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Sparebanken Sgr

Employees

Products and
services

Summary

Sparebanken Sgr is an independent financial group with activities within
banking, securities and real estate.

The sixth largest Norwegian bank with total assets of more
than NOK 100 billions.

431 employees in branch offices across the counties of Aust-Agder, Vest-
Agder and Telemark.

General banking services- and products, in addition to real-estate
brokerage, life- and non-life insurance, stock brokerage and leasing through
wholly- and partially owned subsidiaries and companies.

As one of the largest regional banks, Sparebanken Sgr is committed to
further growth and development in the region.
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Agder &
Telemark

NUMBER OF RESIDENTS

470 000

A market with 470 000 people.

No other bank covers this area as
Sparebanken Sgr. The bank has
approximately 150 000 retail customers
and 14 000 corporate customers.
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Sparebanken Sgr Boligkreditt AS

* Dedicated and integrated covered bond company of Sparebanken Sgr

*  The covered bonds are full recourse to the issuer (Sparebanken Sgr Boligkreditt), which is a wholly-owned
subsidiary of Sparebanken Sgr

* Sparebanken Sgr Boligkreditt has established a revolving credit facility with Sparebanken Sgr which secures the
refinancing risk

*  Overdraft facility in place with the bank to handle daily operations

* The cover pool consists of 100 % prime Norwegian residential assets

*  Low LTV of 53,7 % (indexed)

*  There are no non-performing assets in the cover pool

*  Current OC of 14.2 %, of which 2.0 % is provided on committed basis

*  Cover pool exposure is towards Southern Norway, where price developments have been relatively stable

* CBissuances assigned Aaa rating by Moody’s with 5 notches of leeway, pointing to a significant buffer against
potential downgrades
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Business concept - governed by Norwegian covered bond legislation

Board of Directors
Loan Transfer Agreement EXteml auditor

and Service Agreement

e
Covered Bonds

Investors

Sparebanken Sgr

‘Covered Bonds

<

Sparebanken Sgr Rl Boligkreditt AS
Credit Facilities

<+----

v

Interest- and currency swaps
with external counterparties

Loan origination and
management
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Eligibility criteria for cover pool mortgages

eResidential Norwegian properties
Type of properties *Holiday homes — p.t. none according to internal guidelines
eMinor volumes of buy to let

eMortgages with floating or fixed interest rates — p.t. only

Type of products floating interest rate
eSerial, annuity or non-amortizing loans

eNo arrears

Credit criteria eBorrowers probability of default < 2%

oL TV limit of 75 % for residential mortgages
¢(LTV limit of 60 % for holiday homes)

eQuarterly valuation from independent third party
(Eiendomsverdi)

Collateral

eMaximum loan per borrower of 12 MNOK (Euro 1,3 mill)

Loan volume
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Risk management

ePayment flow from the cover pool is to meet the
obligations to covered bonds holders and derivative
Liquidity risk counterparties
¢ Credit facility and revolving credit facility in place with
the mother company

e|nterest rate risk measured on a 2 basis points parallel
shift in the interest rate curve, alternatively including the
effects of non parallel shifts, should not exceed MNOK

Interest rate risk 100.

oP.t. only floating rate loans and floating funding base incl.

eVery limited FX risk is allowed

eLong term FX funding is swapped back into NOK; external
counterparties

Foreign exchange risk

1

/)

SPAREBANKEN S@R



Cover pool characteristics

Cover pool composition

Cover Pool Composition

Type of Collateral: 100% resi

Total LOAN BALANCE:

Average LOAN BALANCE:

NO. OF LOANS

WA SEASONING (in months):

WA REMAINING TERM (in months):
NO. OF BORROWERS

NO. OF PROPERTIES

WA Indexed LTV (LOAN BALANCE/INDEXED valuation) (e.g. 85% or 0.85): 53,70 %
WA LTV(LOAN BALANCE/original valuation)(e.g. 85% or 0.85): 60,20
Percentage of VARIABLE MORTGAGES (S.Def.): 100,00
Loans in arrears > 90 days (e.g. 1% or 0.01): 0,00

20.999
23.077

Substitute assets:
Committed over collateralisation: 2,00

14,20
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Over Collateralisation:

= 100 % prime Norwegian residential mortgages

= Current OC level of 14.2 % and commitment to maintain level above 2.0 %

Sparebanken Sgr total loan portfolio

ECM ERM HCov.bond

= Loans transferred to S.B. Sgr Boligkreditt account
for 30% of Sparebanken Sgr total loan portfolio.
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Cover pool characteristics

