covered by the standard method.

6.2.3. Managementand control

The Board has overarching responsibility for the Bank’s granting of credit, and establishes the Bank’s credit strategy
and credit policy frameworks.

In additionto beingthe largest bankin Agder, the Bankis also represented in Telemark and Jeeren and will opena
new office in Vestfold in spring 2020. The Bank additionallyoperatesin a national market segment, through retail
customers who have moved away fromthe Bank’s core area, and organisations that form part of KNIF (Kristen-
Norges Innkjgpsfellesskap) and theiremployees.

The figure below shows the principles for managementand control of credit risk.
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Figure: Management model, Credit risk

Creditriskis managed through the Group’s credit strategy, credit policy, credit routines, credit processes and
authority mandates. These establish guidelines for the Bank’s lending activities.

Sparebanken Sgr has developed, and applies models forrisk classification for credit processes and portfolio
managementin the retail and corporate markets.

Credit strategy
The credit strategy encompasses overarchingissues relating to the Bank’s credit portfolio and granting of credit, and
comprises general outlines and aseries of credit strategy and quantitative frameworks.

These essentially consist of objectives and guidelines, while the quantitative frameworks can establish both
restrictions and goals forrisk tolerance and risk appetite.

Credit policy
The credit policy establishes policy rules forindividual commitments and more detailed criteriaforthe granting of
credit, as well as principles for operationalising the credit strategy.

Approval regulations

The approval regulations and authorisation mandates describe criteriaand authorities for granting and monitoring
credit. These authorities are differentiated by competence, risk class and security category, as well as the needs for
the individual position.

Credit management procedures
The creditdocument and credit routines regulate various matters relating to the granting and monitoring of credit,
and handling non-performing exposures.

Credit scoring process

The Bank uses decision-support systems as part of its credit scoring process. There is one process flow for retail
customers, and three process flows for corporate customers depending on the size and type of the customer. There
isalso a process flow forrenewing commitments for corporate customers.

The main features of the credit scoring process are outlined below.
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Figure: Credit scoring process

The introductory analysisis based oninternal and external assessments and policy controls andisintended to
identify whetherthe application complies with the Bank’s strategy and policy, orwhetherthere are risk aspects that
indicate that the application should be rejected even at this early stage.

Based on the results of scoring and introductory analysis, requirements are established to determine which credit
processes andrisk assessments should be performed and which authorities should be applied f or the granting and
monitoring of commitmentsinthe retail and corporate markets. Depending on the result of the introductory
analysis and scoring, doubtful applications (yellow items) are subject to one or more in-depth analyses of earnings,
financial solvency and/orbehaviour.

Security coverage calculations are based on expected realisable values.

The results of introductory analyses, scorecards, in-depth analyses and the securities policy, as well as any deviations
from the risk price, indicate who has authority to approve the case.

Internal control
Procedures have been established forannual risk identification, risk analysis, control plans and follow -up for the
various processesinthe creditarea. Half-yearly management confirmations of assessments of changesinrisk are

also obtained, and managersinall business areas must update the risk picture and internal control on an ongoing
basis.

Commitment follow-up
All customersina highrisk class are followed up each quarterin respect of measures and loss provisions. The Bank’s
largest exposures are regularly presented to the Board.

Non-performing exposuresinthe retail customerand sole proprietor segments are assigned to an external debt
collection agency forrecovery.

Non-performing exposuresinthe corporate market are subjectto separate follow-up procedures, where the central
department forspecial exposures determines further handling of the exposure.

Reports/analyses
Periodicreports forand analyses of the creditareaare preparedto ensure that the Bank isactingin accordance with
the goalsset outin the policy documents.

6.2.4. Framework

Risk classification system
The risk classification systemis usedin the credit scoring processes, and to calculate risk, tied -up capital and
profitability at product, customerand portfolio level.

The risk classification systemis made up of the following components:
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Probability of default Model for calculating probability of default

Security classes Models for calculating security classes

Exposure Models for calculating exposure

Loss ratio Models for calculating loss given default

Expected loss Models for calculating expected losses in next 12 months

Risk group Models for allocation into risk groups

Risk price Models for calculating risk-adjusted price

Figure: Risk classification system

Probability of default

A scorecardis usedto calculate the probability of default. Scorecards allocate customersinto 11 risk classes from A—
K, where A—D are low risk, E-G are medium risk, H-J are high risk and category K is default. The Group has an
application and behaviourscorecard for the retail market and the corporate market.

Riskclass Lower limitfor Upper limitfor
default, % default, %
A 0.00 0.10
B 0.10 0.25
C 0.25 0.50
D 0.50 0.75
E 0.75 1.25
F 1.25 2.00
G 2.00 3.00
H 3.00 5.00
I 5.00 8.00
J 8.00 99.99
K 100

Table: Risk classes

Risk classes Retail market

35% OQ4 2014

30% EQ4 2015

@ mQ4 2016
=

Z 2% 0Q4 2017
o
x
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Figure: Risk classes RM
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The figure shows the retail market portfolio by probability of default category. In Q4 2019, customers with low risk
(A-D) accounted for around 82 per cent of the portfolio. Customers with medium risk (E-G) accounted foraround 16
percent, while customers with high risk (H-J) including category K (default), accounted foraround 2.2 per cent.

Risk classes Corporate market

35% WQ4 2014
- WQ4 2015
HQ4 2016

30%

25% @mQ4 2017
0042018

Exposure

20%

0Q4 2019

15%

10% -

5% -

0% -

Figure: Risk classes CM

The figure shows the Corporate market portfolio by probability of default category. In Q4 2019, customers with low
risk (A—D) accounted for around 50 per cent of the portfolio. Customers with medium risk (E—G) accounted for
around 39 percent, while customers with high risk (H-J) including category K (default) accounted foraround 12 per
cent.

Loss ratio
Based on the loan-to-value, aloss ratio (LGD — Loss Given Default) is calculated forthe exposure in the event of
default.

Exposure at default

The Conversion Factor (CF) defines how great a percentage of the unused creditframework is expected to be utilised
inthe eventof default. EAD — Exposure At Default—is calculated as the higher of the balance or total commitments.
A CF of 100 is applied forunused credit commitments.

Expected loss
The expected loss forthe next 12 monthsis calculated as follows:
Probability of default (PD) x Exposure (EAD) x Loss ratio (LGD).

Risk-adjusted capital
The Bank reports the capital requirementfor capital adequacy using the standard method. Tied-up capital is
calculated at product and customerlevel as risk-adjusted capital forareas such as risk pricing.

Validation
Each year the Group performs a qualitative and quantitative validation of the scoring models. The models are
calibrated using a “Through-The-Cycle” (TTC) approach.
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6.2.5. Exposure amount by type of exposure

The Bank’s overall exposure amount comprises:

NOK MILLION 31.12.2019 31.12.2018 Change Per cent
Total gross loans 106.704 103.400 3.304 3,2%
Total unused credits 13.195 12.155 1.040 8,6 %
Guarantees 1.380 1.432 -52 -3,6 %
TOTAL COMMITMENTS 121.279 116.987 4.292 3,7%

6.2.6. Gross lending by geographic area

GROUP

NOK million 31.12.2019 31.12.2018

Vest-Agder 47.782 44,8 % 46.322 44,8 %
Aust-Agder 25.791 24,2 % 25.003 24,2 %
Telemark 11.743 11,0 % 11.384 11,0 %
Oslo 8.924 8,4 % 8.651 8,4 %
Akershus 2.802 2,6 % 2.716 2,6 %
Rogaland 2.675 2,5% 2.593 2,5%
Others 6.765 6,3 % 6.559 6,3 %
Accrued interests 222 0,2% 173 0,2%
Total gross loans 106.704 100,0 % 103.400 100 %

The Bank’s main marketarea is Agder, Rogaland, and Vestfold og Telemark. The Bank also has a national market
segment, comprising organisations that form part of KNIF (Kristen-Norges Innkjgpsfellesskap). This market areaalso
includes some retail customers who now live outside the Bank’s core geographicarea.

6.2.7. Total exposure amount by sector

NOK MILLION GROUP

31.12.2019 31.12.2018
Retail customers 77.229 73.938
Publicadministration 905 875
Primaryindustry 1.379 1.116
Manufacturing industry 1.550 1.584
Real estate development 6.773 6.476
Building and construction industry 2.257 2.289
Property management 18.612 19.544
Transport 864 829
Retail trade 1.804 1.716
Hotel and restaurant 334 355
Housing cooperatives 1.255 1.106
Financial/commercial services 2.342 1.428
Social services 5.752 5.558
Accrued interests 222 173
TOTAL COMMITMENTS 121.279 116.986

As of 31 December 2019, the total exposure in the corporate marketaccounted foraround 35 percent of the Bank’s
total portfolio.
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6.2.8. Losses on loans, guarantees and undrawn credits

Provisionsforlossesandthe loss expenseforthe period are calculated in accordance with the new accounting
standard IFRS 9, based on expected creditlosses (ECL) using a 3-stage model described inthe notes to the financial
statements.

GROUP
Loss expense on loans during the period 31.12.2019 31.12.2018
Period's change inn write-downs stage 1 -5 -3
+Period's change inn write-downs stage 2 33 -7
+Period's change inn write-downs stage 3 -89 -43
+ Period's confirmed loss 41 22
+ Recognised as interestincome 18 4
- Period's recoveries relating to previous losses 13 8
+Change in write downs on guaranties -1 -1
Loss expenses during the period -17 -36
GROUP
Stage 1 Stage 2 Stage 3
Expected
losses in the Lifetime Lifetime
next 12 expected expected
NOK million months creditlosses creditlosses Total
Provisions for loan losses as at 01.01.2019 45 94 335 473
Transfers
Transferred to stage 1 47 -17 -30
Transferred to stage 2 -4 51 -47
Transferred to stage 3 -1 -2 3
Losses on new loans 20 39 37 96
Losses on deducted loans -16 -24 -67 -107
Losses on older loans and other changes -53 -13 0 -66
Provisions for loan losses as at 31.12.2019 39 126 231 397
Provisions for loan losses 32 111 228 370
Provisions for guarantees and undrawn
credits 8 15 4 27
Total provision for losses as at 31.12.2019 39 126 231 397
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GROUP

Stage 1 Stage 2 Stage 3

Expected

losses in the Lifetime Lifetime

next 12 expected expected
NOK million months creditlosses creditlosses Total
Provisions for loan losses as at 01.01.2018 51 929 416 566
Transfers
Transferred to stage 1 35 -32 -3 0
Transferred to stage 2 -5 5 0
Transferred to stage 3 0 -1
Losses on new loans 19 16 29 64
Losses on deducted loans -10 -17 -83 -110
Losses on older loans and other changes -44 23 -24 -46
Provisions for loan losses as at 31.12.2018 45 94 335 473
Provisions for loan losses 39 88 331 458
Provisions for guarantees and undrawn
credits 6 6 3 16
Total provision for losses as at 31.12.2018 45 94 335 473

* Losses on derecognised loans relateto losses onloans redeemed or transferred between banks and creditinstitutions.

The table alsoincludes impairments of off-balance sheetitems (unused credit facilities and guarantees). Theseare
presented as otherliabilitiesin the balance sheet.

Impairments by sector, industry and stage

NOK million GROUP

Loss

allowances as

0f31.12.19  Stage 3 Stage 2 Stage 1
Retail customers 59 35 19 5
Public administration 0 0 0 0
Primary industry 1
Manufactoring industry 9 4 2 4
Real estate development 94 66 20 8
Building and construction industry 17 13 3 1
Property management 142 58 68 15
Transport 25 24 0 0
Retail trade 22 18 3 1
Hotel and restaurants 1 0
Housing cooperatives 1 0
Financial/commercial services 16 6 2
Sosial services 7 2 2
Total loss allowances on loans, guarantees and undrawn credit 397 231 126 39
Loss allowances on lending 370 228 111 32
Loss allowances on unused credits and guarantees 27 4 15 8
Total loss allowances 397 231 126 39
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NOK million GROUP

Loss

allowances at

31.12.18 Stage 3 Stage 2 Stage 1
Retail customers 52 31 17 5
Public administration 0 (o] 0 (o]
Primary industry 2 1 (0] [0}
Manufactoring industry 38 35 2 1
Real estate development 56 36 9 10
Building and construction industry 96 91 4 1
Property management 173 101 50 22
Transport 9 7 1 1
Retail trade 25 20 4 1
Hotel and restaurants 1 (o] (0] (o]
Housing cooperatives 2 0 1 [0}
Financial/commercial services 13 9 3 1
Sosial services 7 3 2 3
Total loss allowances on loans, guarantees and undrawn credit 473 335 94 45
Loss allowances on lending 457 331 88 39
Loss allowances on unused credits and guarantees 16 3 6 7
Total loss allowances 473 335 94 45

Industries are presented based on official industrial codes and are grouped as the Group reports these internally.

Expected annual average netloss
As at 31 December 2019, impairmentlosses totalling NOK 397 million were recognised forlosses onloans,
guarantees and unused credit facilities (NOK 473 million as at 31 December2018). These relate to different risk

classes.

6.2.9. Non-performing exposures

Retail customers and corporate customers are scored each month, and are allocated to 11 classes (A—K) based on
their probability of default. Category K comprises non-performing loans.

The Group deems a financial assetto be in defaultif a minimum of one of the following criteriais met:

. The contractual payments have been overdue for more than 90 daysand the amount exceeds NOK 1,000.
o Creditlosses have beenrecognised

. Bankruptcy has been declared

. Qualitative assessments and default notices have been made.

Qualitative assessments are made when observabledatais available relating to the exposure, forexample,
significant financial difficulties at the issuer orborrower. When the borrower’s lender, due to financial or contractual
grounds relating to the borrowers’ financial difficulties, has granted the borrower concessionsthatthe lenderwould
not otherwise have considered and whenitbecomes probable thatthe borrowerwill enter bankruptcy orundergo
anotherform of financial reorganisation.
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Non-performing exposures

GROUP

NOK Million 31.12.2019 31.12.2018
Gross non-performing loans > 90 days 286 213
Other non performing loans 787 797
Total non-performing loans (step 3) 1073 1.010
Impairementlosses in stage 3 231 335
Net non-performing loans 842 675
Provisioning non-performing loans 215% 332%
Gross non-performing loans in %of gross loans 0,27 % 0,21 %
Gross non-performing loans by sector and industry

NOK MILLION 31.12.2019 31.12.2018

Retail banking customers 249 229

Corporate customers 824 781

Total defaulted commitments 1.073 1.010

Publicadministration 0 0

Primaryindustry 16 17

Manufacturing industry 19 40

Real estate development 424 180

Building and construction industry 25 177

Property management 223 256

Transport 48 10

Retail trade 43 47

Hotel and restaurant 1 8

Housing cooperatives 0 0

Financial/commercial services 16 30

Social services 8 16

Total corporate customers 824 781

The weighted average security coverage for non-performing loans was 73 per cent as at 31 December 2019 and 77
percent as at 31 December 2018. Security coverage represents the degree of the pledged security relating to each
loan, and cannot exceed 100 per cent.