Current indexed LTV distribution

33,6%

57%
8,7%

\
[ \
21,1% 21,5%
I 14,2 % I
I —

0,8 %
0-<40% 40%<-<50% 50%<-<60% 60%<-<70% 70%<-<80% >80%

= The weighted average LTV is 53,7 % on an indexed basis

= Approx. 57% of the cover pool has an LTV below 60%

80,00%

75,00%

70,00%

65,00%

60,00%

55,00%

50,00%

45,00%

40,00%

Historical development in weighted average indexed LTV

2014 2014 2014 2014 2015 2015 2015 2015 2016 2016 2016

Q1

Q2

Q3

Q4

Q1

Q2

Q3

Q4

Q1

Q2

Q3

2016
Q4

= On a historical level the weighted average LTV is well below
the legislative maximum of 75 % for residential mortgages
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Cover pool characteristics

Cover pool geographic split

Regional diversification

Vest-Agder 43,40 %
Aust-Agder 28,30 %
Telemark 9,20%
Oslo 8,00 %
Akershus 4,10%
Other 7,00 %

= The cover pool is primarily exposed towards Vest-Agder and Aust-
Agder, and secondly to Telemark and Oslo/Akershus

= Property price developmentin Vest-Agder and Aust-Agder has
been more modest than in the rest of the country

Seasoning of mortgages in the cover pool (in % of total loan balance)

25,20%
21,00%
19,60% ’
16,20% I 18,00% I
<1year 1<-<2 years 2<-<3years 3<-<5years 25 years

= Weighted average seasoning is 3 years

= 84% of the cover pool consists of mortgages with longer age than

1year
Principal payment frequency
Other (Flexible
loans)
BULLET

23%
1% \

Annuallyﬁ
Quarterly /

0,02 %

Semi-annually
0,24 %

Monthly
76 %
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Cover pool characteristics

Historical development in over collateralisation

18,30%

17,80%
° 17,00% 17,00% 17.80%  1675% 16,76%

16,30%

14,38% 14,24% 1444% 14,20%

2014 2014 2014 2014 2015 2015 2015 2015 2016 2016 2016 2016 2017
Q1 @2 Q3 Q4 Q1 @2 Q3 Q4 Q1 @2 a3 o4 Q

EEN Rating requirements WM Surplus OC === Current OC

Current situation

Committed OC: 2,0%
OC consistent with current rating: 0,5%
Current OC: 14,2%

Commited OC: The minimum level of OC included in Sparebanken Sgr
Boligkreditt Covered bond program

Stress test of the cover pool

53,7%

14,2 %

74,3 %

Status Q1 17

B Weighted average LTV

H Nominal OC

6,2%
House price decline 30% =
SPAREBANKEN S@R
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Funding as of 31.03.2017

Total funding amounts to NOK 24 bn in
issued covered bonds

The company has a diversified maturity

profile and few expiring bonds in 2017

Funding > 12 months totalled 96%

10.000
8.000
6.000
4.000
2.000

4% 18%

Annual maturity of outstanding wholesale funding

19%

18% 38%

2017 2018

2019

2020 2021

0%

2022

1%

2023

2%

2028

M EUR funding
B NOK funding

SORB02
SORB21
SORB10
SORBO7
SORB24
SORB27
SORBO09
SORBO08

NO0010623945
NO0010673296
NO0010679806
NO0010664659
NO0010714058
NO0010778954
NO0010671597
NO0010670409
X$1383921803

Outstanding Amount

NOK 1000 million
NOK 4500 million
NOK 4500 million
NOK 28 million
NOK 4500 million
NOK 4500 million
NOK 350 million
NOK 500 million
EUR 500 million

Issuance Date
24.08.2011
14.03.2013
22.05.2013
27.11.2012
24.06.2014
22.11.2016
13.02.2013
24.01.2013
22.03.2016

Expected Maturity Interest Rate Type

24.08.2017
14.09.2018
22.05.2019
27.11.2019
24.06.2020
22.11.2021
13.02.2023
24.01.2028
22.03.2021

Floating rate
Floating rate
Floating rate
Floating rate
Floating rate
Floating rate
Fixed rate
Fixed rate

Fixed rate

Nibor 3 mnd + 53 bps
Nibor 3 mnd + 46 bps
Nibor 3 mnd + 44 bps
Nibor 3 mnd + 54 bps
Nibor 3 mnd + 30 bps
Nibor 3 mnd + 54 bps
3,850 %
4,000 %
0.250%
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Euro Medium Term Covered Note Programme