6.2.10. Pledging of security

The following main types of collaterals are used to establish the weighting of exposures for calculating capital
requirements:

e Mortgages on property (homes, holiday homes)
e Bank deposits

Collateral is essentially valued based on the expected realisation value at the realisation date. The valuation
principles are describedin detail inthe Bank’s Credit Document. Mortgages on property in the retail marketare
valued on establishment and updated atleastonce a year.

The following additional types of guarantees are used to calculate the capital requirement.
e Guaranteesfromthe government, county municipalities and municipalities
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The Norwegian government has an AAA rating. Municipalities and county municipalities cannot declare bankruptcy,
see the Norwegian Local GovernmentAct. Inlight of this, guarantees from these bodies are deemed to sufficient to
coverthe nominal value.

Total exposure amount by category

Secured in residential Secured in commercial
Total exposure 31.12.2019 NOK MILLION property property

Engagements with enterprises 3 104
Engagements in covered bonds

Engagements in collective investement funds

Engagements which are matured 345 460
Engagements with institutions

Engagements which are high risk

Engagements other 50 11
Engagements with local and regional authorities 31
Engagements with mass market 5.262 2.313
Engagements secured in property 72.847 23.496
Total 78.506 26.416

Procedures and guidelines for offsetting on- or off-balance-sheet commitments
Sparebanken Sgrdoes not offset on- or off-balance-sheet commitments when calculating capital requirements for
creditrisk.

Procedures and guidelines for valuing collaterals

The Bank’s Credit Document contains templates and estimated values for valuing relevant types of collateral objects.
Calculations are essentially based on sales value, estimates from Real Estate Norway, book value or otherrelevant
indicators of sales value. The value of the objectsis then reduced by a standard factor that varies with the type of
collateral object. Thisreduced valueisthenthe realisation value.

6.3. Counterparty risk

6.3.1. Definition

Counterparty riskis the risk of the Bank’s business partners/suppliersin the financial field not being able to fulfil
their contractual obligations to the Bank.

6.3.2. Managementand control of counterparty risk

The Bank can enterinto derivative contracts to cover market risk. Derivative contracts must be established with
reputable counterparties, with agood rating, and must be regulated by an underlying ISDA agreement. Contractual
relationships must be diversified over several counterparties.

The Bank complies with the regulations for derivatives trading under EMIR (European Market Infrastructure
Regulation) for settlement, certifications, documentation and reporting to the authorities.

Derivative contracts are entered into to hedge the risk thatarisesin the Bank’s ordinary operationsin connection
with funding atfixed interestratesandina currency other than NOK, loansto customers at fixed interest rates, and
inforeign currency andin derivatives trading with customers.

The Bank’s counterparty riskis regulated using clearing, and established agreements on the pledging of security
(CreditSupport Annex)between the parties. Sincethe middle of October 2019, all new derivatives trades have been
conducted usinga new clearing agreement. A clearing house (central counterparty) will then guarantee the
obligations relating to derivatives trades by acting as counterparty for both the buyerand seller. This meansin
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reality atransaction will consist of two underlying trades, one between the clearing house and buyer, and one
between the clearinghouse and the seller. Settlement risk is reduced through daily calculations of the margin each
party should pledge for outstanding trades. CSA settlement will apply to all derivatives transactions that are not
covered by clearing. Under CSA settlement, the value of derivatives is reconciled with the derivative counterparty,
and settlement of security takes place. This enables the Bank to maintain low counterparty risk.

6.4. Market risk

6.4.1. Definition

Market riskincludes risk associated with fluctuationsin the value of unhedged interest rate, credit spread, currency
and equity positions. Losses may arise due to fluctuationsininterest rates and credit spreads, and in the event of
fluctuationsinforeign exchangerates and share prices. Inaddition, the valuation of hedge transactions (basis
swaps), which are used to hedge interest rate and foreign exchange risk arising when the Bank carries out financing
inforeign markets, will also have atemporary impact on profit or loss.

The Board has established risk-tolerance guide levels forinvestmentin shares, bonds and positionsinthe interest
rate and currency markets. Compliance with these performance goalsis followed up regularly and reported to the
Board.

6.4.2. Risk assessment

The Bank is exposed tointerest rate risk, share risk, foreign exchange risk and credit spread risk.

Sparebanken Sgr’'s marketrisk exposureislow, butisimpacted by the scope of the Bank’s calculated spread riskin
the liquidity portfolio. There will also be temporary results effects relating to the valuation of hedge transactions for
the Group’sforeign financing.

The interestraterisk limitis determined as an upperlimitforthe permittedloss on unhedged interest rate positions
in case of shiftsordistortionsinthe interestrate curve. Interestrate risk arisingin the Group’s ordinary operation s
inthe form of fixed-interest customerloans, derivatives trades with customers, fixed-interest investments and
fundingatfixed rates of interestandinforeign currenciesis hedged on an ongoing basis.

At the end of the year, the Group’s investments in shares totalled NOK 1,158 million, of which NOK 5.7 million
relatestothe trading portfolio. The Bank’s largest commercial investments include shareholdingsin Frende Holding
AS, Brage Finans, Balder Betaling AS, Eksportfinans ASA and VN Norge AS total ling NOK 1,078 million.

The Group is affected by fluctuations in the currency market through its currency -related activities with customers.
Foreign exchange exposureis hedged on an ongoing basis using differentinstruments including currency futures and
swaps. The total foreign exchange risk framework is NOK 20 million.

An upperrisktolerance level has been setforresults effects deriving from general market changesin credit margins
that could impact the value of the Group’sinterest-bearing securities portfolio.

Capital adequacy for marketriskis calculated using the standard method. The Bank has also assessed whether there

are otheraspects of the Bank’s marketrisk that indicate capital oughtto be set aside forrisks that cannot be covered
using the standard method.

6.4.3. Managementand control

Market riskis managed through guidelines contained in board-adopted guidelines, authorities and procedures.
Specificperformancegoals andrisk tolerance levels have been set for the different market risks.

Market riskis reported to Group management, the Risk Committee and the Board in accordance with board-adopted
guidelines.

Pillar3document 31 December 2019
29



Interestrate risk
Interestrateriskis defined asthe risk of financial losses arising from changesininterest ratesif the fixed -interest
period forthe Bank’s liabilities and receivables do not coincide.

The purpose of managinginterestrate riskis to ensure thatthe Group at all times has a knownrisk exposure and
that this remains within an established risk tolerance level.

Theinterestrate risk limitis determined as an upperlimit for permitted losses on unhedged interest rate positions in
the event of a two percentage point parallel shiftinthe interestrate level orsix different scenarios involving
distortionsinthe interestrate curve. Interestrate risk arisinginthe Group’s ordinary operationsin the form of fixed -
interest customerloans, fixed-interestinvestments and funding at fixed rates of interestand in foreign currenciesis
hedged on an ongoing basis. Atthe end of 2019, the Group had a netinterest position of NOK 24 million.

Share price risk

Share price risk consists of market risk associated with positions in equity instruments, including derivatives with
underlying equity instruments. Exposure is measured as the size of the potential loss, where the market value of the
sharesfalls by 45 per cent, and the exchange rate riskis regulated by limits for the maximum aggregated positionin
a share portfolio. The calculation must be based on market rates, to the extent that these are available forthe
instrument. The upperlimithas beensetat NOK45 million.

The framework forinvestmentsin sharesincludes investmentsin equity instruments, as well asinvestmentsin
hedge funds, private equity funds, venture funds and incubator funds. Sharesin subsidiaries and/or strategic
shareholdingsinthe financial sectorare notincluded, but are subject to special measures.

The purpose of managing share price risk is to ensure that the Group at all times has a known risk exposure and that
this remains within an established performance goals.

Exchange rate risk

Exchange rate risk is the risk of financial loss arising from a disadvantageous change in the value of asset and liability
items (on and off the balance sheet) measuredinthe base currency (NOK) due to fluctuationsin exchangerates.
Exposure is measured as the size of the potential losses in astress scenario, where exchangerates change by 25 per
centand the exchange rate riskis regulated by limits for the maximum aggregated exchange rate position. The upper
l[imithasbeensetat NOK 20 million.

Creditspread risk

Creditspreadriskis defined as the risk of changesinthe marketvalue of interest-bearing securities due toageneral
market change in credit margins. Ageneral increase in credit margins would lead to a reductionin the value of a
portfolio of interest-bearing securities. Changesin the credit margin are aconsequence of changesininvestors’
requirement fora risk premiumfora shiftin anticipated creditrisk and/or changesin other market conditions.

Finanstilsynet’s stress test model for credit spread risk is used to calculate risk exposure. The Bank’s credit spread
exposure relates to the liquidity portfolio.

A board-approved framework has been established for the scope of the Bank’s credit spread exposure. The Bank’s

creditriskis also adjustedindirectly viaframeworks for maximum investmentsin different portfolios. At the end of
2019, 74 percent of the limitadopted by the Board had been used.

6.4.4. Shares

The Group values share investments at fairvalue andin accordance with the equity method (associates).

The table below shows the largestinvestments, and their classification.
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NOK MILLION

Classification Company 31.12.2019 31.12.2018
Associated companies Frende Holding AS 483 483
Associated companies Brage Finans AS 374 187
Associated companies Balder Betaling AS 103 93
Fairvalue Norne Securities AS 6 8
Associated companies Others 8 8
Total strategic investments 974 779
Fair value Others 184 175
Total shares 1.158 954

The Bank increased its shareholdingin Brage Finans ASin 2019 and changed classification from fair value to associate
(the equity method) due to the shareholding now exceeding 20 per cent. Furtherinformation on the shares can be
foundinthe consolidated annual financial statements.

6.4.5. Interestrate risk

The Bank’s interest rate risk exposureis measured by takinginto account unhedged balance sheet and derivative
positions. The methods used are a two per cent parallel shiftinthe interest rate curve, and six different scenarios
involvingdistortionsin the interest rate curve. The scenario with the greatestloss potential is taken as a basis for

measuringinterest rate risk.

If the date on which the rate of interestforthe Bank’s marketfunding at floating 3-month NIBORis set differsfrom
the date on which the rate of interest forthe Bank’s lending volumeis set, the Bankis exposed toa fi xingrisk.

Therisk tolerance level forinterest rate riskis NOK 125 million.

Measured at marketvalue, the Bank’s interest rate exposure at the end of 2019 was NOK 24 million. However,
recognisingincome statementitems related to fixed rate financing (hedge accounting) has an expected lowerimpact
on profitinthe event of changesinthe yield curve (NOK 7 million).

6.4.6. Credit spreadrisk

Guidelines have beenissued for managing the Bank’s liquidity risk applying a minimum level adopted by the Board
for the scope of the liquidity portfolio forinterest-bearing securities. The liquidity portfolio must be LCR-compatible
and the Bank must be able to receive loans from Norges Bank. Limits have been setforexposure in individual
sectors.

At the end of the year, the Group’s liquidity portfolio of interest-bearing certificates and bonds was valued at NOK
19.9 billion. The securities holdings are part of the Bank’s liquidity reserve, which isintended to safeguard the Bank’s
liquiditysituation in volatile market conditions. The holdings comprised portfolios of covered bonds (70per cent),
and government securities and other government and municipality guaranteed securities with commensurate capital
weighting. The Group’s liquidity portfoliois used to satisfy the authorities’ requirements for LCR or as supplementary
security in the mortgage institution.

At the end of 2019, the calculated credit spread risk in accordance with Finanstilsynet’s model totalled NOK 221
million.

At the reporting date, 74 per cent of the limit adopted by the Board for credit spread risk had been used.
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6.5. Operational risk
6.5.1. Definition

Operational riskis defined as the risk of losses due toinadequate or defective internal processes, procedures or
systems, human error or external events. The definition covers legal risk, but not strategicrisk and reputationrisk,
which must be evaluated separately.

6.5.2. Risk assessment

Capital adequacy foroperational riskis calculated using the basic method. The Bank has also assessed whether there
are otheraspects of the Bank’s operational risk that indicate that capital oughtto be set aside for risks not covered
by Pillar 1.

The Bank’s operational risk is considered low.

6.5.3. Managementand control

Operational riskis managed through the Group’s framework for operational risk, procedures and authorities. The
performance goalsforoperational risk are established each year by the Board.

Management and control of risk can be splitintothree levels:

e Operational managementand control
e Overarchingrisk managementand control
e Internal Audit control

Line management has operational responsibility for managementand control of operational risk. Risk management
puts systemsin place and is responsiblefortasks relating to overarching management and rep orting of operational
risk. Internal Audit give theirassessments of the Group’s management and control within operational risk to the
Board.

Undesiredincidents that arise inthe Group are registeredin anincident database. Registered incidents are followed
up on an ongoing basis, and needs for measures to prevent recurrences are assessed. Itisimportant thatas many
incidents as possibleare registered when they first arise, as they provide valuable information for risk assessments.

Performance goals, status, development and registered incidents in operational risk are included in the quarterly risk
report to the Board.

6.5.4. Money laundering and the financing of terrorism

Money launderingis often defined as actions that make illegally-gained proceeds appearlegal. Financing of terrorism
includes receiving, procuring or collecting funds to finance acts of terrorism. Sparebanken Sgris subject tolaws and
regulations designed to combat money laundering and the financing of terrorism. The Bank is aware of its corporate
social responsibility and continually strives to reinforceits compliance with laws and regulations.

The Bank is required and expected to assume even greater corporate social responsibility in this area. The
authorities have sharpened theirfocus on banks’ compliance with the money laundering regulations, and the Bank is
actively strivingtoreduce itsrisk of being used as an instrumentformoney laundering and the financing of
terrorism. In Q1 the Bank will complete amajor project to update customerinformation and verification of all
customers. Anannual e-learning course is arranged forall employees and there is amajor focus on thisarea in the
Bank’s day-to-day operations. In 2019, the Bank more than doubled its full-time equivalents working in investigation,
customer measures and reporting of suspicious transactions. The Bank’s approach to preventing money laundering
and the financing of terrorismis risk-based, and work is continually performed to improve manual and electronic
processes thatreduce the Bank’s overall riskin this area.
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6.6. Liquidityrisk
6.6.1. Definition

Liquidity risk is defined as the risk of the Group not being able to meetits obligations orfund its assets, as well as not
beingable to obtain funding withoutincurring significant additional costs, inthe form of a fall in the value of assets
that mustbe realised, orinthe form of fundingat an above-normal cost level. Liquidity risk also includes the risk that
the financial markets that the Bank wishes to use are not functioning.

Sparebanken Sgr’s liquidity risk must comply with the authorities’ and board-imposed requirements. The risk must
be moderate tolow and be adapted to the Bank’s general operations. The Bank’s adaptation arrangements must be
similarto such arrangementsin comparable banks and satisfy the requirements of investorsin the Bank’s securities.