%
SPAREBANKEN S@R
BOLIGKREDITT AS

SPAREBANKEN SOR BOLIGKREDITT AS

fincorporated with limited labilio: in Norway)

€4,000,000,000
Euro Medium Term Covered Note Programme
Uinder this £4.000,000.000 Eurn Medium Term Covered Note Progr (the sar AS (1 Bssmer) may Froen lime I

time issue covered bonds issued in accordamce with the Act (us defined in *Terow ard Condivions of he Noves otfer than KPS Noes™ oe “Terms and Conditions af
the VS Note™, s the case may e (the Notes which term shall include, 5o far u the context permits, VPS Notes (a5 defined helow]) denominated i any
currcney agreed betweon the Tssuor and the relevan: Dealer (as defined below)

The: Mutes may be issued in bearer foem or in uncenificated bock estry fanm (the VIS Notes) senled throsgh the Morwegisn Central Secirities Depositary, 1
{the WPS)

Virdiprivsertraioe A
The maxinsem aggregaiz mominal amesni of all Noies from lime 1o fime ouisianding under the Frogramme will no cxeesd £4,000000.000 (o its squivalent in
lber currencies calculsticd ax described in the Programene Agresment deseribed herein), subjest to

cresse a deseribe

The Notes may be ismoed on 8 confinuing hasis o ane ar mors of the Bealers specilled under “Cverview of the Programme” and any additional Deaker appaiited
under th Prigrasame fom fime to fime by the lssuer {each o Dealer and tagesher the Deabers], which spoiniment mwy be for a specific issue or on an oegoing
hssis, Refireres i this Base Praspects b the relevant Dealer shall, in the case of an issue of Noies being (or iniended jo be) subseribed by more than one
Dalesr, be 1 all Dewlers agreing 1o subseribe such Notes.

An imvestment in Notes issued snder the Programme iavalves certain riska, discussbon of theae riska ace “Aisk Fisctors™

“This B Prospectus bas beer appeuvod by the Centeal Bk of Ireland, & competces muthaeity wrder the Prospectiss Direstive (s defined below), The Ceseral
Bk of Irckand only sppecves this Base Praspecius s meeting the requiresents imposed wnder Irish and Eurapean Usian (EU) low puesuant 10 the Prospeetus
Direetive. Such spproval relues only b the Noses which are w be admitted to trading on the regelaied masker (he Main Securitles Marker) of the Irish Stock
Exshangs ple (the Trish Stock Exchumge) ar asother repulated mackst for the purpases of Directive 200409EC (the Markets in Financial Instruments
Directive o h s I the pubhic in mery of the Furopean Economic Area

Apglication s besn mode 10 the Irish Stock Fxchange for Notes issucd under the Pragramme ta be admitied 10 the official list of the lrish Stock Exchange (the
Official List) aned 80 tading on the Main Securities Macket The Lssuer has faner cequested that the Ceseral Bank of Ireland send 1o the Norwegian Finsscial
Supervisary Ashority (Fimanatilaymer) ithe NFSA] in its copacity as the competent sstharity in Morway [i) & copy of this Base Prospectus and (ii) o cestificate of
appraval pUrsUEN 10 Article 18 of the Prospectus Thrective attesting that the Base Prospectus has heen drawn up in accordance with national lsw impiementing
the Prapectus Direstive, for purposes of listing Notes an the Dslo Stock Excbangs's Regulstod Mark et

Each of the Wain Sceuritics Market and the Oslo Stuck Exchange’s Regulsed Market is & regulated mesket for the purpses of MIFID. Refirences in this Base
Prospectus to Nates being listed (and all refated refezences) shall rean that such Moles have been either admittes {7) o the Official List and 10 treding on the Main
Securities Markes ar (i)t 1rnding on the Cslo Stock Fxehisge’s Repulatid Market, a5 sy e apreed betiwesn e Issier and the relevant Dealer in relatica to the
relevant Serics (2 defined belaw).

HMoiice of the aggregate sominal smaunt of Nues. interest (1 s pavable in respust of Mo, the ssus prive of Noves ond cenain ather information which is
applicable tn each Tranche jas dedi ees aned et af it Plates nber than FPS Netes™ or “Torms and Conditions of the FPS Notex'", as the case
may be) af Notes will be set ot in a final temns documet (the Fimal Terms) which will be defivernd 1o the Central Bank of Inctand an the Irish Stock Exchange
{if stesd on the Irish Steck Exchange), Copies of the Final Terms in relaticn o the Notes o be listed on the Lrish Stock Exchange will akso be pablizhed on the
weebsite af the Irish Stock Frxohange.