6.6.2. Risk assessment

Liquidity risk affects two main areas:
e Riskof refinancing outstanding debt
e Priceriskis:the risk of not achieving competitiveterms forthe Bank’s funding

Deposits from customers are the Bank’s most stable source of funding. The Board of Directors emphasises thatthe
ratio between deposits from customers and lending must be tailored to the Group’s overall funding situation. The
Group’s deposit-to-loan ratio was 54 percent at yearend.

In addition, Sparebanken Sgr Boligkreditt ASis animportant fundinginstrument, ensuring access tolong-term
fundingthrough the issuance of covered bonds. To be able toissue covered bonds, mortgages equivalentto 57 per
centof all loans to the retail market were transferred from the parent bank to the mortgage company in 2019.

The Bank attachesimportance to diversifying market funding. EMTN (European Medium Term Note) programmes

have been established for both the Bank and mortgage company that facilitate market funding from sources outside
the Norwegian bond market. Atthe end of 2019, the Bank had issued seniordebttoforeigninvestors corresponding
to EUR 300 million. Similarly, Sparebanken Sgr Boligkreditt had issued covered bonds with a value of EUR 2.5 billion.

Levels of risk tolerance adopted by the Board of Directors for the Bank’s liquidity risk follow guidelines issued by
Finanstilsynet. Atthe end of the year, the levels of liquidity risk were within the limits adopted by the Board.

At the end of 2019, the liquidity indicator forlong-term funding stood at 123 percent.

The Group has a liquidity reserve inthe form of liquid interest-bearing securities that satisfy requirements imposed
by the authorities and adopted by the Board for LCR holdings and liquidity stress testing. The Bank also has
mortgages cleared for transferto the mortgage company. The Bank’s interest-bearing liquidity portfolio consists of
governmentsecurities, otherinterest-bearing securities with zero capital weighting, covered bonds and securities
issued by Norwegian municipalities and county councils.

The Bank’s short-term liquidity risk is managed partly by adaptation to the Liquidity Coverage Requirement (LCR). At
the end of 2019, the total LCR indicatorforSparebanken Sgr(Group and Parent Bank) and Sparebanken Sgr
Boligkreditt AS was sufficient to comfortably satisfy all the projected liquidity maturities within the next 30 days
undera stress scenario. The Group and parentcompany had an LCR ratio of 148 per centand 140 percent
respectively at 31 December2019. The regulatory requirement was 100 percent.

In additionto LCR, the Bank analyses liquidity risk using stress tests. According to these analyses, the Group would
be able to continue operating normally for 29 monthsin a stress alternative, where new market fundingis assumed
to be unavailable and the regulatory liquidity reserves can be used.

6.6.3. Managementand control

Liquidity riskis managed through the Group’s liquidity strategy, and general guidelines and procedures. Key
operational management parametersinclude requirements forthe deposit-to-loanratio, long-term funding
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indicator, stressindicatorforliquidity disposals within 30days (LCR) and, in addition, guidelines forthe abilityto
survive in situations where there is no access to market funding. Liquidity risk is also managed by ensuri ng that
funding from the capital marketis distributed across various terms to maturity, funding sources, markets and
instruments.

Rolling liquidity forecasts and rolling analyses of funding requirements are prepared to satisfy requirements set by
the authorities and the Board.

In addition, stress testsare used to be able to measure the Group’s ability to survive without the injection of new
funding from the marketand assumingthe loss of depositfunds.

Board-adoptedrisk tolerance levels have been adopted to control liquidity risk. Emergency response plans have also
been established toincorporate guidelines forimplementation of measuresin the event of non-conformances with
board-adoptedrisk tolerance levels and for evaluation of aliquidity crisis, which also describe relevant measures and
responsibilities.

Liquidity riskis managed on an ongoing basis and followed up through fixed monthly and quarterly reports to the
Board and Group management.

Stress test, liquidity

Sparebanken Sgr performs stress tests of liquidity to assess how long the Bank could survive without the injection of
new fundingin given scenarios. Stress testing is based on the following scenarios:

e Basecase

e Bank crisis

e Market crisis

e Bank and market crisis

Specificperformancegoals have beenset forthe different scenarios.

Liquidity buffer - before measures
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Figure: Liquidity stress test

Scenario _____|Risk tolerance [Results __Ivargin ___JIECTIS

Base case 12 months > 2 years 25.299 The_ Bank’_s stress testing of
Bank crisis 6 months >2years 12.105 liquidity risk showed that
Market crisis 6 months >2years 11.338 the liquidity buffers satisfied the

minimum  requirements

Bank + Market crisis 3 months > 6 years 10.878 )
Y ! for compliance adopted by the
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The performance goal for survival in the Base case withoutinjection of external capital has beensetat 12 months.
The performance goals underthe Bank’s liquidity strategy, including requirements relating to the results of stress
testing, represent effective limitations of the scope of external funding and establish requirements for maturity
structures, and provide guidance on the size of the Bank’s liquidity profile.

A separate analysis has been prepared forimplementation of special liquidity measures. The measuresinvolve the
re-establishment of relevantrisk tolerance levels for liquidity and market risk under different stress scenarios.

6.7. Businessrisk
6.7.1. Definition

Businessriskisthe risk of unexpected fluctuationsin revenues and expensesinthe nextyear’'s operations as a result
of changesin external factors such as cyclical fluctuations, the competitive situation, customerbehaviour,
unsatisfactory business performance and regulationsissued by publicauthorities, i.e. factors other than creditrisk,
market risk and operational risk.

Reputation risk, whichis the risk of loss of earnings or access to capital due to lack of credibility or reputationinthe
market, isincluded as part of business risk.

6.7.2. Risk assessment

The Group has good control of the effect of proposed regulatory changesin areas such as capital adequacy and
liquidityrequirements. The competitive situation is closely monitored and adaptations are continually made. The
Bank has little control of the effects of economiccycles, otherthan through stress tests to quantify possible effects
of various scenarios.

The Bank’s businessriskis considered low.

6.7.3. Managementand control
The Group’s results, balance sheet and key figures are monitored through monthly reporting to Group management
and the Board.

Predicting reputationrisk, and establishing effective procedures and solutions to reduce its scope and consequences,
can be challenging. Thisis primarily achieved through pre-defined communication strategies if individual incidents
arise, as well asthe clarity, credibility and compliance of the information issued by the Bank. Long-established high
standards of ethical and business conductalso help to create security for customers, partners and the market.

6.8. Strategicrisk
6.8.1. Definition

Strategicriskis defined asinternal factors where the strategicrisk relates to the strategies, plans and changes that
the Bank has eitherimplemented or proposed.

6.8.2. Risk assessment

The Bank’s strategicriskis considered to be low.

No performance goals have been adopted for strategicrisk.

6.8.3. Managementand control

Strategicriskis managed through Board and Group management processes forimplementation and follow-up of the
Bank’s strategy.
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6.9. Ownershiprisk
6.9.1. Definition

Ownershipriskis defined as the risk of the Group being adversely affected by shareholdings in subsidiaries and
associatesand/orhavingto contribute new equity to these companies.

6.9.2. Risk assessment

The Bank’s ownershipriskis considered to be low.

6.9.3. Managementand control

No performance goals have been adopted for ownership risk.

Management and the boards of subsidiaries are runin accordance with the provisions of the Norwegian Public
Limited Liability Companies Act. Several of the companies employ managers and/oremployees from the Group on
theirboards of directors orin other positions.

Anyloansto subsidiaries are included under credit risk and concentration risk.

A list of subsidiariesis presentedinitem 3.1.1

6.10. Compliance risk
6.10.1. Definition

Complianceriskistherisk of incurring legal or regulatory sanctions, financial losses orimpaired reputation as a result
of non-compliance with laws, regulations or policy documents.

6.10.2. Risk assessment

The Board has seta goal of ensuringthat Sparebanken Sgr has low compliance risk. This requires effective
management and control of compliance risk and minimal compliance violations.

The scope of Norwegian legislation, including through international regulations and directives implemented under
Norwegian law, is significantly expanding. A common feature of many of the changesis that compliance requires
considerable input from the organisation in the form of investmentsin new system solutions and development of
new processes atthe Bank. Enterprises that do not comply with the law also face an increased risk of economic
sanctions.

Sparebanken Sgris undergoinga period of rapid change. New products, new systems, new legal requirements,
system changes and new and departingemployees all entail aninherent risk of weaker compliance. Newdigital
solutions also entail risk, and the consequence of errorsin digital solutionsis often greaterthan from individual
human errors.

The compliance culture in the operative business is deemed to be good, but ensuring timelyongoingimplementation
of and compliance with anincreasing scope of Norwegian and international regulationsis increasingly becomingan
ever-greater challenge.

6.10.3. Managementand control

The Compliance function covers the entire Group including Sparebanken Sgr Markets and Sparebanken Sgr
Investeringsradgivning. The Group must have effective management, monitoring and control of compliance risk to
ensure thatno incidents cause significant harm to the Group’s reputation orfinancial position.
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The basicruleis that the Bank and the subsidiaries must atall times comply with prevailing legislation and policy
documents. This will be achieved through:

e Clearlycommunicated and understood core values and ethical standards.

e Identification of risk of inadequate agreement/compliance must be anintegral element of every process at
the Bank.

e TheBoard, trusteesandall employees atthe Bank must performtheirdutiesinaccordance with authority
requirements and guidelines set by the Bank, which is consistent with accepted norms and generally
acceptedfinancial and administrative practice.

e An established process for registering, communicatingand implementingchangesin legalrequirements and
regulations.

e An established process for monitoringand controlling compliance with the law and policy documents.

The Group’s Compliance functionisindependent of the Group’s various operational business environments and the
other control functions. Compliance shall identify, monitor, report, adviseand provide information to management
of the Group’s various business areas and subsidiaries to prevent non-conformances with compliance risk. Significant
non-conformances with legal requirements must be reported and measuresimplemented to limit risk.

Line managementand staff departments are responsible forimplementation, compliance, follow -up and control of
laws, regulations,industry standards and internal guidelines within their own business areas.

The various compliance functions present theirassessment of compliance in a quarterly Compliance Report thatis
reviewed by Group management and the Risk Committee. The annual Compliance Report contains asummary of
controlsand findings and an assessment of compliance riskin the Group, whichis also reviewed by the Board. The
Compliance Officer may escalate matters directly to the CEO or Board if required.

7. SUSTAINABILITY

Sparebanken Sgr has a long history of beingaresponsible corporate citizen and has assisted with the development
of the local community forgenerationsin the market areas where we operate. Sustainability, which also
encompasses environmental, social and corporate governance (ESG), has been a cornerstone of Sparebanken Sgr’s
business development right fromthe start. We also define ourrole for corporate social responsibility in terms of
ESG.

Sustainability is a priority area of the Bank’s overarching strategy. Withinthese areas, the Bank will help establish a
pattern of consumptionthat will allow future generations to enjoy the same opportunities to meettheir needs that
we enjoy today. Thisisonlya vision, but one that the Bank shares with the whole world, including through the UN’s
Sustainability Goals Even though the Bank, as the region’s largest and leading financial group, focuses primarily on
the local community, we are also committed to ensuring that everythingwe dois also sustainable inagl obal context.

For Sparebanken Sgr, sustainable development means havingaresponsibility to contribute to positive future
development of the environment and climate, social conditions and corporate governance, as wellas upholding
corporate social responsibility in the areas where the Group operates. Sparebanken Sgrwishes to contribute toa
sustainable transition, to the development of alow-emission society, and to achieve the UN’s Sustainable
Development Goals by 2030 within the areas that are relevant and on which the Bank can have a positive impact.

Sustainability work is firmly embedded at Board and management level. Policy documents have been prepared at
the general strategiclevel, and at the more operative level within relevant areas.

UN Global Compact:

Sparebanken Sgr has signed up to the UN Global Compact. The UN Global Compactis a global network for
companiesthat wantto work on sustainability and contribute to responsible and sustainable business practices. The
Global Compactis the world’s largest corporate social responsibility initiative in the area of sustainability, ESG.

UN Environmental Programme (UNEP) (Principles for Responsible Banking)
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The UN Environmental Programme aims to enable the bankingindustry to play aleadingrole in achieving the
sustainable development goals and fulfilling the Paris Agreement. The UN’s principles for responsible banking
activities provide guidance for the global bankingindustry on taking responsibility for, operating and benefiting from
sustainable economicdevelopment.

Finance Norway’s "Roadmap for Green Competitiveness in the financial sector”

Finance Norway has prepared a roadmap for green competitivenessin the financial sector with avision thatthe
financial services industry will be profitable and sustainable by 2030. The Roadmap encompasses six principles for
the finance industry and two principles for banks, which the bank will integrateintoits strategicand operational
plansinwork on sustainability.

GRI Standards (Global Reporting Initiative)

In 2019, Sparebanken Sgr has reported in accordance with the GRI Standard (Global Reporting Initiative). The GRI
Standard is a recognised global system and framework for sustainability reporting (ESG). The Oslo Bgrs guidelines on
the reporting of sustainability recommend the GRI Standard.

You can read more about Sustainability at Sparebanken Sgrin our Sustainability Report, Fact Book and GRI Index on
the Bank’s website.
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NNEX 1

Agreement terms for subordinated loan capital

Form for publication of key terms for capital instruments

Date of redemption right, any conditional redemption rights and redemption amount

Inadditiona"regulatoryredemption
right" at 100 %of nominal value plus
accrued interest

Inadditiona"regulatory redemption
right" at 10 %of nominal value plus
accrued interest

In addition a "regulatory redemption
right" at 100 %of nominal value plus
accrued interest

Inaddition a "regulatoryredemption
right" at 100 %of nominal value plus
accrued interest

In addition a "regulatory redemption
right" at 100 %of nominal value plus
accrued interest

Inadditiona"regulatoryredemption
right" at 100 %of nominal value plus
accrued interest

In addition a "regulatoryredemption
right" at 100 %of nominal value plus
accrued interest