The Notes are expecied fo be assigred  “Aas™ ring by Moody's [nvestors Servies Limited (Moody"s). Moody's is established in the EL und is rugistered under
Regulation {FC) Na. 10602009 (us amended) (the CRA Remwbation) and s incladed in the list of creit zating agencies regisord uder the CRA Regulatian,
which is he FESMA veebsite (s v ) 1A (st vgdated en | Db 2015).

‘Where o Tranche: of Notes is cuied, such rating will be @schosed i the applicable Final Terms. A security rating is not o necommendstion to buy, sell ar hold
securities and may be subject 1o sespension, reduction o withdrwal at any time by 1he sesigning rtisg ageney.

Arranger
Nordea
Dealers
Danske Bank DN Bank
Landeshank Baden-Wirttem berg Nardea
SER Swedbank
UniCredit Bank

The date of this Base Prospectus is 9 June 2016

= Sparebanken Sgr established a €4,000,000,000 Euro Medium
Term Covered Note Program (EMTN) in the third quarter of
2015

= |n the first quarter of 2016 the company issued covered bonds
amounting to EUR 500 million under the program

= Sparebanken Sgr Boligkreditt AS plans to further acquire loans
from Sparebanken Sgr, and the company intends to issue new
covered bonds towards investors in Norway and abroad
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Looking ahead

The region

Capital
requirements

Funding and
liquidity

Sparebanken
Sor
Boligkreditt

The Norwegian economy was affected by low growth in 2016. The outlook is considered
positive, but the pace of the change in growth is uncertain

Government finances are rock solid, Oil fund EUR 850 bn, positive net financial position
of 250 % of GDP

The economic outlook for the bank's market area is considered positive. Housing
prices show moderate positive development and unemployment is falling.

The Group has a common equity tier 1 capital ratio of 14.6 percent and leverage
ratio of 8.6 percent. Along with a positive profit from ordinary operations, the
opportunities for further loan growth are positive.

The Group is well positioned to establish long-term funding from the Norwegian
and the international financial market.

Sparebanken Sgr Boligkreditt AS will further acquire loans from the bank to issue
public covered bonds in Norway and abroad, primarily as benchmark issuances
that are eligible to LCR requirements for level 1 assets

f
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Unemployment is now decreasing

Key figures from the Norwegian labour market, April 2017

As a percentage Percentage As apercentage

Number of of the work Change from change from last of the work

unemployd force last year year force, lastyear

Total 78212 2,8% -7 259 -8% 3,1%
@stfold 4 405 3,1% -274 -6 % 3,3%
Akershus 6973 2,2% - 780 -10% 2,5%
Oslo 10708 2,9% -1663 -13% 3,3%
Hedmark 2 065 2,1% - 293 -12% 2,4%
Oppland 1756 1,8% - 263 -13% 2,1%
Buskerud 3804 2,6% -331 -8% 2,8%

Vestfold

Rogaland

////
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House price development March 2017

The Nowegian Housing Price Statistics by county

120%

100%

80%

60%

o)

40%

%Change (jan og

20%

-20%

-40%

‘jan.. 2009
2003 2004 2005 2006 2007 2008 2009 2010 201 2012 2013

County

M oslo Buskerud

B Akershus I Finnmark
Aust-Agder B Hedmark

M Hordaland B Nordland
B Mere & Romsdal [l oppland
Nord-Trendelag [l Rogaland

Sogn & Fjordane Troms
B vest-Agder
I vestfold

Ser-Trendelag
B Telemark

2014 2015 2016

@stfold

2017

Source: Eiendomsverdi AS

Year over year :

Vest-Agder +2,7%
Aust-Agder +2,1%
Telemark + 84 %
Rogaland - 06%
Oslo +22,4%

February - March:

Vest-Agder +0,1%
Aust-Agder +0,3%
Telemark +0,6%
Rogaland +0,3%
Oslo +1,0%
=
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Apartment price development March 2017

°)

%Change (Jan og

City

100%

8o%

60%

40%

-20%

-40%

M Oslo

Apartmentsin

120%

2003 2004 2005

I Bergen

Source: Eiendomsverdi AS

R

2006

2007

H Trondheim

2008 2009

[ Stavanger

{jan.. 2009

2010 2011 2012

M Kristiansand [l Tromse

2013

2014 2015

M Drammen

2016

M Bode

2017

Year over year:

Kristiansand +3,6%
Stavanger -1,5%
Oslo +22,7%

February - March:

Kristiansand -0,5%
Stavanger -0,2%
Oslo +0,9%
\
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