1 issuer D n Sor D Sgr Sparebanken Sgr Sparebanken Sgr Sparebanken Ser Sparebanken Sgr Sparebanken Sgr Sparebanken Sgr
2] Unique identification code (e.g. CUSIP, ISIN or Bloomberg's identification code for private placements) NO00D73012 NO001737026 N0001743255 NO0010809460 N00010825094 NO001832157 NO00183738 NO00187R47
3|Applicable law Norvegian Norwegian Norwegian Norvegian Norwegian Norvegian Norwegian Norwegian
Treament pursuant to the capital requirement regulations
4)Rules applicable during the transition period Addtional Tier Icapital Addtional Tier Icapital Additional Tier capital Additional Tier 1capital Additional Tier Icapital Additional Tier 1capital Additional Tier capital Additional Tier Icapital
5]Rules applicable following the transition period Additional Tier 1capital Additional Tier 1capital Additional Tier 1capital Additional Tier 1capital Additional Tier 1capital Additional Tier 1capital Additional Tier 1capital Additional Tier 1capital
6]Included at company and consolidated level, company or consolidated level Companyand colsolidated level | Companyand colsolidatedlevel | Companyandcolsolidatedlevel | Companyandcolsolidatedlevel | Companyand colsolidatedlevel | Companyand colsolidatedlevel | Companyand colsolidated level [ Companyand colsolidated level
7] Instrument type (type should be specified for each jurisdiction) bordinated loan capital Subordinated loan capital Subordinated loan capital Subordinated loan capital Subordinated loan capital bordinated loan capital Subordinated loan capital Subordinated loan capital
8|Amount included in subordinated capital (in NOK millions at the latest reporting date) 0 NOK 300m NOK 300m NOK 200m NOK 250m NOK 250m NOK 100m NOK 500m
9|Nominal value of instrument NOK 70m NOK 300m NOK 300m NOK 200m NOK 250m NOK 250m NOK 100m NOK 500m
9aIssue price 10 percent 10 percent 10 percent 10 percent 10 percent 10 percent 10 percent 10 percent
9b] Excercise price 10 percent of nominal value 10 percent of nominal value 10 percent of nominal value 10 percent of nominal value 10 percent of nominal value 10 percent of nominal value 10 percent of nominal value 10 percent of nominal value
D|Classification of accounts Debt - amortized cost Debt - amortized cost Debt - amortized cost Debt - amortized cost Debt - amortized cost Debt - amortized cost Debt - amortized cost Debt - amortized cost
1f Original date of issuance 30January 205 03 June 205 25 August 205 02 November 207 1 June 208 1 September 208 23 November 208 1 December 209
D|Perpetual or time limited Time limited Timelimited Time limited Time limited Time limited Time limited Time limited Timelimited
B|Original date of maturity 30 January 2025 03 June 2025 25 August 2025 02 November 2027 4 June 2028 4 September 2028 23 November 2028 1 December 2029
14| Redemption right of issuer dependent upon approval bythe FSA of Norway Yes Yes Yes Yes Yes Yes Yes Yes
30January 2020 03 June 2020 25 August 2020 2November 2022 1 June 2023 1 September 2023 23 November 2023 1 December 2024
10%of nominal value 10%of nominal value 10%of nominal value 10%of nominal value 10%of nominal value 10%of nominal value 10%of nominal value 10%of nominal value

Inadditiona"regulatory redemption
right" at 10 %of nominal value plus
accrued interest

Each consecutive interest payment

Each consecutive interest payment

Each consecutive interest payment

Each consecutive interest payment

Each consecutive interest payment

Each consecutive interest payment

Each consecutive interest payment

Each consecutive interest payment

|Patesofanysubseeuent edempion ihis date following 30 January 2020 date following 3 June 2020 date following 25 August 2020 | date following 2 November 2022 date following 4 June 2023 | date following 4 September 2023 | date following 23 November 2023 | date following 22 December 2024
Interest / dividend
[Fired or floating interest Floating Floating Floating Floating Floating Floating Floating Floating
BReference rate and margin 3mNIBOR +165 percent 3m NIBOR +152 percent 3m NIBOR +155 percent 3m NIBOR +140 percent 3m NIBOR +145 percent 3mNIBOR +145 percent 3m NIBOR +165 percent 3m NIBOR +133 percent
1[Requirement to halt share dividend payment due to deferred coupon payment ("dividend stopper") No No No No No No No No
20a| Full flexivility, partial flexibility or mandatory (with regards to date) Mandatory Mandatory Mandatory Mandatory Mandatory Mandatory Mandatory Mandatory
20b] Ful flexivilty, partial flexivilty or mandatory (with regards to amount) Mandatory Mandatory Mandatory Mandatory Mandatory Mandatory Mandatory Mandatory
21| Terms of interest rate increase, or other incentive to rep No No No No No No No No
22|Non-cumulative or cumulative Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative
23| Convertible or non-convertible Non-convertible Non-convertible Non-convertible Non-convertible Non-convertible Non-convertible Non-convertible Non-convertible
24|1f convertible, level(s) that trigger conversion N/A NIA NIA N/A NIA N/A NIA N/A
25| If convertible, full or partial N/A N/A N/A N/A N/A N/A N/A N/A
26]If convertible, conversion price N/A N/A N/A N/A N/A N/A N/A N/A
27| convertible, mandatory or voluntary N/A N/A N/A NIA N/A NIA N/A N/A
28| f convertible, list the type of the converted assets N/A N/A NIA N/A NIA N/A NIA N/A
29]If convertible, list the issuer of the converted assets N/A N/A N/A N/A N/A N/A N/A N/A
30] Terms of write-down No No No No No No No No
31 write-down, level(s) that trigger wrte-down N/A N/A NA NA NA NA NA NA
32| If write-down, full or partial N/A N/A NA NA NA NA NA NA
33) If write-down, permanent or temporary N/A N/A NA NA NA NA NA NA
34}If temporary write-down, list the mechanism for write-up NIA NIA NA NA NA NA NA NA
35| Priorityat liquidation (list the i type with the closest superior priority) Senior bonds Senior bonds Senior bonds Seniorbonds Senior bonds Seniorbonds Senior bonds Senior bonds
36) Terms which prohibit the assets being included after the transition period No No No No No No No No
37| If yes, specify which terms that do not fullill new requirements NIA NIA NIA NIA NIA NIA NIA NIA




Agreement terms for subordinated bonds

Form for publication

ey terms for capital instrum

ts

&

Date of redemption right, any conditional redemption rights and redemption amount

100 %o0f nominal value
In addition an "regulatory redemption
right" at 100 %of nominal value plus
accrued interest

100 %of nominal value
In addition an “regulatory redemption
right" at 100 %of nominal value plus
accrued interest

100 %of nominal value
In addition an “regulatory redemption
right" at 100 %of nominal value plus
accrued interest

100 %o0f nominal value
In addition an "regulatory redemption
right" at 100 %of nominal value plus
accrued interest

1)Issuer Sparebanken Sgr Sparebanken Sgr Sparebanken Sar Sparebanken Sgr Sparebanken Sar Sparebanken Sar
2| Unique identification code (e.g. CUSIP, ISIN or Bloomberg's identification code for private placements) NO0010748908 NO0010768229 NO0010768237 NO0010793318 NO0010806649 NO0010867658
3|Applicable law Norwegian Norwegian Norwegian Norwegian Norwegian Norwegian
Treament in the capital requirement regulations
4|Rules applicable during transition period Additional Tier 1Capital Additional Tier 1Capital Additional Tier 1Capital Additional Tier 1Capital Additional Tier 1Capital Additional Tier 1Capital
5[Rules applicable following transition period Additional Tier 1Capital Additional Tier 1Capital Additional Tier 1Capital Additional Tier 1Capital Additional Tier 1Capital Additional Tier 1Capital
6Included at company and consolidated level, company or consolidated level Company and colsolidated level Company and colsolidated level Company and colsolidated level Company and colsolidated level Company and colsolidated level Company and colsolidated level
7|Instrument type (type should be specified for each jurisdiction) Subordinated bond Subordinated bond Subordinated bond Subordinated bond Subordinated bond Subordinated bond
8]Amount included in subordinated capital (in NOK millions at the latest reporting date) NOK 310m NOK 225m NOK 190m NOK 250m NOK 200m NOK 300m
9|Nominal value of instrument NOK 310m NOK 125m NOK 190m NOK 250m NOK 200m NOK 300m
9a|Issue price 100 percent 100 percent 100 percent 100 percent 100 percent 100 percent
9b|Excercise price 100 percent of nominal value 100 percent of nominal value 100 percent of nominal value 100 percent of nominal value 100 percent of nominal value 100 percent of nominal value
| _D|Classification of accounts Debt - amortized cost Debt - amortized cost Debt - amortized cost Debt - amortized cost Debt - amortized cost Debt - amortized cost
1] Original date of issuance 17 November 2055 29 June 2016 29 June 2016 23 May 2017 28 September 2017 07 November 2019
2| Perpetual or time limited Perpetual Perpetual Perpetual Perpetual Perpetual Perpetual
13| Original date of maturity No maturity date No maturity date No maturity date No maturity date No maturity date No maturity date
14| Redemption right of issuer dependent of approval by the FSA of Norway Yes Yes Yes Yes Yes Yes
7 November 2020 29 June 2023 29 June 2021 23 May 2022 28 September 2022 7 November 2024

100 %of nominal value
In addition an "regulatory redemption
right" at 100 %of nominal value plus
accrued interest

100 %of nominal value
In addition an “regulatory redemption
right" at 100 %of nominal value plus
accrued interest

Each consecutive interest payment date

Each consecutive interest payment

Each consecutive interest payment

Each consecutive interest payment

Each consecutive interest payment

Each consecutive interest payment

$|Dates of any subsequent redemption rights following 7 November 2020 date following 29 Juni 2023 date following 29 Juni 2021 date following 23 June 2022 date following 28 2022 | datefollowing 7 November 2024
Interest / dividend
17| Fixed or floating interest Floating Fixed Floating Floating Floating Floating
1B|Reference rate and margin, or fixed rate 3m NIBOR +4,10 percent 6,5 percent 3m NIBOR +5,50 percent 3m NIBOR +3,20 percent 3m NIBOR +3,20 percent 3m NIBOR +3,20 percent
19| Requirement to halt share dividend payment due to defered coupon payment ("dividend stopper") Yes Yes Yes Yes Yes Yes
20a| Full flexibility, partial flexibility or mandatory (with regards to date) Full Full Full Full Full Full
20b | Full flexibility, partial flexibility or mandatory (with regards to amount) Full Full Full Full Full Full
21| Terms of interest rate increase, or other incentive to repayment No No No No No No
22|Non-cumulative or cumulative Non-cumulative Non-cumulative Non-cumulative Non-cumulative Non-cumulative Non-cumulative
Could be converted into Common Could be convertedinto Common | Could be converted into Common Could be converted into Common Could be converted into Common Could be converted into Common
Equity Tier 1Capital if instructed by the | Equity Tier 1Capital if instructed by | Equity Tier 1Capital if instructed by the | Equity Tier 1Capital if instructed bythe | Equity Tier 1Capital if instructed by the [ Equity Tier 1Capital if instructed by the
. y Norwegian FSA or by other relevant the Norwegian FSA or by other Norwegian FSA orbyotherrelevant | Norwegian FSA or by other relevant Norwegian FSA orbyotherrelevant | Norwegian FSA or by other relevant
23| Convertible or non-convertible . . L . . . . . . . . . . . .
public athority, at a severe fall in solidity | relevant public athority, at a severe public athority, at a severefallin | public athority, at a severe fall in solidity public athority, at a severe fall in public athority, at a severe fall in
orif the regulators see it as neccessary |fallin solidity or if the regulators seeit | solidity or if the regulators seeitas |orif the regulators see it as neccessary | solidity or if the regulators see it as solidity or if the regulators see it as
to avoid liquidation. as neccessaryto avoid liquidation. neccessaryto avoid liquidation. to avoid liquidation. neccessary to avoid liquidation. neccessaryto avoid liquidation.
. . Atasevere fall in solidity, or when Atasevere fallin solidity, or when Atasevere fallin solidity, or when Atasevere fall in solidity, or when Atasevere fallin solidity, or when Atasevere fallin solidity, or when
2411f convertible, level(s) that trigger conversion . . . - . . o o
necessary to avoid liquidation necessary to avoid liquidation necessary to avoid liquidation yto avoid liquidation necessary to avoid liquidation necessary to avoid liquidation
25]If convertible, full or partial Full or partial Full or partial Full or partial Full or partial Full or partial Full or partial
26]If convertible, conversion price N/A N/A N/A N/A N/A N/A
27]If convertible, mandatory or voluntary Mandatory Mandatory Mandatory Mandatory Mandatory Mandatory
28] If convertible, list the instrument type of the converted assets Common Equity Tier 1Capital Common Equity Tier 1Capital Common Equity Tier 1Capital Common Equity Tier 1Capital Common Equity Tier 1Capital Common Equity Tier 1Capital
29]If convertible, list the issuer of the converted assets Sparebanken Sgr Sparebanken Sgr Sparebanken Sar Sparebanken Sgr Sparebanken Sgr Sparebanken Sgr
30{Terms of write-down Yes Yes Yes Yes Yes Yes
Common Equity Tier 1Capital below | Common Equity Tier 1Capital below | Common Equity Tier 1Capital below | Common Equity Tier 1Capital below | Common Equity Tier 1Capital below | Common Equity Tier 1Capital below
31} if write-down, level(s) that trigger write-down 5,125 percent on the issuer's company 5,125 percent on the issuer's 5,125 percent on the issuer's company | 5,125 percent on the issuer's company | 5,125 percent on the issuer's company | 5,125 percent on the issuer's company
level or consolidated level company level or consolidated level level or consolidated level level or consolidated level level or consolidated level level or consolidated level
32] If write-down, full or partial Full or partial Full or partial Full or partial Full or partial Full or partial Full or partial
33| If write-down, permanent or temporary Permanent or temporary Permanent or temporary Permanent or temporary Permanent or temporary Permanent or temporary Permanent or temporary
34| temporary write-down, lst the mechanism for write-up Write-ups possible by addi.ng parts of | Write-ups possible by adding parts of | Write-ups possible by adding parts of | Write-ups possible by addi.ng parts of | Write-ups possible by addipg parts of | Write-ups possible by adding parts of
accumulated profits accumulated profits accumulated profits accumulated profits profits accumulated profits
35| Priority at liquidation (list the instrument type with the closest superior priority) Subordinated loan capital Subordinated loan capital Subordinated loan capital Subordinated loan capital Subordinated loan capital Subordinated loan capital
36| Terms which prohibit the assets being included after the transition period No No No No No No
37]1f yes, specify which term that doesn't fullfill new requirements N/A N/A N/A N/A N/A N/A
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ANNEX 2

Information on mortgaged and non-mortgaged assets

Carrying amount of encumbered assets

Fair value of encumbered assets

Carrying amount of unencumbered assets

OfWhICh:,IS,SUEd by of which: central of which: central of WhICh:.IS.SUEd by of which: central
other entities of the . L. other entities of the L.
bank's eligible bank's eligible bank's eligible
group |group
Item Code |010 020 030 040 050 060 070 080
Assets of the reporting institution 010 37.550.998.519 - 91.945.734.686 19.254.236.292
Loans on demand 020 644.217.523
Equity instruments 030
Debt securities 040 19.645.614.292 19.254.236.292
of which: covered bonds 050 13.835.263.928 13.595.247.928
of which: asset-backed securities 060
of which: issued by general governments 070 4,039.309.049 w
of which: issued by financial corporations 080 1.771.041.315 1.670.203.315
of which: issued by non-financial corporations 090
Loans and advances other than loans on demand 100 37.550.998.519 69.190.538.508
of which: mortgage loans 110 37.550.998.519 63.617.024.786
Other assets 120 2.465.364.363
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